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Twenty years is only a beginning. That’s the way we, at 
Transamerican feel this month, when we pause momentarily to 
commemorate our twentieth anniversary. We say that 20 years 

a beginning because we do not plan to rest on our 
laurels or our momentum of the past. Each employee of 
Transamerican is a “Transamerican, All American” on the 
Transamerican team and every teammate in our company is 
constantly striving and working to improve our service and 

can 


On our 20th Anniversary we would like to extend our thanks 
those shippers who have made our growth 
recent months, but throughout the years. 


If you are not now one of our customers, we welcome the 


opportunity of serving you in an all important area extending 
en oe ee eee Cur Oe Me West, to Batiaie. 
Philadelphia, and New York City in the East, and as far 

as Pittsburgh, Louisville, and St. Louis. 


Transameritan 


ht Lin 


Areig he Lines, Inc. 


Preight Lines, Michigan 
R. B. Gotfredson, President 
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The modern Transamerican General Office Building, Detroit, Michigan. 
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The Museum must have heard about the 8B and mM S 


New Classification Yard Equipment! 


We don’t really believe that a museum would ship a valu- 


able object d’art “raw” on a flat car — even if they knew about the 
B and M’s new yard equipment. But to you whose daily concern is 
the careful, economical and efficient handling of freight shipments 
this equipment may mean time and money — saved. As a part of the 
over-all improvement plan of the B and M we've installed new re- 
tarders, new control mechanisms, etc. that will result in the quicker 
delivery of your shipments in Northern New Eng- 

land. To make sure your shipment gets ‘““museum 


piece attention’’ — specify Boston and Maine. 


On time or quicker ...in good condition or better! 


Boston and Maine Railroad =a 
road 


FAIL 
General Offices, 150 Causeway St., Boston 14, Mass. + CA 7-6000 “MINUTE MAN SERWICE” 


PASSENGER AND FREIGHT OFFICES 


BUFFALO 3, N. Y. DETROIT 2, MICH. PHILADELPHIA 3, PA. 
301 Lehigh Valley Term. (Wash. 0476.) 5-216 G.M. Building. (TR 5-5520.) 983 Broad St. Sta. Bldg. (RI 6-7037.) 
CARIBOU, ME. MEMPHIS 3, TENN. PITTSBURGH 19, PA. 
Mitton Block. (Caribou 7621.) 502 Cotton Exc. Bldg. (5-4064.) 2804 Koppers Bldg. (AT 1-3596.) 
CHICAGO 4, ILL. MONTPELIER, VT. ST. LOUIS 1, MO. 
931-934 Utilities Bldg. (Harrison 7-0672.) 7 Main St. (Tel. 1010.) 1945 R. R. Exchange Bldg. (Che. 4534.) 
CLEVELAND 13, OHIO NEW YORK CITY 17 SAN FRANCISCO 5, CAL. 
1135 Tower Bldg. (Main 5757.) 1565 and 1566, 230 Park Ave. 298 Monadnock Bldg. (Garfield 4215.) 
(Passr. Mur. Hill 6-7743 
Frt. Mur. Hill 6-7740-1-2.) 
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“PLUGGING IN” FORTY RAILROADS: 


A “central switchboard” ... for direct freight transfer to forty dif- 


ferent railroads... that is the Chicago & Eastern Illinois. 


Through this switchboard, through the great gateways of the 
Middle West—Chicago, Evansville, St. Louis, and Thebes—the 
traffic “‘calls,” local and long distance, pour in a steady stream— omg 


Advertisi 


North, South, East, and West. Chicago 
Freight service on the C & E I—Jargely Dieselized—gives lading 


smooth treatment and on-time deliveries. Shippers know... freight 
_ moves on the C & EI. 


OL. FH 
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CHICAGO & EASTERN ILLINOIS RAILROAD 
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How we served an 


$18,000,000.00 
HOSPITAL PROJECT 


The electrical contractor for the 
$18,000,000 Veterans’ Hospital 
in Buffalo ordered fixtures, fluores- 
cent lamps, germicidal lights, an- 
nouncers, clocks, globes, shades, 
cords, etc. from various manufac- 
turers throughout the country. All 
this equipment had to be ordered 
well in advance. 


Because no facilities were 
available at the site for proper 
storage or separation of the 
shipments, he had all ship- 


ments delivered to us. 


Then as the workmen required cer- 
tain types of fixtures, they phoned 
us each day to deliver the follow- 
ing morning. And this we did— 
hours in advance of actual need. 


All equipment checked out to 
the package. The entire proj- 
ect was handled wtthout a 


single flaw. 
If you are looking for a warehouse 
and distributing organization that 
will do practically everything but sell 
your product in the Buffalo marker, 
write, phone or wire. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 
General Offices: 

1200 Niagara Street, Buffalo, N. Y. 


Wlembers 


Inc., 53 W. Jackson Blvd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y. C. 


é American Chain of Warehouses, 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


Damages— 


Conversion—Amount of Draft 
But Not to Exceed Market Value 


Question—Wisconsin 


One of our shippers made a shipment 
on an order bill of lading, sending the in- 
voice and sight draft through the bank 
for collection. 

The consignee owed the shipper for a 
previous invoice and it was agreed be- 
tween them that the invoice and sight 
draft should include the old account. 

The delivering carrier through error 
delivered this shipment to the consignee 
without the surrender of the original 
order bill of lading. 

Since that time neither the shipper 
nor the delivering carrier has been able 
to collect this amount from the con- 
signee. 

Accordingly, the shipper is looking to 
the delivering carrier for payment of the 
sight draft. 

The delivering carrier is agreeable 
to paying the actual invoice value of the 
shipment but not the old account. 

Had this shipment been handled by 
the delivering carrier in the proper 
manner, the shipper would have received 
all of his money, so that the delivering 
carrier is responsible to that extent. 

Can the delivering carrier be held for 
the full amount of the draft? 


Answer 


The measure of damages for conver- 

_ Sion by a carrier of goods intrusted to it 
for transportation and delivery ordi- 
narily is the value of the goods at the 
time and place of the conversion, or place 
of destination, from which should be de- 
ducted the amount of freight charges 
legally due, and in some cases, the ex- 
pense incurred in effecting a sale at the 
place of destination. The value to be 
taken in determining damages for con- 
version is the market value of the goods 
at the place of destination or conversion, 
if they have a market value capable of 
ascertainment, and, if the market value 
is subject to fluctuation, the jury may in 
some jurisdictions ascertain and apply 
the highest market value between the 
date of the conversion and the day of 

the trial. 

The delivery of goods, to the consignee 
without the consignor’s indorsement on 
the bill of lading, in violation of its 
terms, renders the carrier liable, in an 
action for conversion, for the value of 
the goods. Keystone Grape Co. v. Hustis, 
122 N. E. 269. Where the conversion-con- 
sists in delivery of the goods without 


complex for the kind of investigation herein contemplated. 





the surrender of the bill of lading, the 
fact that drafts attached to the bill were 
for more than the value of the goods 
does not affect the measure of damages 
(Winget v. Grand Trunk Western Ry. 
Co., 177 N. W. 273; Belden v. Boston, etc. 
R. Co., 92 A. 212), and plaintiff cannot 
recover from the carrier an amount 
which he voluntarily paid to the con- 
signee in reduction of the purchase price 
for the inferiority of the goods (Winget 
v. Grand Trunk Western Ry. Co., 177 
N. W. 273). So a carrier which delivers 
the goods without surrender of the bill 
of lading with draft attached is liable for 
no more than the actual value of the 
goods at destination; it is not liable for 
the amount of the draft unless it is less 
than such value. Hatch v. New York 
Cent. R. Co., 203 N. Y. S. 807. On the 
other hand, it has been held that the re- 
ceivers of a carrier which wrongfully de- 
livers a shipment without requiring the 
surrender of the bill of lading are liable 
to a purchaser of the draft with bill 
of lading attached for the amount of the 
draft. Baker v. First National Bank, 260 
S. W. 220. A bank which purchased a 
draft with bill of lading attached can re- 
cover for the wrongful delivery of the 
goods without surrender of the bill, the 
full amount of the draft if less than the 
value of the goods although it charges a 
portion of the amount of the draft 
against an existing indebtedness of the 
customer from whom it purchased the 
draft. National Bank of the Republic 
v. Hines, 192 P. 899. 


Routing and Misrouting— 


Conflict between Rate and Route 
in Bill of Lading 


Question—Texas 


We made shipments of lube oil in tank 
cars for export and/or coastwise ship- 
ment from Fort ‘Worth, Texas to Good 
Hope, Louisiana, routed TP-Shreveport- 
IC, and inserted a 29c rate in the bill of 
lading. Several days after the cars had 
moved we were advised by the TP that 
they did not participate in this 29c rate. 

This 29c rate is found in Agent Ira 
Dodge’s Tariff ICC No. 680, Supplement 
No. 119 to Texas-Louisiana Lines Tariff 
No. 48-L. Further, there is a 29c rate 
from Tulsa, Oklahoma found in Agent 
Engdahl’s Tariff No. 1020-Q, ICC No. 
82, Item 1352 of Supplement No. 55, 
along with a route of Santa Fe-Fort 
Worth-TP-Shreveport-IC. 

It is our contention that, since the rate 
and route were named in the bill of 
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Jading and the railroad moved the cars 
pefore notifying us that they were not 
a party to this 29c rate, the liability 
rests on the railroad. We also further 
contend that, since Fort Worth is in- 
termediate to the point from which the 
rate named in Agent Engdahl’s Tariff 
No. 1020-Q applies, we are further pro- 
tected by the intermediate rule. 


“| will not hesitate to 


SS Will you please advise your opinion yf 
No on both of these questions? p recommend Ma lower 
rs. . # . ur 
ng St ac | to anyone. 
t. A The Commission in General Foods . e 
urnish Corp. v. Louisville & N. R. Co., 246 I.C.C. a M R C B 
sand §f 142, said that in numerous decisions the rR. &. D., 


in his Commission has uniformly found that, 


r any ff where there is a conflict between the rate | _ 
w tee and route shown in a bill of lading, it is ~~ 7 Oreland, Pa. 


the duty of the carrier’s agent to direct 

the shipper’s attention to the conflict, and 
, the that failure so to do renders the carrier 
were liable for any resulting damage. In this 
rOOdS case, the Commission, in a footnote on 
ages page 143 said: 


Ry. These cases have upheld the principle 
, etc. enunciated by the Commission in conference 
nnot ruling 474-C which reads, in part, as fol- 

lows: “The obligation lawfully rests upon 
ount ff the carrier’s agent to refrain from executing 
con- a bill of lading which contains provisions 
price that cannot lawfully be complied with, or 
; t provisions which are contradictory and 
inge therefore impossible of execution. When, 
, zane therefore, the rate and the route are both 
livers given by 7 one vd a os — 

: tions and the rate ven does not apply 2 ° 

> bill Bi vis the route designated it is the duty of the extr emely satisfactory in 
le for catrier’s agent to ascertain from the shipper 
F the + sg — a or = —, — in = - 

shipping instructions shall be followed. e d il Th k 
e for carrier will be held responsible for any dam- ever y etal . an S. 
5 less ages which may result from the failure of 
York its agent to follow this course.” 


1 the However, in Hope Brick Works v. Mr S. R. R. is 
ie re- Atchison, T. & S. F. Ry. Co., 200 I. C. C. 


“Our first move— 


y de- § 215, the Commission said: ° ° 
a No lower rate affording the Frisco an Robbinsdale, Minn. 


: initial-line haul was available from Hope to 

1 bill Bovis. The rate of 24.5 cents inserted in 
f the the bill of lading applied from Hope to Clovis 
<. 260 only over lines of the Missouri-Pacific Rail- 
’ road Company as an initial carrier. An 





sed a originating carrier, however, is under no ob- 
n re- ligation to deliver shipments to its competi- 
f the tor at point of origin, even though the com- 
1 the petitor participates in a cheaper rate to the 
’ destination of a particular shipment, as the 
n the ff originating carrier is entitled to a line haul. 7 
oes tt If no lower rate is applicable via the t at S W d ey ; 
yn T&P as initial line, the T&P is not 
lable for misrouting the shipment. I 
Item 1352 is published in Section 1 of sav ad out a ower 
—_ Engdahl’s Tariff No. 1020-Q, - 
<.C. No. 82, which section carries the 
following provision: @ You will be glad to know that this report is typical of scores re- 
Subject to the provisions of notes 1, 2, ° a ee 
3,4 and 5 below, from any point of origin ceived from customers every day on Mayflower’s “Customer Report 
fom which a commodity rate on a given on ‘ . ° 
aticle to a given destination and via a Cards.” It proves that Mayflower service, standardized on highest 
erie tie Sante at, iment eee 
is tariff, which point is intermediate to : i 
«point froin whic na "commodity ‘rate. on quality, pays off .. . that you can depend on Mayflower every time 
article is publishe n this section of 
tank this tariff via a route through the inter- ++ every where! 
ani ge Fong dl — ae —_ a AE F 
- f S e same destination, apply i j 
oe Ot Ue we ee ee RO MAYFLOWER TRANSIT COMPANY « Indianapolis 
port- fy mation and via such route the commodity 
2po tate in this section of this tariff on said 


pill of [uticle from the next point beyond from Mayflower’s organization of selected warehouse agents pro- 
s had Which a commodity rate is published herein vides on-the-spot representation at the most points in the 
y that By. @at article to the same destination via United States and Canada. Your local Mayflower agent is 

re the same route. listed in the classified section of your telephone directory. 
, Tare. Note 1—When by reason of branch or 
it Ira diversing lines there are two or more “next 
sment Yond” points, apply the rate from the ERO 
m hext 
Tariff ta point beyond (in this section of this 

tif} which on that article to the same 
» rate §§stination via the same route results in 
Agent the lowest charge. 
* No. Note 2—If the intermediate point is lo- 
>. 55 — any age! pons from = com- ¢ 
. 4 y rates on e same article via the 
>-Fort ane route are published in this section of ees eee 
{iis tariff, apply via that route from the Copceuttaid Jewcae 

te termediate point the rate from the next 
e ra Point in either direction which results in 
vill of € higher charge. In applying this note, 


if there are two or more next beyond points 





Why the 


CHEAPEST WAY 


to Ship means more 
than rates 


alone... 


“Rates aren’t the only thing to figure 
when you're trying to solve a shipping 
problem the ‘cheapest way.’ 


Whenever your shipments also need— 
e speed 
one responsibility 
one all-inclusive charge 
@ Pickup and delivery in all cities 
and principal towns 


@ traceability 
¢ receipt at both ends 
@ liberal valuation allowances 


—take it from me*, Railway Express 
is the cheapest way to ship. 
panna sence Bhim 8 


Whatever 
your shipping 


problem — 4 EXPRESS 


ALWAXS ASK, STEN 


THE EXPRESS MAN! 


ee pecepercesee se see eeseeo eos 


*Jim Conroy, Railway Express Driver for 30 years. 
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due to branch or diverging lines, eliminate 
all such next beyond points except the 
point from which the lowest charge is ap- 
plicable. 


Note 3—If the class rate on the same 
article via the same route from the inter- 
mediate point produces a lower charge than 
would result from applying the commodity 
rate under this rule, such commodity rate 
will not apply. 


Note 4—If there is in any other tariff an 
export commodity rate on the same article 
from the intermediate origin point appli- 
cable over the same route to the same des- 
tination, the provisions of this rule are 
not applicable from such intermediate 
origin point. 


Note 5—This rule will not apply where 
domestic commodity rate plus such termina] 
charges at the ports as are not absorbed 
under provisions of tariff lawfully on file 
with Interstate Commerce Commission re- 
sult in lower charges. 

If the class rate from Ft. Worth does 
not produce a lower charge than the 
commodity rate from Tulsa, and, if there 
is not, in any other tariff, an export 
commodity rate applicable over the same 
route, then the 29c commodity rate from 
Tulsa to Good Hope will, in our opinion, 
apply from Ft. Worth to Good Hope un- 
der authority of the above quoted pro- 
visions of the intermediate rule in Agent 
Engdahl’s Tariff ICC No. 82. 


If the 29c rate, applicable under the 
intermediate rule, via the route shown 
in the bill of lading, there was no mis- 
routing even though the T&P was a party 
to a lower rate as an initial carrier, as 
the rate shown in the bill of lading is 
applicable over the route shown in the 
bill of lading. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 


ML 
T.W. Perfect Shipping Issue 


New Brunswick, NJ. 


May I comment on your very excellent 
“Perfect Shipping Annual” of TRAFFIC 
WorLD? 


This is a masterpiece. Your very sin- 
cere effort should go a long way toward 
reducing our claims bill—HERMANN For- 
WARDING Company, Johnny Careful, 
Claims Agent. 


Tariff Simplification 


Wheeling, W. Va. 


I understand that in 1948 approxi- 
mately 56,000 rail tariffs and supple- 
ments were filed with the Commission. 
A total of about 12,500 tariffs are on 
file covering interstate rail freight rates. 
If these figures are approximately cor- 
rect, then something drastic should be 
done to reduce the number of tariffs 
through simplification. 

The first step would be to eliminate 
the tariffs that read “from” only and 
make them read “between.” ‘The second 
step would be to issue a master tarifi 
carrying all class rate bases with accom- 
panying table of rates. It seems a grea 
waste of time and money to publisi 
tables of rates in the individual tariffs. 


The third step would be to issue 3 
master tariff covering participating cal 
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riers, technical abbreviations, general 
reference marks, explanation of notes, 
explanation of rates, rules and regula- 
tions, etc. 

The fourth step would be to publish 
one class rate tariff for Central Terri- 
tory reading between all points, and 
likewise a tariff for Trunk Line and for 
New England territories. If these sug- 
gested tariffs would be too voluminous 
they could be reduced by showing only 
the main group rate base numbers, and 
additional points could be published in 
grouping tariffs. 

The fifth step would be to publish 
loose leaf tariffs. Most rail tariffs are 
kept up to date by the issuance of nu- 
merous supplements. It is a tremen- 
dous job to check even a simple class 
rate today. Many tariffs have not been 
reissued since 1938. For example, Cen- 
tral Territory Railroads Tariff Bureau 
Class Tariff No. 489-A was issued March 
1, 1938, and today eight supplements are 
in effect. ... 

Under the present system of published 
freight rates, industrial and railroad 
rate men alike are impeded in their daily 
task of checking rail freight rates. Many 
have a feeling of frustration resulting 
in numerous errors. The present carrier 
system of presenting transportation 
rates to shippers is full of contradictions 
and discrepancies, lacking in harmony, 
and very unsuitable. 

Railroads are paying thousands of 
dollars in lost man hours due to the 
tedious steps required in checking rates. 
The savings in man hours alone would 
go a long way toward defraying the cost 
of new tariffs showing current rates. 
The industrial traffic and shipping de- 
partments are also burdened with this 
extra expense of increased mani hours. 
The system of publishing rail freight 
rates must undergo a definite transfor- 
mation if we are to have an economical 
and efficient way of ascertaining proper 
transportation charges. The primary 
responsibility rests with the railroads to 
produce simple and comprehensive 
tariffs, and all shippers should cooperate. 
Adherence to outworn or traditional 
methods of preparing and publishing 
tariffs will not solve this problem. We 
must wipe the slate clean and start 
anew. 

I understand the railroads will be re- 
quired by the Commission to reissue 
their freight tariffs which have been 
supplemented to show the Ex Parte 162- 
166 increases, within 30 months from 
April 1, 1950. . . . This is a step in the 
tight direction; but why not go all the 
way and include also the Ex Parte 
168-A increases effective September 1, 
1949? What we need, at the earliest 
possible moment are freight tariffs nam- 
ing the exact rates and charges cur- 
tently in effect... . 


The readers of Trarric Worip, which 
is the No. 1 transportation magazine in 
the world, are legion. ‘Through your 
‘From Our Readers” column the best 
thoughts and ideas of the traffic and 
transportation men of the nation on 
this vexatious problem should be pre- 
sented. 


It would be very helpful, also, if 
Proper committees of the National In- 
dusirial Traffic League and the National 
Association of Shippers Advisory Board 
Would take cognizance of this problem 
and suggest steps contributing to the 
treation of simple, concise comprehen- 
sive tariffs—W. W. Larkin, Trafic Man- 
awer, Continental Foundry & Machine 
Company. 
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THE ALLIED VAN LINES AGENT!” 


No one wants to be rushed when look- 
ing for a place to live in a strange com- 
munity. That’s why members of your 
company being transferred to another 
city will appreciate your judgement in 
turning over their moving problems to 
the local Allied Van Lines Agent. 


You see, all Allied agents have at 
their command the tremendous facil- 
ities of the world’s most experienced 
movers. These include 845 modern stor- 
age warehouses in 400 cities . . . as well 
as the means of moving company per- 
sonnel to any point in the United States 
or Canada. 


What’s more, through Allied, they 


Americans on the Move 
cali Agents of 


ALLIED 


VAN LINES x 


make available protection for house- 
holds goods in actual movement... or 
in storage in transit . . . up to full value 
as set by the shipper. This is written 
right into the Allied bill of lading under 
the provisions of the Allied Comprehen- 
sive Transit Protection Plan. 


For responsibility, safety and service, 
choose the Number 1 moving and stor- 
age man in your community to move 
personnel... 


"CROSS TOWN—OR 'CROSS COUNTRY 


Look for the name of your Allied Van 
Lines Agent in your local classified tele- 
phone directory. 
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NO. 1 ON U.S. HIGHWAYS + NO. 1 IN SERVICE + NO. 1 IN YOUR COMMUNITY 
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chance to profit from the other fellow's error. 
BUT YOU DON'T. 


When you give your consignee an arrival date, 


make that date, you've done all you can. If some- 


Transportation is valuable to you. ‘*Precision 
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Users of the inland waterways paid 
nothing for the facilities over which 
they operated, and, therefore, a substan- 
tial portion of their transportation costs 
was imposed on the nation’s taxpayers, 
Gregory S. Prince, assistant general 
solicitor of the Association of American 
Railroads, told the domestic land and 
water transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee, April 20. 


He proposed, in the course of his testi- 
mony, transfer of the responsibility for 
recommending new waterways from the 
Army Corps of Engineers to the Inter- 
state Commerce Commission. 


Almost three billion dollars of public 
funds had been spent for the particular 
benefit of inland waterway transport, 
Mr. Prince said, as he carried forward 
the railroads’ presentation in the sub- 
committee hearings on national trans- 
portation policy questions. 


Traffic Diversion 


A substantial volume of rail traffic was 
diverted to the waterways solely because 
the government bore a part of the cost 
of inland waterway. transportation, he 
said. There would be no rightful basis 
for complaint if these inroads were the 
result of inherent advantages of inland 
waterway transport, but there was good 
feason for complaint when they were 
due to artificial advantages resulting 
from subsidies, he maintained. 


“The government’s inland waterway 
policy is directly opposed to the declared 
National transportation policy,’ Mr. 
Prince said. “It provides for partial, un- 
‘qual and unfair treatment of competi- 
live forms of transportation; it neither 
tecognizes nor preserves the inherent 
advantages of each form of transporta- 
tion; it fosters unsound and uneconomi- 
cal conditions in transportation; it 
discourages the establishment and main- 
tenance of reasonable charges for trans- 
portation services without discrimination 
~all to the end that transportation 
service is furnished in this country at a 
steater over-cost than is necessary with 
& consequent weakening of our national 
transportation system.” 


Mr. Prince recommended that the fed- 
tral government impose toll charges for 
the use of all improved existing inland 
Waterways, to cover all capital and 
Maintenance costs. He urged that the 
government abandon all projects from 
Which at least the costs of operation 


Toll Charges for Use of Canals and Navigable Rivers. 
1.C.C. Should Be Asked for Proiect Justification Reports. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


|.C.C. Should Have Authority Over New 
Waterway Projects, Senate Unit Told 


Gregory S. Prince, A.A.R. Attorney, Advocates Imposition of 


Says 


maintenance could not be recovered 
through toll charges. 

He said that new waterways were really 
an extension of transportation facilities, 
and that the Interstate Commerce Com- 
mission, as the agency responsible for 
putting into effect a national transpor- 
tation policy, was the logical body to 
pass on the need for such improved 
waterways. In view of this, he stated, 
the responsibility for recommending new 
waterways should be transferred from 
the Army Engineers to the I.C.C. 


As a prerequisite to the recommenda- 
tion of new waterways to Congress, Mr. 
Prince continued, there should be “a 
finding that the full costs of the pro- 
posed project will be met by the impo- 
sition of tolls, and that the project 
would be in furtherance of a national 
transportation policy.” 

Mr. Prince also called for a re-exami- 
nation by Congress of all inland water- 
ways navigation projects authorized but 
not yet under construction and those 
recommended but not yet authorized, 
with reports as to their economic justifi- 
cation from the Commission. 


He also discussed the situation arising 
from the government’s experiment in 
operating the Federal Barge Line, which, 
he said, had lost money in most of its 
25 years of operation and had an ac- 
cumulated deficit on June 30, 1949, of 
$15,604,000. 


“The enormous subsidy to users of the 
Barge Line is obvious,’ Mr. Prince con- 
cluded. “Not only do they enjoy the 
subsidy from the use of free waterways, 
but in addition, they enjoy the subsidy 
from the operation of the Barge Line 
at a loss made up by the government. 
The unfair and unequal competition for 
the railroads caused by the continuation 
of the operation of the Barge Line is 
apparent. The government should with- 
draw from the barge line business as 
promptly as possible by authorizing its 
sale, or the sale of its equipment, at the 
best terms available.” 





Transport of Gambling Devices 


Legislation to restrict transportation 
of gambling devices in interstate and 
foreign commerce—S. 3357, introduced by 
Senator Johnson, of Colorado—was 
passed by the Senate on April 19 and 
was sent to the House (T.W., April 15, 
p. 60). 
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President Gets Emergency 
Board Report on Demands 


Of Switchmen’s Union 


In its report to President Truman on 
its investigation of a dispute between 
certain railroads, mostly in the west, 
represented by the Western Carriers’ 
Conference Committee, and the members 
of the Switchmen’s Union of North 
America, an emergency board headed by 
Justice Roger I. McDonough, of the 
Utah Supreme Court, recommended that 
the employes represented by the S.U.N.A. 
be accorded the same treatment as might 
be granted to members of the Brother- 
hood of Railroad Trainmen and the Or- 
der of Railway Conductors as a result of 
the board’s current investigation of the 
dispute involving those two unions (T.W., 
March 25, p. 189, and April 8, p. 58). 

The emergency board told the Presi- 
dent that it was unable to make a com- 
plete investigation of the issues in the 
switchmen’s case as required by the 
railway labor act because the switch- 
men’s union was unwilling to stipulate an 
extension of time beyond the statutory 
limitation of 30 days. Such an extension 
of time was deemed necessary by the 
board for its inquiry into the facts of the 
dispute and for the making of its report 
of findings and recommendations to the 
President. 


The ‘same board is presently engaged 
in investigating a dispute between the 
Order of: Railway Conductors and the 
Brotherhood of Railroad Trainmen and 
the Carriers represented by the Western, 
Southeastern and Eastern Conference 
Committees. The board took the posi- 
tion that it was neither desirable nor 
feasible to hear both disputes simulta- 
neously. However, because the funda- 
mental principles and issues involved in 
both disputes were substantially the 
same, the board said, it believed it ap- 
propriate for the same fact-finding 
agency to investigate the two contro- 
versies. 

As a result of the unwillingness of the 
Switchmen’s Union to grant the neces- 
sary extension of time for 4 thorough in- 
vestigation, the board made the follow- 
ing recommendations to the President: 

“(1) That in the absence of further 


hearings, the same treatment be ac- 


corded the employees represented by the 
Switchmen’s Union of North America as 
may be granted the workers represented 
by the Brotherhood of Railroad Train- 
men and the Order of Railway Conduc- 
tors in the dispute now before the board 
involving those organizations. This dis- 
pute is over proposals for the 40-hour 
week at 48 hours pay, time and one-half 
for Sundays and holidays, certain ad- 
justments in the basis of pay for road 
and yard service employes, etc. Where 
the issues are not similar, the board 
recommends necessary adjustments with- 
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in the framework of the requests made 
by the organizations. ‘ 

“(2) That, if it so desires, the Switch- 
men’s Union be given an opportunity to 
present to the board any new evidence 
on any phases of the dispute deemed es- 
sential to a proper understanding of the 
issues, provided the board may be given 
such extension of time as may be re- 
quired by it to complete its work.” 

The board said that an investigation 
of both disputes by a single fact-finding 
agency was imperative if inconsistent 
treatment of the several labor organiza- 
tions involved was to be avoided and 
if serious disturbance of existing wage 
and rules relationships was to be pre- 
vented. 

Members of the emergency board, in 
addition to Chairman McDonough, are 
Mart J. O’Malley, former member of the 
Supreme Court of Indiana, and Gordon 
S. Watkins, professor of economics, Uni- 
versity of California. 





Senate Committee Hearing 
On Reorganization Proposal 
Affecting 1.C.C. Scheduled 


The Senate committee on expendi- 
tures in the executive departments has 
announced that it will hold hearings, be- 
ginning at 10 a.m. on April 24, on Ss. 
Res. 253, the resolution introduced by 
Senator Johnson, of Colorado, calling 
for Senate disapproval of President 
Truman’s reorganization plan No. 7 of 
1950, under which executive and admin- 
istrative powers of the Interstate Com- 
merce Commission would be transferred 
to its chairman (T.W., March 18, p. 17, 
and April 15, p. 56). 

It was learned that testimony in sup- 
port of the Johnson resolution would be 
presented at the Senate hearing by J. 
Ninian Beall and Granville Curry, on 
behalf of the Association of Interstate 
Commerce Commission Practitioners, 
and that the resolution would receive 
support by witnesses for several other 
organizations. Among those groups, it 
Was said, would be the American Pe- 
troleum Institute, the Freight Forward- 
ers Institute, the American Short Line 
Railroad Association, the Association of 
American Railroads, the American 
Freight Association, the Transportation 
Association of America, and probably 
the National Industrial Traffic League. 

When he introduced the resolution 
Senator Johnson said, in a memorandum, 
that the Railway Labor Executives’ As- 
sociation was one of the groups that 
opposed reorganization plan No. 7. 

The text of the Johnson resolution 
comprises only 22 words, as follows: 

“Resolved, that the Senate does not 
favor the Reorganization Plan No. 7 
transmitted to Congress by the President 
on March 13, 1950.” 

A similar resolution was introduced 
in the House, April 18, by Representa- 
tive Crosser, of Ohio, chairman of the 
House interstate and foreign commerce 
committee. The Crosser resolution is 
identified as H. Res. 545. 

At the House committee on expendi- 
tures in the executive departments it 
was stated, April 20, that that committee 
planned to hold hearings also on April 
24, on the resolution to disapprove re- 
organization plan No. 7, but that a change 
in that hearing date might be made in 
view of the fact that the committee’s 
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counterpart on the Senate side had an- 
nounced it would hold a hearing on the 
same subject the same day. 





Crosser Bill to Authorize 
Union Shop for Employes 
Of Rails Set for Hearing 


Chairman Crosser, of the House inter- 
state and foreign commerce committee, 
has announced that his committee will 
hold four days of hearings, beginning 
May 9, on his bill, H.R. 7789, to amend 
the railway labor act so as to authorize 
establishment of the so-called union 
shop for railroad employes (T.W., April 
1, p. 68). 


The Crosser bill also would permit col- 
lection of dues for the unions by the 
carriers by deduction of such dues from 
wages of their employes—an arrange- 
ment commonly known as the “checkoff 
system.” 

It was stated that the full committee 
would conduct the hearings on H.R. 7789 
and that proponents of the bill would 
be heard on May 9 and 10, after which, 
on May 11 and 12, testimony of opponents 
of the measure would be received. 


The Crosser bill, proposing addition of 
a new paragraph “Eleventh” to section 2 
of the railway labor act, is entitled “a 
bill to amend the railway labor act and 
to authorize agreements providing for 
union membership and agreements for 
deductions from the wages of carriers’ 
employes for certain purposes and under 
certain conditions.” A companion meas- 
ure in the Senate, S. 3295, introduced by 
Senator Murray, of Montana, is pending 
before the Senate labor and public wel- 
fare committee. 


Rail Operating Revenue 
In March One Per Cent 
Above Same Month in ‘49 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 81.1 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad op- 
erating revenues of $605,251,114 in March, 
1950, increased one per cent above the 
Same month in 1949. The estimate for 
March, 1950, covers operating revenues 
only, and does not take operating ex- 
penses or other costs into account. 


Estimated freight revenue of $514,595,- 
122 in March, 1950, was greater than in 
March, 1949, by 3.1 per cent. Estimated 
passenger revenue of $48,398,464 de- 
creased 11.8 per cent, said the A.AR., 
oe reported data by districts as fol- 
Ows: 


Eastern District. Thirty-three Class I 
railroads, whose revenues represent 91 
per cent of total operating revenues in 
the Eastern District, estimated that 
their operating revenues of $307,537,358 
in March, 1950, increased over March, 
1949, by 4.4 per cent. Estimated freight 
revenue of $257,082,884 increased 7.4 per 
cent, and estimated passenger revenue 
of $29,809,489 decreased 10.1 per cent. 

Southern Region. Sixteen Class I rail- 
roads, whose revenues represent 66.6 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $74,620,649 in 
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March, 1950, increased over those in 
March, 1949, by 2.5 per cent. Estimated 
freight revenue of $63,985,963 increased 
5.1 per cent, but estimated passenger 
revenue of $5,151,874 decreased 16.8 per 


cent. 


Western District. 
I railroads, 


1949, by 3.8 per cent. 


of $13,437,101 decreased 13.3 per cent. 


Carloadings in Week Ended 


April 15 Totaled 707,272 


Loading of revenue freight the week 
ended April 15 totaled 707,272 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 58,671 
cars or 7.7 per cent below the corre- 
sponding week in 1949, and a decrease 
of 77,339 cars or 99 per cent below the 
corresponding week in 1948. 


Loading of revenue freight the week 
ended April 15 increased 7,143 cars or 
one per cent above the preceding week. 

Coal loading amounted to 152,951 cars, 
a decrease of 4,759 cars below the cor- 
responding week a year ago, and a de- 
crease of 4,620 cars below the preceding 
week this year, said the A.A.R., and 
continued: 


Miscellaneous freight loading totaled 353,- 
380 cars, an increase of 6,912 cars above the 
corresponding week last year, and an in- 
crease Of 8,604 cars above the preceding 
week this year. 


Loading of merchandise less than car- 
load freight totaled 84,712 cars, a decrease 
of 10,183 cars below the corresponding week 
last year, and a decrease of 2,120 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
38,987 cars, a decrease of 3,862 cars below 
the corresponding week in 1949, and a de- 
crease Of 69 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
April 15, totaled 23,402 cars, a decrease of 
3,054 cars below the same 1949 week and a 
decrease of 66 cars below the preceding 
week this year. 

Livestock loading amounted to 8,259 cars, 
a decrease of 687 cars below the same week 
in 1949, but an increase of 500 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of April 15, totaled 6,457 cars, a decrease of 
321 cars below the same week a year ago, 
but an increase of 575 cars above the pre- 
ceding week this year. 

Forest products loading totaled 38,706 
cars, an increase of 2,483 cars above last 
year, and an increase of 1,463 cars above 
the previous week this year. 

Ore loading amounted to 16,011 cars, 4a 
decrease of 47,947 cars below last year, but 
an increase of 2,452 cars above the pre- 
vious week this year. 

Coke loading amounted to 14,266 cars, 4a 
decrease of 628 cars below the same week 
last year, but an increase of 933 cars above 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949, except 
the Eastern, Allegheny, Pocahontas and 
Northwestern. All reported decreases com- 
pared with the same week in 1948, except 
the Pocahontas. 

Cumulative Loadings 
1950 1949 1948 
Four weeks of 


January 2,393,330 2,844,511 3,136,602 
Four weeks of 

February 2,288,272 2,767,048 3,076,653 
Five weeks 

March * 3,445,513 3,344,752 3,612,357 
Week of April8 700,129 757,784 682,934 
Week of April15 707,272 765,943 784,611 


—-—— 


Total 9,534,516 10,480,038 11,293,157 
*Includes week ended April 1. 


eeeeeee 





Thirty-three Class 
whose revenues represent 
75.7 per cent of total operating revenues 
in the Western District, estimated that 
their operating revenues of $223,093,107 
in March, 1950, were less than in March, 
Estimated freight 
revenue of $193,526,275 decreased 2.7 per 
cent, while estimated passenger revenue 
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Ground Peat Rate Rises, 
Canada to U.S. Points, 
Held Unreasonable in Part 


The Commission, division 2, has found 
that increased railroad rates on ground 


peat, in carloads, from points in British 


Columbia, Canada, to points in the 
United States, resulted in charges for 
nauls within the United States that were 
in part unjust and unreasonable, and has 
awarded reparation. It has also found 
that increased rates on like traffic to 
certain points in California resulted in 
charges for hauls within the United 
States that were in part unjust and un- 
reasonable, and has ordered the unau- 
thorized increases removed. 

A report and order were issued in No. 
2974, Acme Peat Products, Ltd., et al. 
y. Akron, Canton & Youngstown Rail- 
road Co. et al., embracing No. 30260, 
Alouette Peat Products, Ltd. v. Santa Fe 
Railway. The order for the future was 
made effective July 18, on 30 days’ notice. 

The assailed rates were found appli- 
cable but to have resulted in charges for 
hauls within the United States that were 
unjust and unreasonable to the extent 
that they included unauthorized in- 
creases On commodities embraced in 
group 640, relating to rates on fertilizers, 
not otherwise specified, by amounts ex- 
ceeding six cents a 100 pounds. The 
Commission also found the assailed 
rates to points in northern California 
resulted in charges for hauls within the 
United States that were and for the 
future would be unjust and unrea- 
sonable to the extent that they included 
or might include the aforementioned in- 
creases On commodities embraced in 
group 640. 


LC.C. Requires Coal Rate 


Increase to Dixon, Ill. 


The Commission, in a second report on 
further hearing in No. 28881, Bituminous 
Coal Rates Within Illinois, has required 
railroads to increase intrastate rates on 
bituminous coal, in carloads, from Illi- 
nois mines to Dixon, IIl., which do not 
include increases corresponding to those 
authorized and maintained in the inter- 
State rates. The Commission said this 
would make the rates to Dixon five cents 
aton higher than at present. 

Commissioner Splawn dissented. He 
said the Commission’s power under sec- 
tion 13(4) of the interstate commerce act, 
to require increases in state rates, sprang 
from and was an incident of its duty to 
regulate and protect interstate com- 
merce. The exercise of that power to 
nullify state-prescribed rates, on the 
ground that such rates resulted in un- 
just discrimination against interstate 
commerce, should, said Commissioner 
Splawn, “rest upon a more substantial 
basis than a mere arithmetical calcula- 
tion and unsupported assumptions which 
are directly contrary to the findings of 
the state authority.” 

The commissioner had previously re- 
ferred to a calculation that the railroads 
had estimated the annual loss of revenue 
cause of the 5-cent lower rate to Dixon 
a $15.769, and had said that this was 
based on “a narrow arithmetical calcu- 
lation assuming that intrastate ship- 
ments in certain volume will continue to 
Dixon if the intrastate rates are lifted 
to reflect the full increases authorized 


LATE NEWS 


on interstate traffic.” However, he added, 
according to the testimony, it was reason- 
able to conclude that an increase in the 
intrastate rates to Dixon would result 
in a reduction in the volume moved by 
the respondents which might result in a 
loss rather than a gain in revenue by 
the railroads, as he said had been found 
by the Illinois commission. 


Rail Rate Increases on 
Liquid Gas, Southwest to 


Eastern Points, Permitted 


The Commission, by a report and order 
in I. and S. No. 5623, Liquefied Pe- 
troleum Gas, Southwest to Official Ter- 
ritory, has found not shown just and 
reasonable railroad tariff schedules pro- 
posing to cancel one-factor commodity 
rates, subject to an estimated weight of 


‘66 pounds a gallon, on liquefied pe- 


troleum gas, in tank-car loads, from the 
southwest, including Kansas and the 
New Orleans-Baton Rouge, La., group to 
a part of Official Classification Terri- 
tory. 

The order requires cancellation of the 
schedules by May 18, on one day’s notice, 
and discontinues the proceeding without 
prejudice to the establishment of rates 
equal to the so-called basic rates from 
and to the same points in effect June 
30, 1946, increased 40 per cent, subject 
to a maximum of 25 cents a 100 pounds, 
plus the general increases authorized 
on and after December 5, 1946, and sub- 
ject to the prescribed estimated weight 
of 4.7 pounds a gallon. 

Commissioners Aitchison, Mahaffie, 
and Alldredge concurred in the decision, 
they said, because the rates prescribed 
were consistent with the level of rates 
approved for application on the same 
commodity within the territory of desti- 
nation in Liquefied Petroleum Gas in 
Official Territory, 272 I.C.C. 599, from 
which they dissented. 

Commissioner Splawn, dissenting, said 
he did so because he believed the rates 
authorized were unreasonably high. He 
said it was clearly shown on the record 
that the present rates were unduly re- 
strictive of free movement. The basis 
approved would not, in his opinion he 
said, alleviate the situation. 

Commissioner Patterson noted a dis- 
sent. 


Knudson Takes Oath of Office 


James K. Knudson took the oath of 
office as a member of the Commission 
the afternoon of April 20 at ceremonies 
held in one of the large hearing rooms 
of the Commission. Chief Judge Harold 
M. Stephens of the United States Court 
of Appeals, District of Columbia Circuit, 
a long-time friend of the new com- 
missioner, administered the oath. 


(See earlier story on page 49) 


Action on Aviation Bills 


The Senate, late April 19, passed and 
sent to the House S. 451, to amend the 
civil aeronautics act of 1938 by provid- 
ing for certain penalties for unlawful 
use of examination papers, and S. 3377, 
amending the civil aeronautics act so 
as to make illegal the false marking of 
aircraft (T.W., April 15, p. 15). 


House Ways and Means 


Group Acts on Excise Taxes 


After having rejected, on April 19, a 
proposal by some of its members for a 
general reduction of 50 per cent in fed- 
eral excise taxes, the House ways and 
means committee on April 20 proceeded 
to consider revision of individual excise 
taxes and announced, at noon that day, 
that except for some minor amendments 
it was recommending no changes in the 
present levels of excise taxes on automo- 
biles, motorcycles, trucks, busses, trac- 
tors, motor vehicle parts and accessories, 
and tires and tubes. 

The federal excise taxes on transporta- 


' tion of persons and on transportation of 


property had not yet been considered 
by the committee, but they would be 
studied in subsequent sessions of the 
committee, it was stated. 


Firemen and Enginemen 
Call Strike April 26 


The Brotherhood of Locomotive Fire- 
men and Enginemen have called a strike 
effective 6 a.m. April 26 to enforce their 
demand for extra men on diesel engines. 
It was indicated that the strike might 
be postponed if progress was being made 
toward settlement of the dispute. The 
strike would apply to the Pennsylvania 
system west of Harrisburg, the New York 
Central west of Buffalo, the Michigan 
Central west of the Detroit River, the 
Big Four, the Ohio Central Lines, Santa 
Fe and Santa Fe Coast lines and the 
Southern. 


(See earlier story on page 49) 


King 1.C.C. Order Extended 


By amendment 1 to King’s I.C.C. order 
No. 15 under revised service order No. 
562, the Commission, by Homer C. King, 
its agent, has postponed from 11:50 p.m., 
April 15, until 11:59 p.m., April 30, the 
expiration date of order No. 15. The 
order authorized the Ann Arbor Rail- 
road Co. to reroute or divert traffic on its 
lines, routed over its lines to, from or 
via the Port of Menominee, Mich., over 
any available route to expedite the 
movement. It said ice conditions in 
Green Bay had made it impossible for 
the railroad to operate its car ferry and 
it was unable to transport traffic to, from 
or via the Port of Menominee. 


Washington, D.C., Airport Bill 


The Senate has passed and sent to 
the House S. 456, authorizing an appro- 
priation of $14,000,000 for construction, 
operation and maintenance of a public 
airport in or in the vicinity of the Dis- 
trict of Columbia. Speaking in support of 
the bill, Senator McFarland, of Arizona, 
said the proposal was to have two com- 
mercial airports for the Washington, D. 
C., area. 

“Traffic at the present airport (the 
Washington National Airport, owned and 
operated by the federal government 
through the Civil Aeronautics Adminis- 
tration) has become so saturated as to be 
dangerous,” he said. “A second airport 
will take care of the larger-plane traffic, 
the traffic by four-engine planes, for 
instance, whereas the smaller planes 
would operate at the present airport.” 
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R. R. Industry Fighting With 
One Hand Tied Behind 
Back, Says French 


President E. S. French, of the Boston 
and Maine Railroad, speaking at the 
annual stockholders’ meeting, said the 
“railroad industry is being forced to 
battle for its existence with powerful 
adversaries in the same manner as a 
prize fighter sent into the ring with one 
hand tied behind his back.” 

“Outmoded regulatory laws restrict- 
ing managerial functions, based on a 
monopoly which no longer exists, must 
be promptly revised to meet the cir- 
cumstances of today,” he said. 


“Improvements in the operations, and 
great economies,” he said, “can and 
must be made in the operation of a 
railroad, and many of them would be 
made forthwith were it not for the fact 
that under the laws by which reg- 
ulatory commissions operate, they can 
and do substitute their judgment for 
that of the experienced operators hired 
by the owners of the properties.” 


“Say what complimentary things you 
will about competing forms of trans- 
portation by highway, by air, and by 
waterway, their only possibility is to 
weaken the railroads—they cannot re- 
place them,” he asserted. 


“Legislatures and regulatory commis- 
sions have in their hands today powers 
which unwisely used can destroy the 
American railroads. If they are de- 
stroyed, they will never be rebuilt.” 


The stockholders at the meeting 
voted to sell to the Suncook Valley 
Railroad, the Boston and Maine’s five 
and one-half miles of single track rail- 
road between Bow Junction and the 
Village of Suncook, New Hampshire. 


Two Officials of O.I.T. 


To Address Customs Brokers 


Theodore L. Thau and Milton M. 
Thompson, enforcement counsel and 
compliance commissioner, respectively, 
of the Office of International Trade, 
U.S. Department of Commerce, will ad- 
dress the annual meeting of the Customs 
Brokers & Forwarders Association of 
America, Inc., May 3, in Fraunces Tav- 
ttn, New York City. The speakers have 
under their jurisdiction enforcement of 
control regulations and the handling of 
all violations under the export control 
act. 


Martin A. Kerner, president of 
C.B.F.A.A., has been nominated to suc- 
teed himself. Others nominated in- 
clude: Vice-president, Walter J. Mer- 
cer; vice-president, Harry M. Moran; 
Secretary, Walter S. Easterly; treasurer, 
M. L. Van Riper; and directors: Herman 
8. Dorf, William I. Freedman, William 
. a. Samuel Shapiro and Charles 
ictte. 
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Mid-West Advisory Board Asks A.A.R. 
To Expand Claim Prevention Program 


Resolution Opposing President’s Reorganization Plans to Give 


More Powers to I.C.C. Chairman and to Set Up Two Agencies to 


Supplant Maritime Commission Adopted. Car Shortage Reported. 


Resolutions which urged the board of 
directors of the Association of American 
Railroads to undertake an expanded and 
aggressive program of freight claim pre- 
vention, and proclaimed opposition to re- 
organization plans Nos. 7 and 21 sub- 
mitted to Congress by President Truman 
on March 13, were adopted by the Mid- 
West Shippers Advisory Board at its 
ninetieth meeting April 13 in the Morri- 
son Hotel, Chicago. 

The board also adopted a memorial 
resolution expressing its smypathy to the 
family and friends of the late Irving M. 
Peters, traffic manager of the Corn Prod- 
ucts Refining Ca., Chicago, a past presi- 
dent of the board, and at the time of 
his death January 25 the general chair- 
man of the National Management Com- 
mittee in charge of the April perfect 
shipping campaign. 

General Chairman George M. Cum- 
mins, traffic commissioner of the Daven- 
port (Ia.) Chamber of Commerce, opened 
the board’s business session with a re- 
port in which he said there was a con- 
tinuing car shortage. Grade A box cars, 
flat cars and certain types of gondolas 
were particularly needed in the territory, 
he said. Chairman Cummins then rec- 
ognized Lawrence Farlow, secretary of 
the Farmers Grain Dealers Association, 
Bloomington, Ill., who presented the 
resolution on Mr. Peters. 

General Secretary John Moore, assist- 
ant traffic manager, International Har- 
vester Co., Chicago, announced that the 
board would hold its summer meeting 
July 13 in the Schroeder Hotel, Mil- 
waukee, and the fall meeting October 19 
in Evansville, Ind. 


Discussing the board’s forecast that 
carloadings in the second quarter would 
be 2.9 per cent above the cars actually 
loaded in the comparable period of 1949, 
Mr. Farlow commented on the grain 
committee’s forecast that there would 
be no change in grain loadings. ll 
grain was currently in surplus supply, 
and there was more corn in the area 
at this season than ever before, he said. 
The reduction in the export demand for 
corn was somewhat balanced by the 
higher domestic demand. Many mid- 
west farmers had sold their corn for 
delivery to county elevators as soon as 
the weather permitted, he said. 


Freight Claim Resolution 


C. R. Purcell, manager, traffic depart- 
ment, Quaker Oats Co., Chicago, re- 
porting as chairman of the freight loss 
and damage committee, said there was 
some evidence in the past few months 


of a greater interest among railroad 
executives in the claim problem. A 
lack of coordination on the part of the 
railroads in steps to overcome freight 
loss and damage claims was harming 
the nation’s efforts, he declared. 

“A good deal more on combating 
freight claims is being ,done by some 
roads than by others,” continued Mr. 
Purcell, pointing to success of the 
Pennsylvania Railroad in cutting its 
annual claims by 48 per cent. 

Alternate General Chairman T. C. 
Burwell, vice-president, A. E. Staley 
Manufacturing Co., Decatur, presented 
for the executive committee the resolu- 
tion urging upon the AA.R. an ex- 
panded claim prevention program. The 
resolution observed that’ loss and dam- 
age payments had proved a substantial 
burden on American railroads, depriv- 
ing them of funds which might be spent 
for new cars. Doubtful progress had 
been made to date, and there was need 
for a general overall plan to meet the 
problem, the resolution asserted. 

Clarence Bather, commerce counsel of 
the Rockford (Ill.) Chamber of Com- 
merce, said that the national safe trans- 
it committee of the Porcelain Enamel 
Institute, in its program to reduce 
freight claims, had failed to receive ade- 
quate cooperation from the railroads 
and the other carriers. The resolution 
presented by Mr. Burwell was timely, 
and some centralized authority was 
needed, inasmuch as the problem was 
primarily one for the carriers, he said. 
The resolution carried unanimously. 

J. J. Mahoney, general superintendent 
of transportation, Santa Fe Railway, 
responding for the railroad contract 
committee, thanked shippers for their 
“frank and constructive criticism.” He 
expressed the railroads’ appreciation for 
the work of Messrs. Purcell, R. H. 
Thompson, and T. B. Gudis, chairmen 
of the loss and damage, less-carload, and 
clean car committees, respectively. 

The Class A box car shortage would 
be “with us for some time,” Mr. Mahoney 
forecast. ‘While hopper car supply was 
ample, the 52-foot 6-inch gondola car 
was in tight supply and the supply of 
flat cars was causing some concern, he 
said. ‘Those “chronic offenders” among 
consignees who were still failing to un- 
load cars completely might expect calls 
from the board’s committee, he said. 

W. H. Ott, Jr., general traffic man- 
ager, Kraft Foods Co., Chicago, reported 
for the legislative committee in the ab- 
sence of its chairman, C. W. Stadell, 
traffic manager, Illinois Coal Traffic Bu- 
reau. 
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Discussing the reorganization plans 
presented by President Truman to Con- 
gress, Mr. Ott said that Plan No. 7, 
which would place in the hands of the 
Commission’s chairman powers now re- 
siding in the Commission as a whole, and 
which would give the President more 
power over the Commission, appeared 
objectionable in that it would tend to 
demoralize the Commission, reduce its 
efficiency, and increase the influence of 
politics over transportation. Senator 
Johnson, of Colorado, had just intro- 
duced a bill urging rejection of plan 
No. 7, he said. Mr. Ott recommended 
that the board make known its opposi- 
tion to this plan. 


A. H. Schwietert, traffic director, Chi- 
cago Association of Commerce and In- 
dustry, said that plan No. 21, which 
would establish a Federal Maritime 
Board and a Maritime Administration in 
the Commerce Department to supplant 
the Maritime Commission, was equally 
objectionable and should also be op-- 
posed. Mr. Burwell suggested that the 
board withhold action for further study 
of the reorganization plans, but pro- 
ponents urged that action would have 
to be taken before the next board meet- 
ing. A motion to oppose plans Nos. 7 
and 21, carried on a show of hands. 


Less-Carload Service Report 

R. H. Thompson, general traffic man- 
ager, Maytag Co., Newton, Ia., reporting 
for the less-carload committee, said that 
the railroads were doing a great deal of 
work toward coordinating their package 
car schedules. Less-carload merchan- 
dise was being speeded through transfer 
points, he said; new facilities—overhead 
and roller conveyors and power trucks— 
were being installed by the railroads; 
the carriers were inaugurating a co- 
ordinated railroad-truck service as fast 
as the Commission weuld approve. New 
looseleaf standard schedules showing the 
less-carload service of each railroad were 
being prepared, reported Mr. Thompson. 
He anticipated that at the July meeting 
he would be able to report “very com- 
plete merchandise car schedules.” 


Clean Car Activities 


T. B. Gudis, assistant general traffic 
manager, Great Lakes Carbon Co., Chi- 
cago, reporting for the clean car com- 
mittee, called attention to the commit- 
tee’s circular issued to board members. 
Several railroads were publicizing the 
issue, he said, calling attention to the 
Milwaukee Road’s work in this respect. 
The committee had obtained from the 
Merchandise Division, American Ware- 
housemen’s Association, a promise to 
cooperate with the national campaign 
to urge all consignees to clean cars after 
unloading, continued Mr. Gudis. Switch- 
ing lines were going to be asked to join 
the campaign, he said. 


W. E. Callahan, manager, open car 
section car service division, A.A.R., Wash- 
ington, D.C., announced that more than 
400,000 clean car posters had been printed 
and distributed to individual railroads. 
District Manager J. J. Hayden, Chicago, 
said that such posters would be furnished 
to shippers on request. 


Reporting for the membership com- 
mittee, R. A. Blue, traffic manager, Tok- 
heim Oil Tank & Pump Co., Fort Wayne, 
Ind., announced that 26 applications for 


membership had been received. All were 
accepted. 

Mr. Callahan, reporting on national 
transportation conditions, said that the 
greatest car supply problem today con- 
cerned high class box cars, which were 
short in all sections of the country. The 
pending high demand for box cars to 
move grain would constitute a real prob- 
lem, he reported. Soybean production 
was at an all-time high, and another 
heavy surplus of potatoes was in sight, 
said Mr. Callahan. The special orders of 
the car service division ordering eastern 
lines to ship box cars to western owners, 
should improve conditions in the terri- 
tory, he said. There were 47,000 box cars 
awaiting repairs, the report continued; 
the demand for flat cars to load agri- 
cultural machinery continued heavy; cov- 
ered hopper cars, originally designed for 
carrying cement, were now being used 
to load 85 bulk commodities. Nearly all 
railroads were stepping up their car 
repair programs, declared Mr. Callahan. 
He urged strict observance of car service 
rules which were designed, he said, “to 
place the right car at the right place at 
the right time.” 


Perfect Shipping Campaign 

Mr. Schwietert, reporting as chairman 
of the National Management Committee 
on the 1950 perfect shipping campaign, 
said he was amazed at the great extent 
of the work being done in the current 
campaign. The meeting devoted to the 
campaign, and the distribution of cam- 
paign literature, were proceeding at “a 
terrific pace,’ reported Mr. Schwietert. 

“I fear that a weak spot in the pro- 
gram is that the information isn’t get- 
ting to the men who actually do the work, 
in the freight houses and railroad 
yards,” he said. 

While expressing agreement with the 
resolution presented by Mr. Burwell, Mr. 
Schwietert said that the advisory boards 
should try to make specific suggestions to 
the A.A.R. for improving conditions. At 
the end of the April campaign, when re- 
ports of the various claim committees 
had been received, he hoped to be able 
to submit a list of specific suggestions, 
said Mr. Schwietert. 

District Manager Hayden reported 
that many dirty cars were still being re- 
turned to the railroads by consignees. 
The recent embargo at Chicago on car- 
loads of onions—the first placed in many 
years on a specific commodity at Chicago 
—had been completely lifted, he said. 


Hear Robert Henry 


Guest speaker at the luncheon ses- 
sion, sponsored jointly by the board and 
the Traffic Club of Chicago, was Robert 
S. Henry, of Washington, D.C., vice- 
president of the A.A.R. 


The railroads since the First World 
War had spent an average of more than 
$500,000,000 annually on improvements to 
their plant and facilities, the speaker de- 
clared. Of this $17,000,000,000, approxi- 
mately $7,000,000,000 had been spent in 
the past 10 years, and approximately $4,- 
000,000,000 since the close of the recent 
war, he said. 


“Because of such expenditures,” he 
asserted, “the average train carries 
more freight more miles than ever be- 
fore—two-and-one-half times as much, 
in fact, as in the period after the First 
World War. In the past ten years, the 
increase in the hourly output of freight 
trains has been nearly 50 per cent.” 

In the past ten years the railroads had 
put into service more than 10,000 units 
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of diesel power, and 1,700 new and im- 
proved steam locomotives, said the 
speaker. They had installed 570,000 new 
freight cars, and each new car was a 
better and more serviceable car than the 
ones replaced, he continued. The rail- 
roads had laid 13,000,000 tons of new 
and heavier steel rail during the period, 
he added. 
‘Why Aren’t They Rich?’ 

Discussing the financial results of rail- 
road operations since the war, with an 
average annual return of less than 3.5 
per cent on net investment, Mr. Henry 
asked the question: “If the railroads are 
so good, why aren’t they rich?” 

“The answer,” he said, “is to be found 
in the relative levels of wages, prices and 
taxes as contrasted with rates and fares.” 

Two major obstacles to a continuation 
of railroad progress, he said, would be a 
severe reduction in the volume of traf- 
fic, and such a decline in earnings as 
would discourage, or prevent, continued 
investment for better railroad plant and 
facilities. 

“As to the second of these,” he con- 
cluded, “the most serious and immediate 
threat is the possibility of further major 
increases in railroad wage levels, through 
either increased wage rates, shorter 
hours of work for the same wages, or the 
addition to the payrolls of men not 
needed to do the work, or a combination 
of the three. Those are matters which 
to a considerable degree are beyond the 
control of railroad management. 

“As to volume of traffic, there is the 
shift from railroads to other forms of 
transportation which has been evident 
since the war. To the extent that this 
is due to service advantages in particular 
cases, or to a genuine decrease in the 
cost of transportation, there can be 
neither complaint or objection. But 
much of the erosion of rail traffic is due 
to the fact that a large, and in some 
instances a major, part of the cost of 
other forms of transport is not paid by 
the commercial user of publicly provided 
and maintained facilities, but is covered 
up in the general tax bill of all of us.” 

Transportation costs could be kept at 
a minimum by full utilization of the 
railroad’s improved facilities, said he. 





R. B. White Recalls His First 
B. & O. Job—April 17, 1900 


As he sat down at a telegraph key on 
April 17 in Cleveland, O., to talk in Morse 
code with an old friend at Dana, Ind., 
R. B. White, president of the Baltimore 
& Ohio Railroad, recalled that 50 years 
earlier, to the day, he had begun work 
for the B. & O. as an operator-clerk at 
Dana. 

The friend at Dana with whom he 
communicated by telegraph was C. G. 
Schulte, for whom he worked at Monte- 
zuma, Ind., almost half a century ago. 
Mr. Schulte tapped out from Dana a 
congratulatory message to Mr. White in 
which he said that it was “a great privi- 
lege to be able to send to you today the 
congratulations of all of the citizens of 
Dana and especially of the B. & O.’s 
Indianapolis division employes on the 
fiftieth anniversary of the date you be- 
gan working for the B. & O. here.” 

Mr. White delivered an address the 
night of April 17 at the annual industrial 
dinner of the Greater Cleveland Safety 
Council. He discussed the safety pro- 
gram of the B. & O., stating that that 
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program had brought about a reduction 
of 23 per cent in the railroad’s accident 
ratio in 1949 and that in the first two 
months of 1950 a still greater reduction 
in percentage of employe accidents had 
peen effected, as compared with the 
same 1949 period. 


Post Office Cuts Services 
To Reduce Huge Deficit 


With an operating deficit of more than 
half a billion dollars for the fiscal year 
1949 and under pressure from Congress 
to effect economies, the Post Office De- 
partment by means of special orders 
issued by its operating bureaus has di- 
rected a “readjustment of our services” 
to be completed by July 1. The “read- 
justment” includes the following: 

On city delivery routes in residential 
areas there will be only one delivery each 
weekday, Monday through Saturday. 

On Saturdays, in the business area, 
normal three-trip routes should he given 
not more than two deliveries, and normal 
two-trip business routes, not more than 
one delivery. 

Deliveries of parcel post should be re- 
stricted to one delivery each weekday, 
Monday through Saturday, in both busi- 
ness and residential areas. Exceptions 
may be made in business areas only in 
those instances where the volume of 
parcel post mail is so great that it ex- 
ceeds the storage capacity of the post 
office. 

Where the experience has shown that 
the majority of business houses are 
closed or their receiving rooms are not 
open on Saturday, and a large number 
of parcels which could not be delivered 
are returned to the post office, consid- 
eration should be given to the discon- 
tinuing of Saturday delivery of parcels. 

Window service at the main office 
shall be provided between the hours of 
8 am. and 6 p.m., and at the classified 


stations and branches between the hours - 


of 8 am. and 5:30 p.m. In all instances 
where the main-office windows have been 
operated on shorter hours, existing 
schedules should be continued, and, at 
stations and branches where postmasters 
determine that the windows may be 
Closed at 5 o’clock, no objection will be 
interposed by the department. 

At the main office and stations where 
mail matter is received from the public 
in large quantities over loading docks 
and platforms, the acceptance of such 
mail matter will be restricted to the 
hours of 8 a.m. to 6 p.m. except for first- 
class mail, air mail, including air parcel 
post, daily newspapers, and weekly news- 
papers of local origin having the char- 
acteristics ordinarily recognized as those 
of a publication devoted to the dissemi- 
Nation of current news of general in- 
terest. 

First-class mail, air mail, including air 
parcel post, and newspapers, will be 
accepted in the post office at any time 
that employees are on duty. Exceptions 
may also be made for emergency mailings 
of medicinal supplies, serums, eyeglasses, 
dentures, and like matter at any reason- 
able hour. The postmaster is expected 
to see that good judgment is exercised 
and that these emergency privileges are 
not abused. 

All bulk mailings of second-, third-, 
and fourth-class matter, other than that 
previously mentioned, will be accepted 
for mailing only between the hours of 
8 «.m. and 6 p.m. 


Discontinue preferential treatment of 
so-called time-limit third-class matter. 
Mailers desiring such handling of their 
circulars should be courteously informed 
that in order to secure immediate service, 
it will be necessary to prepay the mail at 
the first-class postage rate. 

Discontinue newspaper treatment for 
publications of the second-class other 
than the regular daily and weekly news- 
papers as previously mentioned. 

Discontinue during the hours of 6 p.m. 
to 6 a.m. the distribution of all mail, both 
incoming and outgoing, other than air 
mail, first-class mail, daily newspapers 
as described in the previous paragraphs, 
and parcel post. 

All mailers should be urged to present 
mail of the low- revenue - producing 
classes to the post office during the 
morning and early afternoon hours to 
insure distribution and dispatch on the 
day of mailing. 

Outgoing parcel post received up to 
6 p.m. will be distributed and dispatched 
promptly. Incoming parcel post shall 
be distributed during the hours of 6 
p.m. to 6 a.m. in order to be prepared 
for delivery the day following receipt. 
Bulk mailings of circulars, if made up 
into direct packages by the mailer and 
received in the post office by 6 p.m., may 
be distributed and dispatched on date 
of mailing. Distribution of miscellaneous 
third-class matter shall not be performed 
after 6 p.m. 

Postmasters are directed to rigidly en- 
force the requirements that bulk mail- 
ings, second- and third-class matter pre- 
paid at special rates, be separated by 
mailers into direct packages as prescribed 
by the regulations governing acceptance 
of such matter. There should be no 
deviation from this requirement. 


Postmasters will immediately discon- 
tinue directory service on ordinary mail 
other than perishable matter and par- 
cels of obvious value. Directory service 
will be continued on special delivery, 
registered, insured, and c.o.d. mail. In 
providing this limited service, postmas- 
ters will discontinue the maintenance of 
specially prepared interleaved directories. 


All mail matter which has heretofore 
been accorded directory service in ac- 
cordance with the Manual of Instruc- 
tions, chapter VIII, article 99, and for 
which directory service is not provided 
herein, if not deliverable as addressed, 
shall be promptly returned to the sender 
with appropriate endorsement as to the 
reason for nondelivery, or otherwise dis- 
posed of in accordance with the regula- 
tions. No mail matter of such character 
shall be held in the directory section nor 
shall it be placed in the general delivery 
unless it is known that delivery can be 
effected through the general delivery. 
Instructions in article 101, chapter VIII, 
will remain in effect. 


Parr Goes to Waterman 
Steamship on May 1 


Gilbert J. Parr, chief of the cost find- 
ing section of the Commission’s Bureau 
of Accounts and Cost Finding, will leave 
the Commission as of May 1, to accept 
employment in an official capacity with 
the Waterman Steamship Corporation, 
of Mobile, Ala. 


Mr. Parr joined the Commission July 
16, 1939, and assisted in the organization 
of the Commission’s cost finding sec- 
tion. During the nearly 11 years he has 
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been with the Commission, Mr. Parr has 
served as chief of the cost finding sec- 
tion, or as head cost analyst. 


Prior to entering the services of, the 
Commission, Mr. Parr was employed by 
the Missouri Pacific Railroad for 19 years 
in various capacities including the posi- 
tions of division accountant, division 
statistician, and special operating ac- 
countant in charge of the railroad’s cost 
department. 


N. & W. Growth, Without 
Subsidies, Reviewed at 
Shipper Board Meeting 


R. H. Smith, president of the Norfolk 
& Western Railway, in an address at 
the spring meeting of the Atlantic 
States Shippers, 
Advisory Board in 
Roanoke, Va., de- 
scribed the rebuild- 
ing of the predeces- 
sor lines of the N. 
& W. after the Civil 
War and the later 
development of the 
road as an example 
of “vindication of 
faith in private en- 
terprise and indi- 
vidual effort which 
the nation so des- 
perately needs 
now.” About 500 members of the board 
attended the meeting. 

“In these times when it is so.much 
the custom to grant federal aid to vari- 
ous forms of industry, agriculture, and 
transportation,” he said, “it seems to me 
worthwhile to examine the history of 
an industry which grew all of the way 
without federal aid of any sort.” 

In the course of his criticism of fed- 
eral aid he said such assistance from the 
government had been “aptly described 
as the art of making what the govern- 
ment takes from you in the form of taxes 
appear like a gift when part‘of it is 
given back to you.” 

He said he did not want his remarks 
construed as “a disparagement of the 
railroads which did receive federal aid 
in the form of land grants in their early 
days.” The government grants of totally 
unimproved land to the railroads had 
been made as inducements to the rail- 
roads to build into unimproved sec- 
tions, and the railroads had returned 
to the government, in transportation 
savings through reduced land-grant 
rates, many times the original value of 
the land grants, he said. 

“I sometimes wonder,” he continued, 
“why similar promises are not being ex- 
acted from other transportation agencies, 
some of which now are receiving each 
year aid from public funds which is con- 
siderably in excess of the total original 
value of all railroad land grants. They 
are getting this aid without any promises 
of return to the taxpayer, who puts up 
the money.” 

He said that the N. & W. had not re- 
ceived one acre of land from the govern- 
mental but had grown “the hard way,” 
by private initiative and enterprise. 

Throughout the Civil War, the three 
predecessor roads of the Norfolk & West- 
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ern were in the midst of bitter fighting, 
with great damage to the properties and 
their equipment, Mr. Smith related. He 
told of heroic work of William Mahone, 
the post--Civil War president of the road, 
who patched up the system, and floated 
a substantiak loan to buy new locomo- 
tives and cars to replace the scrap which 
remained at the end of the war; of the 
succeeding president, Frederick J. Kim- 
ball, who himself discovered the vast 
Pocahontas coal field, and drove a 170- 
mile line to that coal field in 1883, later 
pushing the railroad through the moun- 
tains of West Virginia and the Ohio Val- 
ley to Columbus and Cincinnati. 

“When you consider,” he said, “thai 
the weak, physically broken and im- 
poverished properties that fell to the 
managership of William Mahone at the 
close of the Civil War, had become in 
1948 a railroad with the largest number 
of freight cars per mile of line and the 
highest density of freight traffic in tons 
per mile of line per day, with the ability 
to handle that traffic at the highest 
average ton miles per freight train hour 
of any American railroad a thousand 
miles long, or longer, I think you wili 
have to admit that those did a pretty 
good job.” 

‘Individual Effort Needed’ 


The story was an excellent example 
of vindication of faith in private enter- 
prise and individual effort, which the 
nation so desperately needed now, he 
continued. 

“Today,” he said, “we have a national 
habit of seeking help from that magic 
source, the federal government, when 
we get into difficulties—generally with- 
out any real thought as to where the 
cost of that help actually comes from, 
but with a hope that it is at the expense 
of the other fellow. I think federal aid 
has been most aptly described as the 
art of making what the government 
takes from you in the form of taxes ap- 
pear like a gift when:a part of it is given 
back to you... And the bad part of 
that habit is that federal aid is money 
which we, ourselves, must inevitably re- 
pay with very great addition for inter- 
est and overhead. “It is almost invari- 
ably spent lavishly and seldom with the 
sound, hard headed, common sense 
economy that we insist on in connection 
with the expenditure of funds which we 
must directly furnish ourselves.” 

Asserting that an official of the Bureau 
of the Budget had estimated that the 
subsidy paid the commercial air lines 
during the current fiscal year would 
amount to $350,000,000, Mr. Smith asked, 
“Isn’t it about time for the air industry 
to loosen its hold on the taxpayer and 
stand on its own feet?” 

Shippers, critical of Railway Express 
Agency charges, were turning to the use 
of parcel post because the charges for 
that service were lower, he continued, 
adding: 

“They completely overlook or ignore 
the fact that the Post Office Department 
is operated at a steadily increasing 
deficit. During the last fiscal year, 
this deficit amount to more than $500,- 
000,000. The parcel post service is sub- 
stantially responsible for the defict, 
which must be made up in the end by the 
taxpayers.” 

The speaker held before his audience 
a 20,000,000-mark note issued by the 
German Republic in the fall of 1923. 


“Ten years before, it would have been 
worth $4,760,000 at the then rate of ex- 
change,” he said. “In 1923, a handful 
of the notes was bought for an American 
coin... . Hitler .... made his first 
effective ‘putch’ into German politics 
four months after the.date on this note 
....I shall always believe that this and 
other German notes and what they stood 
for created the desperate frame of mind 
among the German people which was re- 
sponsible for their accepting Hitler. . . 


If there is any real difference between 
seeking an easy way out of a national 
difficulty by printing more paper money, 
as was done in the case of this note, and 
the deficit financing which is being 
frankly advocated in some quarters of 
our country today, I don’t know what 
that difference is. . . . I sincerely hope 
that our steps along the road we are 
taking will be stopped before it is too 
late.” 

The board members were guests of the 
Norfolk & Western and the Virginian 
railways at a social hour, which was fol- 
lowed by the board’s annual dinner. 


H. H. Pratt Speaks on Rail 


Loss and Damage Claims 


Giving “clear indication” that more 
freight was being transported by the 
railroads “per claim filed” were figures 
showing that a freight claim was filed 
against the railroads for each 484 tons of 
traffic originated in 1946, one for each 
493 tons in 1947, one for each 584 tons 
in 1948, and one for each 636 tons in 
1949, said Henry H. Pratt, of New York 
City, general traffic manager of the 
Crucible Steel Co. of America, and 
president of the Atlantic States Shippers 
Advisory Board, in an address the night 
of April 17 before the Bridgeport, Conn., 
Traffic Club. 

Using the wholesale price index and 
1946 as a base, the cost of freight claims 
per ton of freight originated was 3.66 
cents a net ton in 1946, 3.17 cents in 
1947, 3.08 cents in 1948 and 3.57 cents 
in 1949, and thus it was shown that the 
cost per ton for freight claim payment 
related to the volume of traffic had been 
reduced by 13 per cent in 1947 compared 
with 1946, and by 16 per cent in 1948 
as compared with 1946, but by only 2% 
per cent in 1949 as against 1946, he said. 

“It is rather difficult to reconcile this 
figure with the ones showing the con- 
tinued increase in the number of tons 
originated per claim filed, and the only 
answer appears to be in the fluctuation 
of the type and the value of the com- 
modities moved by railroad,” he added. 

After stating that the condition of rail 
equipment had a direct effect on claims 
and that “even the availability of equip- 
ment” was of much concern to shippers, 
Mr. Pratt observed that changes in 
freight car service were shown by com- 
parison of figures for December, 1949, 
with those for December, 1946. Deduct- 
ing bad order cars from total ownership, 
he said, there were 1,867,472 cars in De- 
cember, 1946, and 1,796,354 in the same 
month of 1949, or a reduction in avail- 
able freight equipment of 71,118 in three 
years. 

“In this same period,” he continued, 
“the unserviceable cars home on own- 
ers’ lines increased from 89 ner cent 
to 13.4 per cent of ownership. It is also 
noted that the per cent of all cars at 
home on owners’ lines increased from 
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35 per cent in 1946 to 50 per cent in 
1949. During this time, unusual efforts 
were made, through car service rules 
and otherwise, to get cars home to own- 
ers’ lines to permit repairs, upgrading 
and reconditioning. However, the rail- 
roads have not followed through on this 
program and we now have 137,000 cars 
out of service for repairs and several 
hundreds of old cars in service that 
cause trouble to shippers, as well as 
trouble to the carriers, and contribute 
unidentified amounts to the loss and 
damage bill .. .” 


Support for Forwarder Bill 
Passage Urged at Chicago 


Practitioners Meeting 


The Chicago regional chapter of the 
Association of Interstate Commerce Prac- 
titioners at its monthly meeting in the 
Palmer House heard Charles Collins dis- 
cuss S. 2113, a bill to clarify the status 
of freight forwarders and their relation- 
ship with motor common carriers (T.W., 
March 11, p. 47, and April 1, p. 17). 

Mr. Collins, vice-president of the Na- 
tional Carloading Corporation, Chicago, 
said there was every reason to support 
passage of S. 2113. 

“However,” he said, “I do not believe 
that this is a cure-all for the freight 
forwarder or the small shippers who 
must compete with the volume shippers 
in getting their merchandise to them 
or to their markets at transportation 
costs comparable to those of the large 
shippers. 

“To provide the ultimate in service 
to these small shippers, it will be neces- 
sary for the freight forwarder to be a 
common carrier, without the fetters put 
on it by the pressure groups as indicated 
by sections 411-418 of the interstate 
commerce act; or, on the other hand, 
the freight forwarder will have to resume 


‘his old place as agent of the shippers 


and thus compete on a 100 per cent 
basis with the so-called ‘exempt’ for- 
warder.” 

Mr. Collins asserted that S. 2113, if 


enacted, would not enlarge the present | 


scope of the forwarders. 


“The threat to the forwarders comes | 
not from the results that will accrue | 


from non-passage of S. 2113, but from 
the exercise of the exemptions in part 
IV (of the interstate commerce act),” 
he said. “The prospects are that within 
a few years part IV of the act will be 
an empty structure—a perfect model of 
conciliatory legislation to satisfy pres- 
sure groups, and the former tenants 
will be operating under the exemptions of 
part IV.” 

Mr. Collins considered the various ob- 
jections offered to passage of S. 2113 
by the Chicago Association of Commerce 
and Industry’s traffic department, hold- 
ing that such objections were without 
merit. 


Concerned With Exceptions 


The particular exemption contained in 
part IV that was causing concern to the 
people in the freight forwarding busi- 
ness, continued Mr. Collins, was the one 
pertaining to shippers’ organizations or 
cooperative groups. A number of such 
groups had been in business for years 
and had secured reduced rates for mem- 
bers, he said; they had been operated 
as shippers’ organizations and “no one 
in the transportation business has any 
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quarrel with this type of organization.” 

“Within the last year,” he continued, 
“other so-called shippers’ organizations 
have appeared in the transportation pic- 
ture and have posed as _ cooperative 
groups. The simple workings of an or- 
ganization of this kind is for some pro- 
moter to establish headquarters in a 
city and enlist the large receivers of 
freight into an organization directed and 
controlled by himself at a salary that 
is usually of good size, with a promise 
of the division of the profits over and 
above all operating expenses and his own 
expenses. In most cases, the salary of 
the individual is listed as administra- 
tion expenses and increases with the 
volume of tonnage that is secured. This 
organization is not open to any inspec- 
tion by the Commission or any regula- 
tory body and usually lives on discrimi- 
nation between members of the group.” 


Cites P.C.W.A. Decision 


The Pacific Coast Wholesalers Associa- 
tion case, recently settled by per curiam 
decision of the Supreme Court of the 
United States, was the avenue by which 
these organizations could now solicit, not 
only freight that was moving collect to 
the consignees in their cities but also 
prepaid freight moving to the same con- 
signees, said Mr. Collins. The difference 
between the actual cost and the charge 
made to the shippers was returned to 
the consignees, minus all operating and 
administrative expenses, he said. 


“Another case which has been decided 
by the Commission is the Colgate-Palm- 
olive-Peet v. P. & A. Shippers Associa- 
tion,’ he continued. “This was a case 
wherein the freight forwarder accepted 
two carloads of merchandise and for- 
warded them in its service. The Commis- 


sion has ruled that the charges on car- 
load shipments moving in freight for- 
warder service are not subject to its 


jurisdiction. This decision on the face 
of it has not particular importance but 
it is now being used by certain organiza- 
tions to defeat the intent of part IV 
of the act. 


“The method of operation is as fol- 
lows: Either a shippers’ organization is 
formed or a consolidating agency is 
formed for the consolidation of less- 
than-carload freight into carload lots 
and then forwarded either by the con- 
solidation agent itself or turned over to 
the freight forwarding company for 
transportation to destination. In this 
manner, the consolidating agency, being 
a separate. cooperation from the freight 
forwarder, can compete with the so- 
called shippers’ organization and offer 
consolidation rates considerably lower 
than the published freight forwarder 
rates. 


‘Take Cream of Traffic’ 


“Just how widespread this custom will 
be can only be decided in the future. 
Opponents to the assembly and distribu- 
tion rates and opponents to S. 2113 con- 
tinually bring up the subject of the 
freight forwarders taking the cream of 
the traffic and leaving the watered traffic 
for some one else. The transportation 
Picture is such that the so-called ‘cream’ 
is being taken by the shippers’ organi- 
zation by virtue of the exempted pro- 
visions of Part Four. It does not take 
too much stretch of the imagination to 
foresee into the future where present 
organizations which have been built up 
by the freight forwarder would find it 
more economical for them to operate 
uncer the same guise as shippers’ or- 


ganizations. If this was done, Part Four 
of the act would end up as an empty 
structure.” 


In the past two years there had been 
a 100 per cent increase in the number 
of the so-called “exempt” forwarders, 
Mr. Collins concluded. 


A.T.A. Asks Westinghouse 
President to Comment on 


Phelps’ Views on Trucks 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., has sent a telegram to Gwilym A. 
Price, president of the Westinghouse 
Electric Corporation, asking Mr. Price to 
comment cn what Mr. Lawrence termed 
“extremely serious charges” made by An- 
drew H. Phelps, Westinghouse vice-presi- 
dent in charge of purchases and traffic, 
concerning the trucking industry, accord- 
ing to an A.T.A. announcement (T.W., 
March 25, p. 153, and April 1, p. 22). 

In his telegram, Mr. Lawrence said 
the A.T.A. had received no answer from 
Mr. Phelps to a similar telegram sent to 
him March 29, challenging Mr. Phelps’ 
statements, in an address before the 
Western Railway Club at Chicago, to the 
effect that the trucking industry was sub- 
sidized and that tolls should be -col- 
lected for use of the highways by com- 
mercial trucks. 

The text of Mr. Lawrence’s telegram to 
Mr. Price was made public by the A.T.A., 
as follows: 

“Two weeks ago we sent following wire 
to Andrew H. Phelps, vice president your 
corporation: ‘Your letter March 27 is 
most indefinite and does not supply in- 
formation we feel we must have. There- 
fore may we have by wire if possible an 
explicit answer to this question: Do the 
extremely serious charges against the 
trucking industry and the recommenda- 
tions for drastic and punitive regulations 
against trucks contained in your talk 
before the Western Railway Club at Chi- 
cago on March 20 represent the official 
policy of Westinghouse Electric Corpora- 
tion?’ 

“To date we have received no reply 
from Phelps. This indicates he is com- 
pletely unable to substantiate the serious 
charges he leveled at trucking industry 
and indicates further his statements may 
not be endorsed ‘by Westinghouse Elec- 
tric Corporation. These facts being 
released to press. May we have your 
comments on corporation policy in this 
matter by return wire?” 

In his letter of March 27 to Mr. Law- 
rence, Mr. Phelps said he believed a read- 
ing of the full text of his talk would 
answer satisfactorily many of the ques- 
tions the A.T.A. had raised. 

“T feel certain,’ wrote Mr. Phelps, “that 
once you have read the talk you will 
understand that my remarks were not 
an attack on the trucking industry but 
were designed to alert the transporta-- 
tion industry and the public to present 
threats to the vital role of railroads in 
serving industries such as ours. It is 
difficult to conceive of our industrial life, 
including that of the trucking industry, 
functioning soundly without a healthy 
railroad industry. This seems to be a 
fact that is in danger of being over- 
looked. 

“Let me assure you that Westinghouse 
is not unmindful of the importance of 
the trucking industry to the American 
economy. Our company’s tonnage hauled 
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by trucks has increased four times over 
the past ten years ... 

“Despite the increased usefulness of 
the trucking industry, we believe that 
railroads, which will carry a considerable 
portion of the nation’s tonnage, are in- 
dispensable to our economy and to na- 
tional defense. 

“If the complete text of my talk is 
not sufficiently explanatory, I shall be 
happy to arrange a personal discussion 
with you on the subject.” 


wo 


Trucking Industry See f 4 
As ‘Whipping Boy’ b 
Bresnahan of A.T.A. 


W. A. Bresnahan, Director of Research 
for the American Trucking Associations, 
Inc., charged in an address at Kent, O., 
that “misinformed and prejudiced inter- 
ests are using fallacious data to prop- 
agandize and confuse the public over 
the question of whether the trucking 
industry pays its share of highway con- 
struction and maintenance costs.” Asa 
result, he said, the trucking industry had 
become a “whipping boy” for the “selfish 
interests of competitors.” 

Participating in the first annual forum 
of Kent State University on the subject: 
“Costs of Highways: Do Commercial 
Users of , Highways Pay Their Fair 
Share?”, Mr. Bresnahan said that on 
the basis of factual studies “we sincerely 
believe that motor trucks do pay their 
fair share of highway costs, but when 
and if it is proved, without resort to 
fallacy, that motor trucks do not pay 
their fair share we are willing and able 
to meet our obligations.” 

Speaking of the competitive interests 
“which are attacking the trucking indus- 
try,” he said: 

“When you are attacked you have two 
choices—defend as best you can or coun- 
ter-attack. Although those who attack 
us are themselves highly vulnerable to 
attack on many counts, as a matter of 
policy we have nct attacked them. In’ 
attempting to defend ourselves, the pub- 
lic must be reached through the media 
of speeches, articles and advertising. 
Obviously, such media do not lend them- 
selves to detailed discussion of the 
reasoning, the principles and the tech- 
nical and statistical data which neces- 
sarily underlie any comprehensive analy- — 
sis of the issue. 

“Therefore, public statements on the 
subject from both sides frequently deal 
with generalities or specific instances 
which are inconclusive. Public state- 
ments on either side, when attempting 
to deal with the actual studies, can do 
little more than discuss the result of 
such studies. For that reason, the 
reader or listener finds it very difficult to 
determine the soundness and authentic- 
ity of the premise upon which the con- 
clusions are based.” 

Mr. Bresnahan said that most of what 
the public read and heard on the subject 
of the fair share of highway costs was 
“absolutely inconclusive.” 

“Some of it has absolutely no relation 
to the issue,” said he. “Some of it is 
based upon premises which are, to say 
the least, highly debatable. Some of it 
is cleverly misleading.” é: 
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He said that the trucking industry had 
never made an independent study to 
determine if the motor trucks were pay- 
ing their fair share of highway costs. 

“This we have not done,” he said, 
“because on the basis of the only com- 
plete, comprehensive and unbiased study 
by an agency of the federal government, 
the answer is an emphatic yes.” 

He referred to the report prepared by 
the late Joseph B. Eastman as Federal 
Coordinator of Transportation. 

Mr. Bresnahan said that when anti- 
truck interests claimed trucks were sub- 
sidized they usually dealt in generalities, 
but “when they get down to actual fig- 
ures, they invariably resort to the gross 
ton-mile theory. It seems the only way 
they have discovered to find a subsidy 
for trucks without at the same time 
finding a subsidy for passenger cars, an 
they apparently have given up hope of 
convincing anyone that passenger cars 
are subsidized.” 

He said the ton-mile had little to do 
with the cost of highways and “certainly 
is not a proper measure for determining 
benefit derived from use of the high- 
ways.” 

In discussing state laws governing 
motor truck transportation, Mr. Bresna- 
han asked: 

“At what point does a state law become 
a restriction necessary to protect the 
highways rather than to protect a com- 
peting form of transportation? When we 
have a clear-cut and scientific answer to 
that question much of the difficulty 
will dissolve.” 


R. Opsahl, Northern Pacific Railway; 
legislative, R. H. Smith, traffic commis- 
sioner, Duluth Chamber of Commerce; 
membership, F. L. O’Neill, traffic man- 
ager, Minnesota Mining & Manufacturing 
Co., and car efficiency, O. W. Galloway, 
Pillsbury Mills, Inc. 

The following state vice-chairmen will 
report on economic and crop conditions 
in their respective states: Minnesota, G. 
H. Westberg, traffic manager, Northern 
Cold Storage Co., Duluth; Montana, I. 
N. Early, traffic manager, Billings Traffic 
Bureau; North Dakota, R. F. Gunkelman, 
grain and seed dealer, Fargo; and South 
Dakota, E. F. Norman, secretary, South 
Dakota Public Utilities Commission, 
Pierre. 

The railroad contact and executive 
committees will meet April 26 in the 
assembly room of the Milwaukee Pas- 
senger Station in Minneapolis. 





roden Urges Sound 


Tyansportation Policy 


“There is no industry and trade hav- 
ing a greater stake in the formulating 
of a sound national transportation policy 
than our distilled spirits industry and 
trade,” says Charles W. Braden, general 
traffic manager, National Distillers Prod- 
ucts Corporation, New York City, in his 
annual transportation bulletin, pre- 
pared for executives of his firm. 

The 12-page bulletin traces the dual 
provision of basic transportation facili- 
ties, whereby, according to Mr. Braden, 
the government provides the highways, 
waterways, airways and airports and 
numerous physical and financial aids to 
the users of these facilities, with private 
industry operating the trucks, buses, 
barges and airlines which make use of 
these public facilities. 

“Our nation’s railroads,” he continued, 
“must provide, maintain, and pay taxes 
on their basic transportation facilities; 
their rates must cover all costs as in 
the case of any other wholly private in- 
dustrial or commercial business activity, 
and they must meet intense competition 
of the other forms of transportation 
which do not own, directly, maintain, or 
pay taxes upon their rights-of-way.” 

Mr. Braden said that failure of the 
railroads would bring government owner- 
ship to all other forms of transportation. 


Recommendations 


After briefly listing the recommenda- 
tions of the Brookings Institution to 
the Hoover Commission and the latter’s 
report and the recommendations con- 
tained in Secretary of Commerce Charles 
Sawyer’s review of federal programs and 
activities in the field of transportation, 
together with President Truman’s recent 
plans for reorganization of the execu- 
tive branch of the government as they 
affect transportation, Mr. Bracen pre- 
sented the following conclusions: 

“The users of transportation have held 
that public regulation of transportation 
must be administered by a permanent, 
independent, and non-political body hav- 
ing a continuing and dependable policy 
and through definite statutory provisions 
which will register the will of Congress. 
Its decisions must be on records openly 
and publicly made and it must be re- 
moved from influence by executive and 
legislative officers or from any political 
agency or source. 

“ . . To accomplish the over-all ob- 
jective of a sound and well-nourished 





Northwest Advisory Board 
To Hear Nightingale 
At St. Cloud Meeting 


Guest speaker at the luncheon session 
of the Northwest Shippers Advisory 
Board meeting, April 27, in the Hotel St. 
Cloud, St. Cloud, Minn., will be Edmund 
A. Nightingale, associate professor of 
economics, University of Minnesota, 
School of Business Administration. Pro- 
fessor Nightingale will speak on “Trans- 
portation Issues—A Look Into the Fif- 
ties.” The luncheon will be sponsored 
by the St. Cloud Chamber of Commerce. 

General Chairman H. W. Bishop, traf- 
fic manager, Nash Finch Co., Minne- 
apolis, will call the business session 
to order at 9:30 a.m. A summary of the 
board’s second quarter carloading fore- 
cast will be presented by General Sec- 
retary F. F. Flinchbaugh, director of 
traffic, International Milling Co., Minne- 
apolis. 

R. E. Clark, manager, closed car sec- 
tion, car service division, Association 
of American Railroads, Washington, 
D.C., will report on national transporta- 
tion conditions, with the district man- 
ager of the division, W. L. Harvey, re- 
porting on conditions within the region. 

The following committee chairmen will 
report: 

Executive, S. M. Low, western traffic 
manager, Koppers Co.; freight loss and 
damage prevention, G. E. Hunt, traffic 
manager, Butler Bros.; railroad contact, 
W. M. Christel, superintendent transpor- 
tation, Soo Line Railroad, Minneapolis; 
railroad less-carload sub-committee, C. 
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transportation system efficiently and 
economically managed in the public in- 
terest, a single regulatory commission 
for the economic regulation of all forms 
of transportation, including air trans- 
portation, seems essential as a first step. 


“Following this, Congress should pro- 
nounce a national transportation policy 
that would require as a general principle 
that all basic transportation facilities 
provided by the government be paid for 
by those who demand and use them.... 
Subsidy payments to any mode of carrier 
should be opposed... . 

“The declared national transportation 
policy should contain an explicit state- 
ment to the effect that the public is best 
served by a national transportation sys- 
tem, privately owned and operated. 

“All restrictive regulations should be 
revised or repealed in harmony with 
present-day competitive conditions. Co- 
ordination of transportation in the best 
interest of the public should be encour- 
aged and not restricted. -The . . . pre- 
rogatives of management should not be 
assumed by any regulatory agency.” 


Stake of Distillers Industry 


The distilled spirits industry had a 
great stake in the attainment of a sound 
national transportation policy, concluded 
Mr. Braden. That industry was a large 
source of public funds derived through 
excise tax payments, he said. 

“It has a three-fold interest in tne rail- | 
roads in that it relies on them for an | 
essential transportation service in haul- 
ing of raw materials to its plants for 
manufacture into finished products, and 
together with the forms of transport, for 
distributing the finished products; it is 
affected by the general economic climate 
of the country in which the economic 
status of the carriers is an important 
factor. ... The bulwark of private enter- 
prise in our country is transportation.” 

















































New Air Cargo Member 


Challenger Airlines Co. has Officially | 
become a stockholder in Air Cargo, Inc., | 
scheduled airlines of the United States, § 
the ground service organization of the | 
scheduled airlines of the United States, | 
Emery F. Johnson, general manager of 
Air Cargo, Inc., has announced. 


This brings the total number of mem- 
bers of Air Cargo, Inc., to nineteen, of 
which four, including Challenger, are 
local service lines. Mr. Johnson, in mak- 
ing the announcement, said that Chal- 
lenger’s cargo business had been increas- 
ing at such a rate they felt it was 
necessary to have the ground service 
furnished by Air Cargo, Inc. 

It is understood that while Challenger 
bought the stock in its own name, it will 
be ultimately transferred to Frontier 
Airlines, which will be the new name of 
the corporation when the Challenger- 
Monarch merger is completed. 





























Illinois Packaging Meeting 


“Pharmaceutical Packaging” will be 
the subject of a talk by Donald H. Du- 
four, supervisor of packaging standards, 
Abbott Laboratories, North Chicago, be- 
fore the April 26 dinner meeting of the 
Illinois division, Society of Industrial 
Packaging and Materials Handling Engi- 
neers, at 84 East Randolph St., Chicago. 

William Hattendorf, superintendent of 
warehousing and materials handling, Ab- 
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pott Laboratories, will discuss the co- 
ordination of materials distribution, han- 
dling, and warehousing methods. A 
display of some of the firm’s packaging 
and materials handling materials and 
control forms will be presented. A num- 
per of the society’s out-of-town members 
are expected to attend the meeting; they 
will be in Chicago to attend the national 
packaging show to be presented at the 
Navy Pier by the American Management 
Association, April 24-27. 





Nationalization of Industries 
Possible Under ‘Commerce 
Clause’ C. E. Widell Says 


Performance of the transport func- 
tion by private management in the 
United States in the last 150 years was 
a “purely incidental” fact, and Congress 
might terminate that arrangement at 
any time, C. E. Widell, transportation 
director of the Tennessee Manufacturers 
Association, said in an address before 
the Tennessee chapter of the Delta Nu 
Alpha transportation fraternity at the 
University of Tennessee. 

In a discussion of present trends in 
the federal government’s exercise of its 
commerce power, Mr. Widell said that 
“Americans can never again rest secure 
in the outmoded belief that the Con- 
stitution will protect their private enter- 
prise liberties.” Those liberties, he 
said, had been surrendered to Congress 
when there was written into the Con- 
stitution the provision that “the Con- 
gress shall have the power to regulate 
commerce among the several states.” 

Since that commerce clause was in 
the Constitution, no amendment was 
necessary to permit Congress to na- 
tionalize almost any industry it wanted 
to nationalize, subject only to payment 
of just compensation to the owners, 
said Mr. Widell. He added that he did 
not mean such nationalization of Ameri- 
can industries actually would happen, 
but that, as he saw it, the “trend is 
unmistakable.” 

After stating that the Supreme Court 
of the United States had held that “the 
commerce power is not confined in its 
exercise to the regulation of commerce 
among the states,” Mr. Widell said 
that practically all of the so-called 
“New Deal” laws governing prices, 
wages, working conditions and farm 
production plans were predicated on the 
commerce power. 

“In the early thirties,’ he said, “the 
original national recovery act was based 
on the general welfare clauses. It was 
thrown out as unconstitutional by the 
Supreme Court, but the court pointed 
the way to the same end under the 
commerce power. From that day to 
this, our whole national economy and 
our everyday lives have been and con- 
tinue to be regulated by the commerce 
Power delegated to the federal Con- 
8ress by the people. And apparently 
the end is not yet in sight.” 

Under rulings by the courts, he said, 
éve. drug stores and grocery stores 
were engaged in interstate commerce. 
Though they had been exempted by 
Conzress from application of certain 
federal legislation, he said, “the very 
exemption is proof in itself of the power 
— — if Congress decides to exer- 

e l Fs 
_ The address by Mr. Widell was one 
In a series arranged by Professor Wil- 


liam Way, Jr., head of the transporta- 
tion department at the University of 
Tennessee, for students in his depart- 
ment. 





Effect of Heavy Loads on 


Pavement to Be Studied 


The Highway Research Board of the 
National Research Council, National 
Academy of Sciences, has announced 
that plans have been completed for a 
large-scale test of concrete pavement 
under concentrated truck traffic using 
“single axle loading of 18,000 and 22,400 
pounds per axle and _ corresponding 
tandem axle loadings of 32,000 and 44,800 
pounds.” 

“The relative effects of different axle 
loads will be tested on parallel lanes of 
the concrete test road,’ it said. “The 
trucks will operate at an average fre- 
quency of one truck per minute on a 
24-hour per day, 7-day per week sched- 
ule. 

“This project has been arranged co- 
operatively by the states of Connecticut, 
Delaware, Illinois, Kentucky, Maryland, 
Michigan, Ohio, Pennsylvania, Virginia, 
and Wisconsin, and the Bureau of Pub- 
lic Roads, Department of Commerce. 
Several other states are expected to join 
the group. The project is to be admin-~ 
istered and conducted by the Highway 
Research Board. 

“A 1.1-mile section of U. S. Route 301 
in Southern Maryland has been set aside 
by the State Roads Commission of Mary- 
land for these tests. Traffic ordinarily 
carried by this road will use an alternate 
parallel road during the test period. This 
road consists of two 12-ft. lanes of mesh 
reinforced concrete pavement laid on 
a good granular subgrade. Each lane 
is 9-7-9 in. in cross section. It is recog- 
nized that the structural character of 
this road is probably better than that of 
the average concrete road built for simi- 
lar traffic conditions. The road was 
paved in 1941 and has withstood normal 
traffic and seasonal weather changes for 
9 years with very little damage. 

“The 1.1-mile section of road will be 
divided into two sections. In one sec- 
tion, single rear axle trucks loaded to 
18,000-lb. axle load will run back and 
forth over one lane and trucks loaded to 
22,400-lb. axle load will run back and 
forth the same number of times in the 
parallel lane. The other half-mile sec- 
tion will be tested in the same way with 
trucks equipped with tandem axles 
loaded to 32,000 lb. in one lane and 44,- 
800 lb. in the other. In addition to de- 
tailed observations of visible effects of 
the traffic on the pavement, measure- 
ments of surface elevation, stresses and 
deflections under wheel loads, subgrade 
condition, and concrete quality will be 
made. 


“Concrete blocks which will be used to 
load the test vehicles are now being 
cast. Preliminary soil surveys, concrete 
core tests, and surveys of the present 
condition of the road have been started 
and the loadings will soor follow. 

“The project which will be identified 
as Road Test One-MD is to be adminis- 
tered and supervised by the Highway 
Research Board through a project execu- 
tive committee consisting of Mr. Fred 
Burggraf, Associate Director, Highway 
Research Board, Chairman, Mr. Albert S. 
Gordon, Executive Assistant to Chair- 
man, State Roads Commission of Mary- 
land, Mr. T. J. Kauer, Director, Ohio De- 
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partment of Highways, and Mr. H. S. 
Fairbank, Deputy Commissioner, Bureau 
of Public Roads, with the assistance of 
an advisory committee composed of rep- 
resentatives of the participating agencies. 
Mr. A. Taragin has been loaned to the 
Highway Research Board by the Bureau 
of Public Roads to act as Project En- 
gineer.” 


Allegations in F.T.C. Case 
Denied by Travel Agency 


The Federal Trade Commission has 
announced that the United States 
Travel Agency, Inc., of Washington, 
D.C., and New York City, and its presi- 
dent, John E. Smith, Jr., have filed 
with the commission their answer to an 
F.T.C. complaint to ‘the effect that the 
agency and its president have falsely 
represented their business to be connect- 
ed with the United States government 
(T.W., Feb. 11, p. 23). 

The F.T.C. said that the respondent 
was engaged in business as a travel and 
tourist agency selling rail, bus, air and 
steamship tickets, hotel accommodations 
and incidental service. 

“The answer,” it said, “denies the al- 
legations in the commission’s complaint 
that the use of the trade name United 
States Travel Agency represents 
that the bureau is a bureau or branch 
of the federal government. . . . Accord- 
ing to the answer, advertisements, let- 
terheads and similar material since last 
year have carried the qualifying phrase, 
‘Not a Government Agency.’ The an- 
swer asserts that other commercial firms 
use the term ‘United States’ in their 
corporate or trade names without such 
qualification and that no complaints 
have been brought against them .. .” 


Colton to Address 
Temple U. Traffic Students 


Richard C. Colton, general traffic man- 
ager, Radio Corporation of America, RCA 
Victor Division, and author of “Practical 
Handbook of Industrial Traffic Manage- 
ment,” will speak before students of traf- 
fic and transportation, and others who 
have completed courses in such subjects 
at Temple University, Philadelphia, Pa., 
as represented by Pi Alpha Epsilon Fra- 
ternity, on April 27, Cassius M. Tracy, 
lecturer in transportation in evening 
courses in the School of Business and 
Public Administration, Temple Univer- 
sity, has announced. 

The talk, which will be on the subject, 
“Transportation Today,” will be given at 
Thomas Auditorium and will be followed 
by a discussion period. Frank Pileggi, 
president of Pi Alpha Epsilon, will pre- 
side. The speaker will be introduced by 
Mr. Tracy. 

a ae * 

“Freight claim prevention has been 
aptly termed nothing but good operat- 
ing; and that applies to both the rail- 
roads, on the one hand, and the shippers 
and receivers, on the other. We must all 
plan well and supervise efficiently so 
that our planning may not be without 
result."—-LEWIS PILCHER, Executive 
Vice-Chairman, Freight Claim Division, 
Association of American Railroads. 
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Pacific Coast Rail and Water 
Rates Held Reasonable By I.C.C. 


Refuses to Order Rail Rate Increase Because 80 Per Cent of 


Such Rates on Port-to-Port Minima Yield Over Full Cost. 


Parity 


Of East-West, North-South Rail Rates Not Required. 


By a report on further hearing dealing 
with competitive rail and water rates on 
the Pacific coast, in No. 29731, All Rail 
Commodity Rates Between California, 
Oregon, and Washington, the Commis- 
sion has found that rail rates between 
Pacific coast ports initiated by the rail 
respondents following a prior report and 
order, 268 I.C.C. 515, are not below 
reasonable minimum rates, and are not 
shown to be unjustly discriminatory or 
to cause undue prejudice respecting any 
person, locality, region, or description of 
traffic. The report calls the railroads’ 
attention to minor instances of rates in 
need of further revision. It denies parity 
for north-south, east-west rates as re- 
quested by water carriers. 

In an embraced proceeding, No. 29722, 
Pacific Coastwise Water Rates, the Com- 
mission found the rates of water lines 
under investigation not unreasonable or 
otherwise unlawful. The report was writ- 
ten by Commissioner Aitchison. An ap- 
pended order discontinued both investi- 
gations. 

In the prior report the Commission 
vacated fourth-section orders then in 
effect in the coast area since 1927, left 
it up to the water carriers to file tariffs 
of increased rates, and authorized the 
railroads to make effective a proposal 
that they publish, on named commodi- 
ties, increases requested but not author- 
ized in Ex Parte 162, Increased Railway 
Rates, Fares and Charges, 1946 (T.W., 
July 5, 1949, p. 15). 

The Commission said the adjustments 
of rates by the coastal rail lines, follow- 
ing cancellation of fourth-section relief, 
were made in two general steps: first 
in point of time a “stop-gap” adjust- 
ment to eliminate departures from sec- 
tion 4(1) of the interstate commerce 
act, including a cancellation of port-to- 
port rail commodity and class rates, and 
establishment of rates in lieu thereof on 
an interim basis to “clear the fourth 
section;” and second, a more thorough- 
going revision, a “Joint-Special” or “JS” 
adjustment which became effective with 
respect to commodity rates on January 
1, 1948, and as to class rates on Novem- 
ber 5, 1949. 


Mountain-Pacific Case 


The report said class rates in the 
Mountain-Pacific area were before the 
Commission in No. 30416, Class Rates, 
Mountain-Pacific Territory, and would 
be examined in the light of the uniform 
classification of freight now in prepara- 


tion, “which we expect will shortly be 
forthcoming.” 

“Particularly as the water lines do not 
take much interest in the class rate 
structure of the rail lines, it is not 
thought by us to be desirable that we 
express any opinion on some features 
of the present class-rate adjustment, 
such as grouping, which will have to be 
examined closely in the progress of No. 
30416,” said the Commission. 

It said that on the whole record it 
found “that a level of rail rates between 
the ports, which would be high enough 
to permit the water lines to establish 
port-to-port rates on a basis of differ- 
entially lower but still yielding sufficient 
revenues to cover costs of service and 
return some profit, would be substan- 
tially higher than any reasonable mini- 
mum level which we could require.” 

It said the plight of the water lines 
was not caused by an unreasonably low 
level of rail rates but was mainly due to 
their own high terminal costs and to 
accessorial costs incurred when a ship- 
per used water service. 


I.C.C. Conclusions 


The Commission’s “summary and con- 
clusions,” attached to its 90-page report, 
follows: 

“Since the beginning of the late world 
war, regular water service by common 
carriers between the Pacific coast ports 
has virtually ceased. One coastwise com- 
mon carrier is now in operation, and 
it affords only a limited service. Several 
lines which operated in this service prior 
to World War II and which hold cer- 
tificates of convenience and necessity 
announce that they are ready and will- 
ing to resume coastwise operations, if 
assured that they can secure an adequate 
volume of traffic at rates high enough 
to cover their expenses and yield them 
some profit. However, up to the present 
time they have been unsuccessful, either 
because of their inability to attract the 
traffic in the face of competition, chiefly 
with the coastal rail lines, or with motor 
carriers, or because traffic they secured 
did not yield sufficient revenues to sup- 
port their operations. The water lines, 
the Maritime Commission, and other 
supporters of the water lines have con- 
tended from the inception of this pro- 
ceeding that the rail rates between the 
Pacific coast ports were unreasonably 
low, and have urged even greater in- 
creases in the coastal rail rates than we 
permitted generally in the _ successive 


nationwide rate increase cases. As a 
result of the finding in our former report 
that water competition had ceased to be 
compelling, we canceled all fourth-sec- 
tion relief based on such competition, 
and permitted certain rail increases pro- 
posed in the tariffs filed to become ef- 
fective, and called upon the rail respond- 
ents to survey their entire Pacific coast 
rate adjustment both in relation to cost 
and to other rates on the same or related 
commodities to and from interior paints. 
The rail respondents have made effec- 
tive a major revision, which they assert 
complies with our directions in this re- 
gard. Although their effect is minimized 
by the water lines, substantial increases 
in many north-south rail rates have 
been made at a time when the general 
increases, now amounting in this territory 
to 55.5 per cent including an 8 per cent 
increase authorized since the submission, 
have disrupted many important long- 
standing relations of competing shippers 
and receivers. 


Basic Issue Stated 


“Other issues are included in the 
scope of these proceedings, but the basic 
issue is whether the coastal rates of the 
rail respondents are unreasonably low. 
To support an order prescribing mini- 
mum reasonable rail rates, it must ap- 
pear that the existing rates are below 
the level of what is just and reasonable. 
The present record, replete with esti- 


mates of the cost of conducting the rail | 
service, does not permit such a finding, | 
generally or with respect to the rates | 
on any appreciable number of commodi- | 
ties which are important to the water | 


lines. 
“Comparison of the estimates of costs 


by rail and water along the Pacific coast | 


shows that as to most of the traffic the 
rail lines are the low-cost operators, and 
there is considerable doubt as to whether 
the water lines have the advantage of 
cost as to any important character of 
traffic. The record also shows that, be- 
cause of the incidental costs to the ship- 
per who uses water coastwise service, 
and also because of the intangible dis- 


advantages of such service, water rates | 
for transportation from dock to dock | 


must be substantially lower than the 
corresponding rail rates or the water 
lines cannot secure the traffic. It fol- 
lows that if the water rates are to be low 
enough in their relation to the corre- 
sponding rail rates to attract the com- 
petitive traffic, and at the same time 
be high enough to cover the increased 
water costs shown and yield some profit 
to the water lines, a further radical in- 
crease in the rail rates would be nec- 
essary. But such pronounced increases 
cannot be justified on any broad scale 
when at least 80 per cent of the rail 
rates on minimum carloads between the 
ports yield more than the estimated 
average full costs, with an average allow- 
ance for taxes, fair return, and passen- 
ger deficit. The levels of only a few rates 
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on eight different commodities were 
found to be low in relation to cost, and 
this was predicated on minimum Car- 
loads, without regard to actual loadings 
or commercial or competitive conditions 
which might justify these levels. 


“Comparison of the north-south rates 
under investigation with the east-west 
rates between the ports and interior 
points is helpful in determining the 
reasonableness of either structure. Rela- 
tive transportation conditions, and the 
circumstances that affect offerings of 
traffic, and the presence or potentiality of 
competition with other carriers and its 
severity, all are considered in determin- 
ing how much weight shall be accorded 
the comparisons made. See section 15a 
(2) of the act. The revisions of rates 
made by the rail respondents have gone 
far toward the removal of any unwar- 
ranted ‘marked disparities’ in rates, to 
which we directed their attention in our 
prior report. All of these differences 
have not -been eliminated; in fact some 
of them have not been altered other 
than as changed by the general increases 
since authorized, while as to others the 
spreads have been narrowed. 


Traffic Conditions 


“The rail respondents have attempted 
to justify the remaining differences in 
levels by citing differences in conditions 
affecting the traffic along the coast as 
compared with that to and from the 
interior. In some instances there is no 
movement east and west comparable to 
that along the coast. In many instances 
market competition from local, nearby, 
foreign sources of supply forces the 
existing level of rates if traffic is to 
move between California and the north 
coast. Such conditions frequently do 
not exist with respect to the east-west 
movement or are present to only a lesser 
degree. Evidently the California com- 
mission-made intrastate rate basis has 
affected the interstate basis, particularly 
in respect to grouping of terminal or 
origin points. Recent years following the 
general increases allowed by us have 
shown.a decided tendency toward de- 
centralization of industry along the coast, 
with consequent dislocation of sources of 
supply and areas of distribution and at- 
tendant increase of truck competition 
for the shorter hauls from the new 
origins or to the new points of consump- 
tion. Consideration of all conditions 
shown with respect to individual items 
justifies the general existing level of the 
north-south rates, even in the face of 
Some difference in level in comparison 
with the east-west adjustment. Trans- 
port agencies are not required to observe 
the same level of commodity rates, equal 
mileage assumed, between ports along 
the highly developed and populous coast- 
line as between those points and interior 
points reached only by traversing a more 
undeveloped and more sparsely settled 
region. It may be that the maximum 
reasonable rate levels for both move- 
ments should not be far apart, or even 
the same, and still the law does not 
require a precise parity, or rigid relation, 
based on mere considerations of distance, 
In disregard of other factors rightfully 
to be taken into account, in the absence 
of unjust discrimination or undue 
prejudice. 


Parity of Rates 


“While some of the parties supporting 
the water lines urge us to issue an alter- 
Native order requiring a parity of rates, 
even if it be brought about by a down- 


ward revision .of the east-west rates, 
such a reduction in rates could not pos- 
sibly benefit the water lines. No locality 
or shipper using the east-west rates has 
appeared in the extended hearings in 
these proceedings to complain of the re- 
lation of these rates to those along the 
coast, except the Reno intervention and 
Oakland commercial interests, as to 
grouping and port relations, respectively, 
which do not affect the principal issues 
herein. Nor is there any testimony that 
differences in the two levels have re- 
sulted in injury to any locality or any 
shipper or receiver. In many instances 
the record affirmatively shows that the 
circumstances which have influenced the 
level of the coastal rates are absent with 
respect to the east-west movement; and 
in other cases the record does not show 
whether there is any movement under 
the east-west rates or what the sur- 
rounding conditions are. It may defi- 
nitely be said, however, that in no case 
does the record make an adequate show- 
ing of similarity of conditions within the 
usual meaning of those words. 


Water Line Needs 


“Based on vessel loadings of 20 per 
cent of capacity northbound and 50 per 
cent southbound, the water lines would 
need 568,048 tons of freight a year to 
support two round voyages each week 
between the California ports and the 
north coast, one to Puget Sound and the 
other to the Columbia River. To enable 
the water lines to give each of the north 
coast ports two sailings a week with 
these load factors would require annual 
offerings of 1,136,096 tons of acceptable 
commodities. Daily sailings to and from 
Portland and Seattle would require 3,- 
976,336 tons annually. Data taken from 
our waybill analyses for the year 1948 
(stipulated to be available for our con- 
sideration) indicate that the _ total 
volume of all commodities handled by 
the rail respondents between all points 
in California and all points in the north 
coast States of Washington and Ore- 
gon was slightly under 7,000,000 tons. 
Since some of this traffic must move 
from and to interior points in these 
states, not potentially available for 
water movement, and that other traffic 
is not suitable for water transportation, 
it is obvious that regular water service 
would require a large portion, if not 
the whole, of the available traffic which 
is now moving by rail between the port 
areas. No minor adjustment that can 
be made of rail rates on a few commodi- 
ties can enable the water lines to gain 
such a great majority of the total ton- 
nage between these States as to en- 
able them, with still further increased 
rates for water carriage to overcome 
their existing difficulties. Even then we 
have no positive assurance that the 
water lines would restore and could 
maintain their regular service or that 
they could retain this added traffic as 
against vigorous motor competition in 
the coast States. 


Rail Superior Service 


“On the whole record we find that a 
level of rail rates between the ports, 
which would be high enough to permit 
the water lines to establish port-to-port 
rates on a basis differentially lower but 
still yielding sufficient revenues to cover 
costs of the service and return some 
profit, would be substantially higher 
than any reasonable minimum level 
which we could require. Such a level 
of rail rates would unfairly deprive the 
railroads of the advantage inherent in 
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their ability to provide a superior serv- 
ice, quite generally at a lower cost, and 
would be unjust to the Pacific coast 
producers, consumers, shippers, and re- 
ceivers of freight, whose commerce, al- 
ready seriously disturbed by recent gen- 
eral rate advances, would be hampered 
and in many cases effectively dried up 
because of the inability to compete at the 
higher rates, with a resulting further 
dislocation of industry and acceleration 
of the rate of diversion of the traffic to 
the highways. Furthermore, we are un- 
able to find on this record that such a 
level of rail rates would make sufficient 
tonnage available to water transporta- 
tion to support water service along the 
Pacific coast such as that visualized as 
potential. 

“The plight of the water lines is not 
caused by an unreasonably low level of 
rail rates, but is primarily due to their 
own high terminal costs and to the ac- 
cessorial costs incurred when a shipper 
uses water service. The coastwise water 
lines can not attract the tonnage they 
desire for hauls such as those between 
the Pacific coast ports, when their 
patrons must incur costs merely in get- 
ting shipments on and off the vessel, 
frequently equal to and sometimes more 
than the full cost to the competing rail- 
road of making shipment by rail between 
the same points, profit added. 


Carriers to Study Certain Rates 


“We have questioned the lawfulness 
of certain of the rates which appear to 
be somewhat lower than is justified by 
the record, or are out of line with other 
rates. As to some commodities the cir- 
cumstances shown have justified the 
level as being as high as could be col- 
lected without stifling the traffic. In 
the remaining instances the record does 
not furnish a basis either for prescrib- 
ing minimum rates or _ reasonable 
relations with other rates. We shall, how- 
ever, expect the rail respondents to ex- 
amine these questioned rates in the light 
of our comments, and to make such fur- 
ther adjustments as may be required. 
Issues with respect to the relations of 
rates within the Pacific coast adjust- 
ment, raised by the Reno and Oakland 
interests, go beyond the immediate issues 
here before us. The carriers indicated 
that they would give further considera- 
tion looking to the satisfaction of these 
complaints where found to have merit. 
These particular issues can be examined 
better in special proceedings than in a 
general case of this character, especially 
as notice of the specific issues was not 
raised until the further hearing.” 


Motor Finance Action 


Under its expedited procedure for han- 
dling motor findnce cases, the Commis- 
sion has issued a report and order in MC- 
F-4356, Simon Fisher, et al—Control; 
Spector Motor Service, Inc.—Purchase 
(Portion)—Roosevelt Cartage Co. (James 
E. Kennedy, Receiver), embracing MC-F- 
4409, Owen O. Orr and Gertrude F. Orr— 
Control; Motor Cargo, Inc.—Purchase 
(Portion)—Roosevelt Cartage Co. It ap- 
proves purchase by Spector Motor Serv- 
ice, Inc., of Chicago, Ill., and by Motor 
Cargo, Inc., of Akron, O., of the operating 
rights of Roosevelt Cartage Co., also of 
Chicago. Approval of control of the 
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rights respectively purchased, by those in 
control of Spector and Motor Cargo, was 
also granted. 

The order was made effective May 19, 
and objections are to be submitted to the 
Commission in writing on or before 
May 4. 





Section 4 Relief Vacated, 
Anthracite to New England 


Water-Competitive Points 


The Commission, division 2, by a re- 
port and order in Fourth Section Ap- 
plication No. 15200, Anthracite Coal to 
New England Territory, and embraced 
cases, has vacated authority heretofore 
granted in the title case and six other 
applications to establish and maintain 
rates on anthracite coal, in carloads, from 
mines in Pennsylvania to destinations in 
New England without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act, and has 
denied the applications, effective July 
5. It has also discontinued the proceed- 
ing with respect. to three other applica- 
tions. 

It said the facts of record, including 
changed relations in transportation 
charges of competing groups of carriers, 
the methods by which the traffic had 
moved and now moved, and the “supe- 
riority, generally recognized, of all-rail 
service over rail-barge service,” Wwar- 
ranted the conclusion that the all-rail 
rates to water-competitive points were 
lower than necessary to meet existing 
competition by the rail-barge carriers, 
and that such carrier competition or the 
threat of it was not now such as to con- 
stitute a special case justifying a grant 
of continuing fourth-section relief. 

“Although the evidence indicates that 
competition between anthracite and 
other household fuels, notably fuel oil, 
is severe throughout much of New Eng- 
land,” the Commission continued, “it 
does not contain figures as to costs of 
such other fuels or other information 
which would enable us to determine 
whether differences in such competition 
warrant relief which would permit con- 
tinuance of higher rates at intermediate 
points than at more-distant points, and, 
likewise, does not establish a special case 
in which we are authorized to grant 
fourth~section relief.” 


The outstanding order of relief was 
vacated insofar as it concerned the title 
application and embraced applications 
Nos. 15277, 15319, 16285, 18310, 21003, and 
21961, and the proceeding was discon- 
tinued with respect to embraced appli- 
cations Nos. 15197, 15198, and 15199. 


Rail-Barge Competition 

The Commission said the outstanding 
relief in the applications was granted 
principally on account of rail-barge com- 
petition. By order dated August 6, 1947, 
it said, division 2 reopened the instant 
proceeding for reconsideration, along 
with certain fourth-section proceedings 
in which relief from the long-and-short- 
haul provisions had been granted on ac- 
count of competition with water carriers. 
It said the carriers parties to the appli- 
cations sought continuation of the out- 
standing relief and this was opposed by 


the National Water Carriers Association, 
Inc., a non-profit organization of tug- 
boat and barge operators along the At- 
lantic coast. It said that at a hearing 
continuing relief was supported by the 
Anthracite Institute and other coal in- 
terests. 

It said the three applications in which 
the proceeding was discontinued, namely, 
Nos. 15197, 15198, and 15199, concerned 
relief in situations in which water com- 
petition was not formerly and was not. 
now a factor. It said no reason appeared 
for vacating or modifying the outstand- 
ing relief with respect to those situa- 
tions. 

Continuation of the relief was sought, 
said the Commission, because of rail- 
barge or rail-barge-truck competition, 
and also on the ground that its denial 
would disrupt a long-standing adjust- 
ment that was satisfactory to shippers, 
dealers, and consumers. 

It said substantial changes had oc- 
curred, since the original hearing, in the 
relations in rates or charges of the com- 
peting all-rail and rail-barge carriers, 
in the volume of the traffic handled by 
barge, and in the number of barge op- 
erators and barges engaged in the traffic. 

General increases subsequently au- 
thorized had been made in the all-rail 
rates that became effective August 11, 
1933, it said. Such increases, on March 
28, 1938, January 1, 1947, and August 21, 
1948, totaled 90 cents a gross ton to rep- 
resentative New England destinations, it 
said, adding that on the last mentioned 
date the rates to Fall River and Boston, 
Mass., and Portland, Me., became, re- 
spectively, $4.45, $4.55, and $4.90, or 7.0, 
6.3, and 7.9 per cent higher than they 
were prior to August 11, 1933, and 25.4, 
24.7, and 22.5 per cent higher than they 
became on that date. On September 1, 
1949, it said, the rates to Fall River, Bos- 
ton, and Portland were increased, as 
authorized, 39 cents, and became $4.84, 
$4.94, and $5.29, respectively. 

Supply of Barges 

It said that prior to the war the supply 
of anthracite and coal-type barges was 
adequate, but in the war period develop- 
ments that interrupted the collier service 
from Hampton Roads, Va., ports caused 
much bituminous coal to move by barge 
from New York Harbor to New England, 
thereby reducing the number of barges 
available for anthracite. It said the 
number of coal-type barges available had 
decreased in the intervening years, but 
suitable barges were plentiful, there be- 
ing enough to transport all anthracite 
that moved by any means to New Eng- 
land dealers having water facilities. 

“The supply of domestic sizes of 
anthracite has not, as yet, however, 
reached a stage where a dealer can be 
assured of obtaining a bargeload when- 
ever he wants it, said the Commission. 
“When such stage is reached, the sup- 
porting interveners would expect a 
larger proportion of the traffic to move 
by barge.” 

It said reasons other than rail-barge 
or rail-barge-truck competition, relied 
on for relief by the applicants, were 
related to eompetition between anthracite 
and other fuels. 

The Commission said it had long been 
the practice of New England dealers, in 
determining the delivered price of an- 
thracite, to use the rail rate as the 
transportation-cost factor, and to pass 
on to the consumer in full measure in- 
creases in such rates, irrespective of the 
means of transportation employed and 
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of the rail-barge rate. The explanatior. 
for this practice, it said, was that the 
rail rates provided the only readily 
ascertainable and reliable measure of 
such factor that was available. 

It said the supporting interveners 
feared that if the outstanding relief was 
withdrawn, compliance with the long- 
and-short-haul provision would be ac- 
complished by increasing the rates to the 
lower-rated points, and insisted that 
such increases in rates would result in 
corresponding increases in the delivered 
costs of anthracite. 





Oil Motor Right Denied in 


‘Follow the Traffic’ Case 


In denying an application for a motor 
common-carrier certificate to transport 
petroleum products, the Commission, di- 
vision 5, cites a prior decision in which 
the Commission said, among other things: 
“Shippers and consignees frequently shift 
their sources of supply for particular 
commodities but evidence of such a shift 
alone does not warrant a grant of author- 
ity to a motor carrier allowing it to fol- 
low the traffic.” 

By a report and order in MC-34810, 
Sub. 3, W. B. Kennan and W. B. Kennan, 
Jr., Extension—Harrison, Ark., the Com- 
mission denied a request of the appli- 
cants, doing business as Rogers Transfer 
& Storage Co., Rogers, Ark., for author- 
ity to transport, over irregular routes, 
petroleum oil, greases, and petroleum 
by-products, in containers, in truckloads, 
from points in Kansas and Missouri to 
points in Benton and Washington coun- 
ties, Ark., other than Rogers, and to 
Eureka Springs, Berryville, and Harrison, 
Ark., and empty barrels and drums on 
return. 

It said the applicants, on exceptions, 
contended that they occupied a unique 
position in their territory, that their 
personally supervised service, as opposed 
to “the perfunctory handling of the large 
and financially powerful opposition,” and 
their close association with the shippers 
they served, removed their service from 
that of interveners in the case and 
“places it on a plane somewhat out of 
the ordinary .. .”; and that a denial of 
the application would produce an irra- 
tional adjustment in their operations. 

“While a motor carrier does not have 
an absolute right to handle particular 
traffic,” said the Commission, “we have 
in some of our prior decisions held that 
public convenience and necessity re- 
quired certain motor carriers to follow 
their principal traffic to new sources of 
supply, where it was shown that the 
importance of an authorized origin point 
diminished and that a carrier through 
no fault of its own, faced the possibility 
of losing a large percentage of its former 
business. However, in Empire Exp. Inc., 
Extension—New Brunswick, N. J., 47 
M. C. C. 727, which involved a motor 
carrier of general commodities, seeking 
authority to transport wet storage bat- 
teries from new sources of supply, we 
elaborated on the rule, stating: 


“‘Shippers and consignees frequently 
shift their sources of supply for particu- 
lar commodities but evidence of such 4 
shift alone does not warrant a grant of 
authority to a motor carrier allowing it 
to follow the traffic. Where existing 
motor-carrier facilities are adequate, 4 
carrier engaged in transporting general 
commodities from and to specified ori- 
gins and destinations is not entitled to 
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authority to extend its operations to new 
origins and destinations with every 
change in the flow of its customers traf- 
fic, in the absence of a showing that the 
service performed has peculiar charac- 
teristics or that the loss of the traffic 
involved would have a substantial effect 
upon the carrier’s revenues and its ability 
adequately to serve the public in the 
performance of its over-all operation.’ 

“We believe these qualifications equally 
pertinent here. There has been no show- 
ing of any special characteristics in the 
transportation of packaged petroleum 
products; nor is there any showing with 
probative value of the quantity of traffic 
involved or its relation to applicants’ 
total traffic, or the effect of the loss 
thereof on applicants’ operations as a 
whole. Furthermore, the existing car- 
riers are willing to provide the split- 
delivery service sought. by the supporting 
shipper and their services have not been 
shown to be inadequate in any respect. 
Accordingly, we conclude that the ap- 
plication should be denied.” 


Empty Return Movement 


The Commission said household goods 
and vinegar, along with petroleum oil 
and petroleum by-products, in contain- 
ers, had for many years constituted the 
bulk of the applicants’ traffic. It said 
they transported products of the Phillips 
Petroleum Co., among other oil com- 
panies. They were faced, it said, with 
a heavy empty return movement on 
vinegar and household goods into Kansas 
and Missouri, and if granted the re- 
quested authority would solicit business 
from other oil companies in those states. 

It said the instant application was 
filed because Phillips was changing its 
source of supply from Okmulgee, Okla., 
to Kansas City, Kan. 


Motor Emergency Right to 
Haul Oil Products Denied 


The Commission, division 5, has de- 
nied an application of Pacific Inland 
Transport, Ltd., Portland, Ore., for a cer- 
tificate authorizing it to operate as a 
motor common carrier in transporting 
petroleum products, in bulk, in tank 
trucks, from Seattle and Richmond 
Beach, Wash., to points in nine Idaho 
counties, and seven Montana counties, 
over irregular routes. A report and or- 
der have been issued in MC-109734, Sub. 
8, Pacific Inland Transport, Ltd., Exten- 
sion—Richmond Beach, Wash. 


Frank A. Nelson and Jake P. Nelson, 
a partnership doing business as Pacific 
Inland Transport Co., said the Commis- 
sion, were authorized to conduct certain 
operations in MC-60306, and Subs. Nos. 
1, 4,6, and 9. Lease of these rights to 
Carl G. Anderson was approved by an 
order entered April 25, 1946, in MC-FC- 
31283, it said, adding that by an order 
entered October 31, 1947, in MC-FC- 
26836, substitution of the applicant in 
the instant case as lessee was autho- 
rized, the lease to expire April 25, 1956. 
_ The Commission said that although its 
Instant findings were based on a lack of 
Proof of any need for the proposed serv- 
Ice i: might be observed that another 
feature of the case suggested a doubt 
with respect to the propriety in any 
event of a grant to the applicant. It 
Said the applicant was a lessee only of 
the rights from Columbia River points 
unde: which it now operated. 


merely an emergency substitute service 
from such river points,” the Commission 
continued. “It represents that the autho- 
rity sought would be used only when 
conditions are such as to preclude move- 
ment from the river points. If this be 
true it would seem that there is such 
a dependency of relationship between 
the rights here sought and those now 
held from the river points that the ap- 
plicant’s lessor rather than applicant 
should be the logical person if any to re- 
ceive the rights now applied for.” 





Minimum Rates Prescribed 
In New York-Philadelphia 
Motor ‘Rate War’ Case 


By a report and an order effective 
June 19, in MC-C-1003, Class and Com- 
modity Rates, New York-Philadelphia, 
a proceeding which it says involves a 
motor-carrier rate war, the Commission, 


division 2, on investigation, has deter- . 


mined and prescribed minimum reason- 
able motor common-carrier class and 
commodity rates, with certain exceptions, 
for the transportation of property be- 
tween certain points in New Jersey and 
New York, on the one hand, and, on the 
other, certain points in Delaware, New 
Jersey, and Pennsylvania. 

In an embraced case, I. and S. M-2928, 
Cable and Wire—New York, N.Y. to 
Philadelphia, Pa., the Commission found 
the proposed schedules not shown just 
and reasonable and discontinued the 
proceeding. 

The Commission said a rate war among 
the respondent carriers in the territory 
under consideration in MC-C-1003 was 
hampering the establishment of rates 
that were needed to yield adequate reve- 
nues and was causing destructive com- 
petitive practices among the respondents 
in violation of the national transporta- 
tion policy. It said the situation would 
be corrected only by prescription of mini- 
mum reasonable rates and charges. 

It found that rates and charges of the 
respondent carriers from and to points 
in the considered area, described in an 
appendix to the report, with stated 
exceptions, were, and for the future 
would be, unreasonable to the extent that 
they were less than (1) the minimum 
charges a shipment, accessorial charges, 
and arbitraries in the New York zones, 
in effect on December 17, 1948, and (2) 
105 per cent of the class rates or com- 
modity rates, whichever were lower, in 
effect on December 17, 1948, contained 
in specified tariffs of the Middle Atlantic 
States Motor Carrier Conference, Inc., 
agent. 

It said the class rates prescribed should 
be subject to the ratings, rules, and regu- 
lations contained in. the National Motor 
Freight Classification, MF-I.C.C. 19, John 
V. Lawrence, alternate agent, as now or 
hereafter amended, except where ex- 
ceptions to the classification contained 
in the aforementioned M.A.S.M.C.C. 
tariffs resulted in lower’ transpor- 
tation charges. In a determination of 
the rates prescribed, it said, fractions of 
less than one-half cent should be dis- 
regarded and fractions of one-half cent 
or more should be increased to one cent. 


Suspension Case 


In the suspension proceeding, it said, 
motor carriers parties to a tariff of the 
M.A.S.M.C.C., by schedules filed to be- 


“To a large extent it is proposing here , come effective October 4, 1948, proposed 
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reductions in the less-than-truckload 
rates on brass, bronze, or copper elec- 
tric cable, and brass, bronze, or copper 
wire from New York to Philadelphia. On 
protests of the conference and a number 
of motor carriers, it said, operation of 
the proposed schedules was suspended 
until May 3, 1949. The order of sus- 
pension but not the investigation was 
later vacated with respect to the rates, 
it said, and the respondents voluntarily 
postponed the effective date of the sus- 
pended schedules until May 3, 1950. 

The Commission said the Middle At- 
lantic conference asked for prescription 
of minimum reasonable class rates, com- 
modity rates, classification exceptions, 
and rules and regulations. It said the 
conference urged that this action was 
necessary because of intense competition 
among the respondents which had re- 
sulted in rate cutting especially by con- 
ference carriers to meet the lower rates 
of non-conference carriers, although the 
conference conceded that to some extent 
the conference members had also initi- 
ated rate reductions. 

The Commission said the rates of 
conference carriers in the New York- 
Philadelphia area were generally on the 
same level as their rates between other 
points in Trunk Line Territory. It said 
it was “generally asserted” that of all 
traffic moving in the New York-Phila- 
delphia area, a high percentage consist- 
ed of consumers’ goods. 


Traffic Diversion 


It said that according to the confer- 
ence, rate cutting in the New York- 
Philadelphia area reached a critical 
point shortly after April 19, 1948, when 
the conference carriers effected a general 
increase in rates. A number of non-con- 
ference carriers, it said, did not then 
increase their rates, and the lower level 
of their class rates diverted a substantial 
volume of traffic from the lines of the 
conference carriers. It said that to re- 
tain or recover important traffic many 
conference carriers established com- 
modity rates or reduced their then-ex- 
isting commodity rates. The reduced 
rates were established in conference 
tariffs and in some instances in individ- 
ual tariffs of conference carriers. 

Some examples of conference carriers’ 
loss of traffic to nonconference carriers. 
because of the latters’ lower rates, it said, 
were canned goods and other foodstuffs 
from Philadelphia to Newark and Pater- 
son, N.J., transformers from New York to 
Philadelphia, syrup from New York to 
Philadelphia, ball bearings from Philadel- 
phia to New York, and plastics from 
Trenton, N.J., to New York. 


Shipper Position 


The Commission said shipper represent- 
atives opposed entry of a minmum rate 
order, having been particularly critical of 
the conference’s proposal to cancel all 
the commodity rates and to substitute 
therefor a substantially small number of 
such rates on adjusted bases without 
prior notice to the public. 


“Collectively,” the Commission con- 
tinued, “they contend that a minimum 
rate order is not justified by present con- 
ditions, and they deny that a critical con- 
dition exists in the motor carrier industry 
in the affected territory. A minimum rate 
order, they contend, tends to freeze the 
rate structure, hampers adjustments in 
rates which are necessary to meet the 
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needs of commerce, and stifles individual 
carrier’s discretion in making rates. As 
to the last contention, we do not agree 
that prescriptions or minimum reasonable 
rates freeze rate structures. Increases may 
be made without our prior approval, and 
any party is free to petition us for a 
reduction in any rate. Our experience 
with minimum reasonable rate orders in 
other proceedings indicates beyond any 
doubt that carriers and shippers have lit- 
tle hesitancy in seeking modifications of 
prescribed rates.” 





Time Zone Change Made 
By 1.C.C. in Arizona 


Effective at 2 a.m., April 30, the Com- 
mission, division 2, in a report and or- 
der, has placed the entire state of Ari- 
zona in the mountain time zone. 

The report and order were issued in 
No. 10122, Standard Time Zone Investi- 
gation. The report was written by Com- 
missioner Aitchison. 

The Commission observed that the 
existing boundary line, fixed more than 
30 years ago, left “the well-defined west 
boundary of the state to run eastwardly, 
then southerly, and then southwest- 
wardly, to return finally to the west 
state boundary, involving a diagonal line 
across Yavapai and Mohave counties,” 
which it said was difficult to draft. On 
the other hand, said the Commission, 
the proposed line would coincide with 
the west state boundary, which it said 
was a continuation of the west line of 
Utah, and which for most of its length 
followed the Colorado River, “an ideal 
natural boundary.” 

The action was taken on petition of 
the Santa Fe Railway, supported, the 
Commission said, by numerous federal, 
state, county and town officials. The 
Commission said the line at present ran 
through Seligman, Ariz., formerly but 
no longer a division point on the Santa 
Fe, but now an intermediate point on 
the present Albuquerque division, ex- 
tending from Isleta and Belen, N.M., to 
Needles, Calif. The Commission observ- 
ed that there would be no instance 
where a change of time would be re- 
quired in the middle of a run, as con- 
trasted with the present situation re- 
quiring a change in time at Seligman. 

So much of the present limits of the 
time zones, defined in the original re- 
port, 51 I.C.C. 273, and restated in 142 
I.C.C. 279, as affected the boundary line 
between the U.S. standard mountain and 
Pacific zones in the state of Arizona, was 
amended to read as follows: 

“Arizona.—From the southwest corner 
of the state of Utah thence along the 
west line of the state of Arizona and the 
Colorado River to the boundary between 
the United States and Mexico, crossing 
in said course the Atchison, Topeka & 
Santa Fe Railway west of Topock, Ariz., 
and again west of Parker, Ariz., and the 
— Pacific Railway west of Yuma, 

riz.” 

The Commission said that the afore- 
mentioned change would necessitate an 
operating exception to permit the Santa 
Fe to operate its trains on the mountain 
standard from the Arizona-California 
state line to the southern limits of 
Needles, Calif. It said it would be un- 
derstood that the entire Needles termi- 


nal would be operated on Pacific stand- 
ard time and that the petitioner would 
comply with the Commission’s usual 
conditions requiring the railroad in its 


published advertisements, time cards, 
bulletin boards in stations, and in other 
like ways, to show the arrival and de- 
parture of its trains at California sams 
on Pacific standard time. 


Bangor & Aroostook R.R. 
Submittal of Modified 
Security Plan Authorized 


On consideration of a plan filed by the 
Bangor & Aroostook Railroad Co. for 
modification of certain classes of its se- 
curities under the provisions of section 
20b of the interstate commerce act, the 
Commission, division 4, has issued a re- 
port and order effective 30 days after 
April 18, and certificate in Finance No. 
16758, Bangor & Aroostook Railroad Co. 
Securities Modification. It has found 
that the requested modification meets 
the statutory requirements. It has au- 
thorized the applicant railroad to submit 
the plan, on terms and conditions speci- 
fied in its report, to holders of securities 
affected by the modification for accept- 
ance or rejection. 


As of December 31, 1949, the Commis- 
sion said, the railroad’s capital liabilities 
were as follows: (1) Consolidated re- 
funding mortgage 4-per-cent bonds, due 
July 1, 1951: (a) in treasury, unpledged, 
$1,100,000, (b) pledged, $6,900,000, (c) 
outstanding with the public $8,665,000, a 
total of $16,665,000; (2) collateral trust 
4-per-cent bonds, due July 1, 1951, out- 
standing with Reconstruction Finance 
Corporation, $3,450,000; (3) equipment 
obligations (various maturities to 1963), 
$3,770,639; and (4) capital stock out- 
standing: (a) 5-per-cent cumulative con- 
vertible preferred ($100 par), $3,828,000, 
and (b) common ($50 par), $7,089,600, 
a total of $10,917,600. 


The Commission said the proposed 
modifications would affect only the 
bonded debt, 
amounts so affected would be the $16,- 
665,000 of the consolidated refunding 
mortgage bonds and $3,000,000 of the 
collateral trust bonds. 


The Commission said the consolidated 
refunding mortgage bonds would be 
modified principally by increasing the 
interest rate from 4 to 4% per cent a 
year, extending the maturity date to 
July 1, 1976, redesignating these bonds 
as “first mortgage 4%4-per-cent bonds,” 
and making them a closed issue limited 
to $16,665,000 maximum principal 
amount at any time outstanding. In 
addition, it continued, these bonds would 
be made redeemable at 104 per cent 
through July 1, 1951, decreasing after 
that date one fourth of one per cent 
each year to 100 per cent after July 1, 
1966, except that for sinking-fund pur- 
poses the bonds would be subject to 
redemption at any time at 100 per cent 
of their principal amount. 


It said that with the exception of 
$4,200,000 principal amount ($2,000,000 
to be held in the railroad’s treasury 
and $2,200,000 of the pledged bonds), 
each $1,000 principal amount of con- 
solidated refunding mortgage bonds 
would be convertible, at the option 
of the holder, before July 1, 1976, 
into 20 fully paid and nonassessable 


and that the principal - 


shares (par value $50) of the railroad’s , by an application in Finance No. 16958, 


common stock; all bonds so converted 
to be canceled and no first-mortgage 
bonds thereafter to be issued, directiy 
or indirectly, in lieu thereof. It said 
the option for conversion, when and if 
fully exercised, on a basis of the exisi- 
ing principal amount of bonds so ai- 
fected, would require issuance of a 
maximum of 249,300 shares of common 
stock of a par value of $12,465,000. 

The railroad, it said, proposed to pur- 
chase from the R.F.C. and to retire, at 
par and accrued interest, on or before 
the effective date of the plan, all col- 
lateral trust bonds in excess of $3,006,- 
000 principal amount. Funds for this 
purpose, it said, had been deposited in 
escrow prior to the filing of the ap- 
plication and the R.F.C. had agreed to 
the arrangement. The remaining $3,- 
000,000 principal amount of these bonds, 
it said would be modified, mainly, by 
extending the maturity date to July 1, 
1961, making them a closed issue limited 
to $3,000,000 maximum principal amount 
at any time outstanding, and making 
them redeemable at 103% per cent 
through July 1, 1951, after that time 
decreasing *4 of one per cent each year 
to 100 per cent after July 1, 1959, except 
that for sinking-fund purposes. the 
bonds would be subject to redemption 
at 100 per cent of their principal 
amount. 

Sinking funds would be provided by 
payments annually out of available net 
income to permit retirement, under nor- 
mal conditions, of the $3,000,000 princi- 
pal amount of collateral trust bonds by 
July 1, 1961, the Commission said. No 
dividends, it said, would be declared or 


paid on any class of capital stock so long | 
as any deficit in sinking- -fund payments | 


existed. 
“On July 1, 1951,” the Commission 
continued, “the applicant’s entire bonded 


debt will mature. The applicant will 
have insufficient funds to meet this ob- 
ligation. Upon due investigation, the 
applicant has come to the conclusion 


that it will not be feasible to provide | 


the necessary cash through sale of new 
bonds or the voluntary extension, with- 
out use of any remedial legislation, of 
the present bonds, and that the financial 


assistance requested of the R.F.C. in | 


connection with the plan of modification 
is not otherwise available to the appli- 
cant on reasonable terms. 
alternative of receivership or bankruptcy, 


the applicant seeks to effect a solution | 
of its approaching financial problem | 


through the medium of a readjustment 
under the provisions of section 20b of the 
interstate commerce act.” 


The Commission said it concluded and | 


found that the alterations and modifi- 


cations proposed were necessary, ap- | 
proved the renewal and extension of a j 
loan to the railroad by the RFC. 


through that agency’s receipt and ac- 
ceptance of the modified obligations to 
be received by it under the plan of modi- 
fication, and certified that the applicant, 
on the basis of present and prospective 
earnings, might be expected to meet. its 


fixed charges under the plan without 4 | 
reduction of them through judicial re- | 


organization. 


RAILROAD ABANDONMENTS 


G.T.W. 
The Grand Trunk Western Railroad, 
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has asked the Commission for authority 
to abandon 18.26 miles of railroad ex- 
tending from Cass City,-Mich., to Bad 
Axe, Mich., through Tuscola, Sanilac, and 
Huron counties, Mich. 


“The proposed abandonment is neces- 
sary,” said the railroad, “because the 
company’s business on that portion of its 
line of railroad is being conducted at a 
substantial loss and extra large mainte- 
nance and rehabilitation expenditures 
will be required if it is continued in 
operation.” 


C.G.W. 


The Commission, division 4, by a 
memorandum in Finance No. 16844, Chi- 
cago Great Western Railway Co. Aban- 
donment, an uncontested finance Case, 
has announced approval of a report and 
certificate. The C.G.W. had asked au- 
thority to abandon a line of railroad be- 
tween Waverly and Bremer, Ia., 4.47 
miles in length in Bremer county. It 
said operations on the line were discon- 
tinued temporarily on November 9, 1946, 
because of poor condition of track and 
bridges and had not been resumed be- 
cause the necessary improvements and 
repairs had not been made. The rail- 
road said the cost of the necessary work 
was estimated at about $144,550. Con- 
tinuance of the line was not necessary 
or desirable since there were no indus- 
tries located on it and industries at 
Bremer and between Bremer and Sum- 
ner, Ia., were being adequately served 
—— operated from Sumner, it 
said. 


S.A.L. 


Approval of a report and certificate 
in Finance No. 16879, Seaboard Air Line 
Railroad Co. Abandonment, has been 
announced by the Commission, division 
4, by a memorandum in that proceeding, 
an uncontested finance case. The Sea- 
board had asked authority to abandon 
3.2 miles of railroad extending from 
Terra Ceia Junction to Fletchers, Fla., in 
Manatee county, Fla. Part of the branch 
line involved, it said, was abandoned 
under I.C.C. authority in 1944 in Finance 
No. 14461 and the traffic on the remain- 
ing 3.2 miles had for several years con- 
sisted entirely of fresh vegetables, the 
volume of which had- been sufficient to 


‘ justify operation. It said that in the last 


year the final remaining industry served 
by the line,.a packing plant at Fletchers, 
had been abandoned, and there was no 
existing or prospective traffic to justify 
continued operation. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16919, Para- 
g0uld Southeastern Railway Co. Lease, ap- 
Proved. In this proceeding, the St. Louis 
Southwestern Railway Co. asked authority 
to lease from Paragould Southeastern Rail- 
way Co., a wholly owned subsidiary, all its 
Tailway extending from Paragould to 
Blytheville, Ark., together with all other 
Property rights. The applicant said the 
Proposed lease was, in effect, a renewal, on 
somewhat altered terms, of a former lease 
of the same properties from January 1, 
1914. until January 1, 1944 

co * % 


Report and order in F.D. No. 16931, Ameri- 
can puslines, Inc. Note, granting authority 


to issue a secured installment note for not 
exceeding $250,000, to be delivered at par 
to the Bankers Trust Company, to evidence 
& loan in a like amount, the proceeds to 

used to pay existing indebtedness and 


a Drovilie additional working funds. Ap- 





Report and order in-F.D. No. 16930, Wheel- 
ing & Lake Erie Railway Co. Bonds, (1) 
granting authority to the Wheeling & Lake 
Erie Railway Co. to. issue not exceeding 
$4,000,000 of general and refunding mort- 
gage 234-per cent bonds, series C, to be 
sold at 97.914 and accrued interest, and 
the proceeds used for the purposes stated 
in the report; and (2) granting authority 
to the New York, Chicago & St.’ Louis Rail- 
road Co. to assume obligation and liability 
in respect of the sinking-fund payments to 
be made for such bonds. ~ Approved. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Hydroxy Acetic Acid | 


No. 30136, Klengade Products, Inc. v, 
New York Central, et al. By division 3. 
Rating of fifth class, minimum 30,000 
pounds, found applicable and not un- 
reasonable on shipments of hydroxy 
acetic acid in bulk, in barrels or drums, 
in carloads, and in tank cars, delivered 
within a two-year period prior to July 1, 
1948, from Belle, W. Va., to Beloit, Wis., 
because set out under a separate number, 
while the classification exception of 
class 30 claimed by the complainant had 
its own number and removed only acetic 
acid, glacia! or liquid, or acetic anhy- 
dride from the classification. For the 
future, rating found unreasonable to the 
extent it may exceed 30 per cent of first 
class, rating for the future to be estab- 
lished on or before July 13, on not less 
than 30 days’ notice. 


Pumice Aggregate 


No. 30132, Builders Supply, Inc. v. 
Santa Fe Railway, et al. By the Com- 
mission, division 3, Commissioner Cross 
concurring in part. Found inapplicable, 
rate of $8.70 a ton of 2,000 pounds, plus 
general increases authorized, charged on 
pumice aggregate, in bulk, in carloads, 
from Domingo, N. M., to Pharr, Tex., on 
and between September 8, 1947, and 
March 6, 1948. Applicable rate found 
to be $8.95, subject to general increases 
as authorized on December 5, 1946, and 
thereafter, and to be unreasonable to the 
extent it exceeded $5.75 a ton of 2,000 
pounds, minimum 65,000 pounds, subject 
to aforementioned general increases. 
Present rate of $5.75 found not shown 
unreasonable. Waiver of outstanding 
undercharges authorized, and reparation 
awarded. 


Tool Boxes 


No. 30210, Tillman & Levenson v. Cen- 
tral of Georgia Railway et al. By the 
Commissicn, division 3. Found appli- 
cable and not shown unreasonable, rate 
and charges sought to be collected for 
transporting three carloads of surplus 
war material moved from Atlanta, Ga., 
to Birmingham, Ala., and _ delivered 
March 24, 1947. Complaint dismissed. 
The Commission said the shipments were 
billed as “tool boxes.” Charges of 
$491.58, including transportation tax, 
were collected at the sixth-class rate of 
49 cents a 100 pounds, based on an ag- 
gregate estimated weight of 97,400 
pounds, it said. Additional charges of 
$317.63 were sought to be collected at the 
fourth-class rate of 67 cents, plus a 10 
per cent penalty charge for failure to 
comply with packing requirements, based 


| ICC NEWS 


on a total track scale weight of 106,600 
pounds, it said. The Commission said 
the complainants emphasized the low 
value of the commodity. It said that 
based on a billed weight of 97,400 pounds, 
the charges.would amount to 40 per cent 
of the value of the shipments and if 
based on scale weights, charges would 
equal 45 per cent of the value of the 
shipments. It said the salvage price of 
surplus materials purchased from the 
government was not of controlling sig- 
nificance in determining the reasonable- 
ness of the rate thereon. A general rule 
followed by the carriers and the Com- 
mission for many years, it said, was that 
second-hand articles should be charged 
the same rates and accorded the same 
classification ratings as new articles un- 
less they had reached the junk stage. 
It cited Tillman and Levenson v. Louis- 
ville & N.R. Co., 272 I.C.C. 681. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the ‘Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC--200, Sub. 95, Riss & Co., Inc., 
North Kansas City, Mo., Extension— 
Garland. .Certificate granted. General 
commodities, with exceptions, serving 
Garland, Tex., as an off-route point in 
connection with applicant’s authorized 
regular-route operations to and from 
Dallas, Tex. Applicant, according to the 
report, plans to broaden its Dallas ter- 
minal area to include Garland in the 
local pick-up and delivery service pro- 
vided from the Dallas terminal on less- 
truckload shipments. Grant of author- 
ity, it added, would enable applicant to 
afford an expeditious service without in- 
terchange with local carriers to points 
already within the effective range of its 
operations, with resulting benefits to the 
shipping public, and should have no ma- 
terial adverse effect on the operations of 
the existing carriers. 


*MC-92095, Sub. 5, Auto Transport, 
Inc., Extension—Elizabeth, N. J. On fur- 
ther consideration, holding of a permit 
issued herein and of certificate issued in 
MC-106205 found consistent with the 
public interest and with the national 
transportation policy. Under its permit, 
applicant is authorized to operate as a 
contract carrier of new trailers, in initial 
movements, in truckaway service, from 
Elizabeth, N. J., to points in Conn., Del., 
Me., Md., Mass., N.H., N.J., N.Y., Pa., 
R.I., Vt., Va., W.Va., and D.C., and of 
trailers, in secondary movements, in 
truckaway service, between points in the 
aforementioned states, over irregular 
routes. Under its certificate, applicant 
is authorized to operate as a common 
carrier, in seasonal operations, (1) of 
animal and poultry feed, lime, fertilizer, 
and commodities used in the manufac- 
ture of fertilizer from Springfield, Mass., 
and points within 5 miles thereof to cer- 
tain points in Conn.; (2) of fertilizer and 
fertilizer materials, from New Haven, 
Conn., to certain points in Mass.; and 
(3) of road-building machinery, from 
Springfield and points within 10 miles 
thereof in Mass., to certain points in 
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Conn. In granting the authority, the 
Commission, in its report, said it was 
of the opinion that the opportunities for 
discrimination which section 210 of the 
act was intended to obviate were not 
present to any material degree. 

* MC-108859 (formerly | MC-2377), 
Clairmont Transfer Co., Common Car- 
rier Application, embracing MC-108859, 
Sub. 7, Same, Extension—Marinette. On 
further hearing in the title case, certifi- 
cate granted under the “grandfather” 
clause as to general commodities, with 
exceptions, serving Marinette, Wis., as 
an intermediate point in connection with 
presently authorized regular-route op- 
erations to and from Menominee, Mich. 
Application in MC-108859, Sub. 7, dis- 
missed, the report stating that the au- 
thority therein sought duplicated that 
requested in the title proceeding. 

* MC-109734, Sub. 9, Pacific Inland 
Transport, Ltd., Portland, Ore., Exten- 
sion—Montana, embracing MC-110252, 
Sub. 8, James J. Williams, Inc., Spokane, 
Wash., Extension—Westbound Mbove- 
ments, and MC-59289, Sub. 21, The Petro- 
leum Transportation Co., Seattle, Wash., 
Extension—Westbound Movements. Cer- 
tificate granted in MC-109734, Sub. 9, as 
to petroleum products, in bulk, in tank 
vehicles, from specified points in Mont., 
to points in described portions of Wash., 


and Ida., over irregular routes. Cer- 
tificates denied in MC-110252, Sub. 8, 
and MC-59289, Sub. 21, for transport of 
petroleum products, in bulk, in tank 
vehicles, from specified points in Mont., 
to points in described portions of Wash., 
and Ida. . 

* MC--110545, Interstate Trucking Co., 
Inc., Woodstock, Vt., Contract Carrier 
Application. Permit granted. Pulpwood, 
from points in Vt., to Corinth and Ticon- 
deroga, N.Y., over irregular routes. 


MOTOR FINANCE CASES 


MC-F-4496, Harry L. Hess—Control; Hess 
Motor Express, Inc.—Lease (Portion)—wWil- 
son Storage and Transfer Co. Application 
for authority-under section 210a(b) of Hess 
Motor Express, Inc., of Pipestone, Minn., 
for temporary operation of a portion of the 
motor-carrier rights of Wilson Storage and 
Transfer Co., of Sioux Falls, S.D., granted, 


with conditions. 
* * 


MC-F-4331, Harold C. Groendyke—Control; 
Groendyke Transport, Inc.—Purchase—D. L. 
Peyton. Purchase by Groendyke Transport, 
Inc., of Enid, Okla., of the interstate rights 
of D. L. Peyton, dba Peyton Transportation 
Co., of Cordell, Okla., and acquisition of 
control of the rights by Harold C. Groendyke, 
approved, subject to condition. 

* * *« 


MC-F-4178, H. B. Holloway—Purchase—Val- 
ley Truck Lines, Inc. (William F. Schaefer, 
Trustee). Application of H. B. Holloway, dba 
Holloway Transfer Co., of East Gadsden, Ala., 
for authority to purchase the operating rights 
of Valley Truck Lines, Inc., of Birmingham, 
Ala., denied. 


ORDERS 


1.C.C. Seeks Data On Rail 
Bad Order Car Repairs In 
Effort to Relieve Shortage 


By service order No. 849, Survey of 
Repairs to Bad Order Cars on Class I 
Railroads, the Commission, division 3, 
has ordered Director Homer C. King, of 
the I.C.C. Bureau of Service, to ascer- 
tain through the Association of Ameri- 
can Railroad’s car service division, the 
number of unserviceable box, gondola, 
hopper and flat cars held for repairs 
on each Class I railroad having in ex- 
cess of five per cent of its car owner- 
ship in an unserviceable condition on 
April 1, April 15, and each semi-monthly 
period thereafter. The number of cars 
scheduled for demolition is to be ascer- 
tained separately, the orders states. 


At the Commission it was said the 
purpose of the order was to “find who 
needs to repair cars” and improve the 
current freight car shortage through 
repair of cars out of service because of 
bad orders. It was said the total of 
bad order cars of all types increased 
from 91,176 on March 1, 1949, to 138,821 
on March 1, 1950, an increase of 47,645 
cars or 52 per cent. 


The order, effective from 12:01 a.m., 
April 15, until 11:59 pm., August 15, 
also directs Mr. King to ascertain 
through the car service division for the 
roads affected by the order, information 
showing the number of cars of the 
named types repaired in the semi- 
monthly period ended April 1, and 
April 15, and each semi-monthly period 
thereafter. He is also instructed to 
find the number of box, gondola, hopper 
and flat cars scheduled for repairs, 
separated as between light and heavy 





repairs, for the semi-monthly period 
ending May 1, May 15, June 1, June 15, 
and July 1. 

From the information so obtained, Mr. 
King, according to the order, is to fur- 
nish the Commission, for its informa- 
tion, “such reports as may be necessary 
at the earliest practicable date.” 


Return of Western Cars 

Mr. King, appearing for Chairman 
Johnson at a press conference, said the 
bad order car situation had prompted 
the car service division to issue its order 
No. 56 requiring that cars of 11 western 
railroad ownerships must not be loaded 
but expedited to the home ownerships. 
Ordinarily they would be returned under 
load, he said. He said the coal strike, 
for one thing, had retarded the move- 
ment of cars west and that there should 
be a movement of 900 cars or more daily 
west through St. Louis. 

He said a lack of business and revenue 
resulting from among other things, the 
coal strike, was responsible in part for 
a decrease in the railroads’ repair pro- 
gram. 

The bad-order box car total, he said, 
rose from 35,903 on March 1, 1949, to 
47,138 on March 1 this year, an increase 
of 11,235 or 31 per cent. Similar in- 
creases in the number of unserviceable 
cars, he said, were: Gondolas, 18,041 on 
March 1, 1949, and 28,933 on March 1 
this year, a 60-per-cent increase; hop- 
pers, 29,154 on March 1, 1949, and 52,192 
on March 1 this year, a 79 per cent rise; 
and flats, 2,377 on March 1, 1949, and 
2,875 on March 1 this year, an increase 
of 498, or 21 per cent. 

Mr. King reported a substantial in- 
crease in car repairs in the Allegheny 
district in the last month. He said the 
service order was issued in the interest 
of cooperation among the railroads to 
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improve the car supply through repairs 
to unserviceable cars. He stressed thai 
hoppers, of which there was a good sup- 
ply, should be used as much as possible 
for commodities like sand and gravel. 


1.C.C. Orders B. & M. Plan 
For Stock Change Submitted 


The Boston & Maine has been ordered 
by the Commission to submit as soon as 
possible 30 days after the date of its 
order, April 19, a plan for the modifica- 
tion of the railroad’s outstanding stock, 
as modified by the Commission. Holders 
of the various classes of the stock will 
have six months in which to indicate 
assent, such assents to be revocable up 
to the time the railroad publishes notice 
of termination of right of revocation. 
That notice is not to be published, ac- 
cording to the Commission’s report, until 
unrevoked assents of holders of 75 per 
cent or more of the affected securities 
are held by the depositary. 

The Commission’s action was by a re- 
port and order in Finance No. 16250, 
Boston & Maine Railroad Securities 
Modification. 

Under the plan as modified by the 
Commission the present prior prefer- 
ence, five lettered types of first pre- 
ferred, the 6 per cent non-cumulative, 
and the common stock, will consist of 
two classes of new stock, 275,296.80 
shares of 5 per cent preferred and 547,- 


083.51 shares of new common. The Com- | 


mission said the applicant’s capital-stock 
structure would be reduced initially from 
an aggregate par value of $104,347,300 
to $82,238,031. 


total 822,380.31. In addition, 481,769.4 
shares of new common stock will be 


authorized to provide for the conversion | 


of the new preferred stock at the rate 
of one and three-quarters shares of new 
common for each share of new preferred, 
when and if such privilege is exercised. 

The Commission said that arrearages 
of $75,310,968 of accumulated unpaid 
dividends on both prior preference and 
first preferred stocks would be cancelled. 


Purposes of Modification 


In a summary of its decision, the Com- 
mission said that the purposes of the 
modifications were (1) to simplify the 


applicant’s capital-stock structure by | 


reducing the number of classes of stock 
and 
effect of this confusing and cumbersome 
structure and the heavy arrearages of 
dividends, to afford its stockholders a 
security with improved marketability, 
greater stability, and better public ac- 
ceptance. 


Modifications by the Commission in 
the amount of new stock to be dis- 
tributed resulted in alloting to holders of 
first preferred of all series 295,728.25 of 
the new common siock instead of 297,- 
779.72 as proposed by the applicant, and 


the total number of shares of the new | 


common stock to be issued under the 
plan became 547,083.51 instead of 549,- 
134.98 as proposed by the applicant. 


In the course of its report, the Com- 
mission said that it was conceded by the 
applicant, and not disputed by any of 
the interveners, that the need for re- 
adjustment of its capital stock struc- 
ture was not forced on it by reason of 
any threat of insolvency. On the con- 
trary, added the Commission, it clearly 
appeared that the applicant was in good 


The shares of new stock | 
will have a par value of $100 and will | 


(2), by removing the unfavorable | 
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physical condition, and that the evi- 
dence justified the conclusion, generally 
accepted by the parties, that the appli- 
cant’s funded-debt structure, while per- 
haps susceptible of further improve- 
ments, was sound. 

The Commission said the applicant 
urged that the situation resulting from 
the dissolution of the Boston Railroad 
Holding Co., following recent judicial in- 
terpretation, requiring appointment of a 
receiver whose duty it was to dispose of 
the portfolios of that company—a large 
portion of applicant’s capital stock—by 
sales or distributions in kind, which 
would disperse ownership of the shares 
widely, would invite control of the ap- 
plicant by speculators as never before, 
if its capital-stock structure was per- 
mitted to remain in its present condi- 
tion. 


1.C.C. Refuses to Lift 
Suspension of Cut Rates 


On Canadian Potatoes 


The Commission, division 2, has de- 
nied a petition of the Canadian Pacific 
Railway Co., one of the respondents in 
I. and S. No. 5746, Potatoes, New Bruns- 
wick, Canada, to Eastern U.S., for vaca- 
tion of the order of suspension in that 
proceeding. 

The denial order said that, on con- 
sideration of the petition and of replies 
thereto, it appeared that sufficient rea- 
sons had not been shown for vacation of 
the suspension order. 


The Canadian Pacific had asked the 
Commission to give “emergency” con- 
sideration to its petition for lifting of 
the order which suspended from January 
14 to August 13 schedules reducing rates 
on potatoes in carloads, from origins in 
the province of New Brunswick to desti- 
nations in the United States, including 
New England (T.W., March 18, p. 41). 
The suspension of the rates was asked 
by the Maine delegation in the House of 
Representatives, in view of the surplus 
of potatoes in the United States. The 
Canadian Pacific took the position that, 
while reference was. made to the potato 
surplus, none of the protestants had al- 
leged that the suspended rates were un- 
reasonable, unduly prejuicial or pref- 
erential, discriminatory, or in violation 
of any section of the interstate com- 
merce act. 


Water Application Denied 


By an order in W-992, Sub. 3, S. S. 
Sandy Hook, Inc., Temporary Authority 
—Bear Mountain (3), the Commission, 
division 4, has denied an application 
of S. S. Sandy Hook, Inc., New York, 
N.Y., for temporary authority to operate 
as a carrier by water in transporting 
passengers in charter service from points 
in. New York harbor to Bear Mountain 
and West Point, N.Y., and return, be- 
tween May 15 and Sept. 15, 1950. 


A. C. & Y. Route Order Delayed 


By an order in I and S. No. 5617, Can- 
Cellation of Rates and Routes over 
A. C. & Y. R. R., the Commission, by 
Commissioner Patterson, has further 
Modified its order entered in that pro- 
ceeding to become effective June 26 on 
not less than one day’s notice, instead 
of on April 27. The action was taken at 





the request of the Nickel Plate in a let- 
ter to the Commission, according to the 
order. 

In that proceeding, the Commission, 
on further consideration, included sta- 
tions on the Clover Leaf and Lake Erie 
and Western districts of the Nickel 
Plate as points from which Joints 
routes of the Nickel Plate and the 
A. C. & Y., over which joint single-line 
factor rates applied, should be continued 
and not cancelled as proposed by the 
Nickel Plate (T.W., April 8, p. 29). 


Clipper Carloading Co., 


Of Delaware, Gets Permit 


By a third amended permit and order 
in FF-128, Clipper Carloading Co. Ap- 
plication, the Commission, division 4, 
has authorized Clipper Carloading Co., 
a Delaware corporation, to forward com- 
modities generally (1) from points in 
Minnesota, Iowa, Nebraska, Missouri, 
Tennessee, North Carolina, and points 
east and north thereof, except points in 
Maine and New Hampshire, to points in 
Montana, Wyoming, Colorado, New Mex- 
ico, Texas, and Louisiana, and points 
west thereof, (2) from points in Main 
and New Hampshire to points in Texas, 
and (3) between points in Indiana, Ili- 
nois, Wisconsin, Minnesota, Iowa, and 
Missouri, on the one hand, and, on the 
other, points in New York, Pennsylvania, 
Maryland, and Virginia, and points east 
thereof, not including eastbound service 
from points in Missouri or westbound 
service from points in Maine. 


The Commission said division 4 re- 
opened the proceeding and entered an 
order in FF-207, Clipper Carloading Co. 
Permit Transfer (2), approving transfer 
to Clipper Carloading Co., a Deleware 
corporation, of a second amended permit 
of July 17, 1947, covering the aforemen- 
tioned authority, originally issued to 
Clipper Carloading Co., an Illinois cor- 
poration (T.W., March 25, p. 163). It 
said the second amended permit and or- 
der was superseded and cancelled and 
the third amended permit and order 
would take effect June 1. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3319, Cement—McCul- 
lough Transfer Co., from April 14, to and 
including November 13, certain schedules 
published in supplement No. 1 to tariff 
MF-I.C.C. No. 15 of McCullough Transfer 
Co., Youngstown, O. The suspended 
schedules propose to establish new or 
revised commodity rates on cement, pub- 
lished in cents per barrel, minima 65 
and 85 barrels, from Buffalo (Woodlawn), 
N.Y. to points in northwest Pennsylvania, 
that result in both increases and reduc- 
tions in present commodity and distance 
rates. 

I. and S. M-3320, Paint or Paint Ma- 
terials—Chicago to Milwaukee, from 
April 14, to and including November 13, 
certain schedules as published in MF- 
I.C.C. No. 43 of Ziffrin Truck Lines, Inc., 
and supplement No. 11 to Central States 
Motor Freight Bureau, Inc. Agent’s tariff 
MF-I.C.C. No. 260. The suspended 
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schedules propose to reduce and increase 
rates on paint or paint materials, in 
truckloads, minimum 20,000 pounds, from 
Chicago, Ill., to Milwaukee, Wis. 

I. and S. M-3321, Various Commodities, 
Trunk Line, New England-Central, from 
April 15, to and including November 14, 
certain schedules published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 14 of 
E. L. Forbell, agent, New York, N.Y. 
The suspended schedules propose new 
commodity rates on various commodities 
from and to or between points in New 
England, New York, New Jersey, Penn- 
sylvania and Maryland, and points in 
Illinois, Indiana, Ohio, and Missouri. 

I. and S. M-3322, Merchandise over 
Sommer’s Motor Lines, Inc., from April 
15, to and including November 14, cer- 
tain schedules published in tariff MF- 
I.C.C. No. 29 of Sommer’s Motor Lines, 
Inc., Springfield, Mass., and in supple- 
ment No. 3 to tariff MF-I.C.C. No. A-22 
of Eastern Motor Freight Conference, 
Inc., agent, West Hartford, Conn. The 
suspended schedules propose to establish 
new motor common-carrier commodity 
rates, minimum 20,000 pounds, on all 
commodities, with certain exceptions, be- 
tween New York, N.Y., (Borough of 
Manhattan) and Boston, Mass., and New 
Haven, Conn., and between Boston and 
New Haven. 

I. and S. M-3323, Gas Black—South- 
west to W.T.L. and Central Points, from 
April 17, to and including November 16, 
schedules published in MF-I.C.C. No. 
168 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose new and revised com- 
modity rates resulting in both increases 
and reductions in rates on chemical car- 
bon blacks and dry gas blacks (carbon, 
gas or Oil blacks), minima 16,000, 20,000, 
25,000 and 30,000 pounds, from origins in 
Kansas, Louisiana, New Mexico, Okla- 
homa and Texas to numerous destina- 
tions in Illinois, Indiana, Iowa, Kansas, 
Kentucky, Michigan, Minnesota, Mis- 
souri, Nebraska New York, Ohio, Penn- 
sylvania, Tennessee, Texas, and Wis- 
consin. 

I. and S. M-3324, Class Rates—Mary- 
land—Pennsylvania, from April 18, to 
and including November 17, certain 
schedules published in supplement No. 38 
to tariff MF-I.C.C. No. 85 of R. S. Cooper, 
agent, Greensboro, N.C. The suspended 
schedules propose to establish new class 
rates for classes 1 to 6 inclusive, between 
12 points in Pennsylvania and Littles- 
town, Pa., and 9 points in Maryland. 

I. and S. No. 5783, Express Class Rates 
on Nursery Stock, from April 18, to and 
including November 17, certain schedules 
as published in tariff I.C.C. No. 7700 of 
Railway Express Agency, Inc. The sus- 
pended schedules propose to increase the 
express first-and second-class rates be- 
tween points in the United States, inso- 
far as they apply on nursery stock, in- 
cluding floral designs, plants, n.o.s., and 
cut flowers. 


COMMISSION ORDERS 


I. & S. M-2909, Boots - Shoes—Me. 
Points to Boston, Mass. I. S. M-2918, 
Boots and Shoes—N. H. and Vi. to Boston. 
Order of Oct. 27, 1949, as modified, further 
modified to require respondents to cancel 
schedules on or before May 17, on not tons 
than one day’s notice. 
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I. & S. 5686, Automobiles in Southeast and 
Southwest; F. S. A. 24343, Automobiles from 
Kansas City, and St. Louis to Southwest; 
FP. S. A. 24345, Automobiles from St. Louis 
to La. and Tenn. Motion of Southwestern 
rail lines for denial of protestant’s request 
for argument averruled. 

” ” as 


I. & S. 5710, Petroleum in Southern Terri- 
tory—Rail. Petition of National Tank Truck 
Carriers, Inc. for argument denied. 

oe a“ + 


MC-7213, Sub. 8, Lester C. Newton Exten- 
sion—General Commodities, Bridgeville, Del. 
Applicant’s petition for further hearing and 
vacation of present certificate denied. Re- 
opened for reconsideration on present record. 

+ ” ok 


MC-29698, Sub. 6, Lester Fellows Co. Ex- 
tension—-Mass. and R. I., Jersey City, N. J. 
Petition of Moshassuck Transportation Co. 
for further hearing denied. 

ak ~ * 


MC-29988, Sub. 30, Denver-Chicago Truck- 
ing Co., Inc., Extension—New Mexico Points, 
Denver, Colo. Protestant’s and intervener’s 
petition for reconsideration denied. Re- 
opened for further hearing. 

+. * OK 


MC-30837, Sub. 52, Kenosha Auto Transport 
Corporation Extension—Truckaway from To- 
ledo, Kenosha, Wis. Petition of Commercial 
Carriers, Inc., and United Transports, Inc. for 
reconsideration denied. 

OK a *” 


MC-64712, Sub. 1, Walter S. Davis, Inc., 
Extension—Machinery, Philadelphia, Pa. Ap- 
plicant’s petition for reopening and recon- 
sideration denied. 

~ oe cos 

MC-69576, Sub. 20, Cleveland Cartage Co. 
Extension—N. Y., Cleveland, Ohio. Petition 
of Ace Machinery Movers, Inc., for reconsid- 
eration tendered for filing after expiration 
of time provided by Rule 101(e) ordered filed, 
and proceeding reopened for reconsideration 
on present record. 

* - . 


Sub. 2, Lakewood Express 
Service, Inc., Extension—Lakewood, N.J., 
Lakewood, N.J. Protestant’s petition for 
partial reconsideration denied. 

* ok * 


MC-104430, Sub. 7, Capital Transport Co., 
Inc., Extension — General Commodities, 
Jackson, Miss. Petitions of Delta Motor 
Line, Inc., Ernest B. Lewy and Gordons 
Transport, Inc. for reopening reconsidera- 
tion, and further hearing denied. 

ok 7” * 


MC-106603, Sub. 18, Direct Transit Lines, 
Inc., Extension—Michigan and Ohio, Grand 
Rapids, Mich. ‘Applicant’s petiton for re- 
consderation denied. 

* »* a” 

MC-107134, Sub. 5, Highway Transporta- 
tion Corp., Extension—Steel, Brass, and 
Aluminum, Woodville, Ohio. Applicant’s 
supplemental petition for reconsideration 
and argument denied. 

* + oe 


MC-107757, Sub. 2, M. C. Slater, Inc. Ex- 
tension—St. Louis County, St. Louis, Mo. 
Interveners’ petition for reopening and re- 
consideration denied 

* + * 

MC-107892, Sub. 3, F. W. Van Derbeck 
Extension—White House Station, N.J., 
Woodstown, N.J. Protestant’s petition for 


reconsideration, reopening, and further 
hearing denied. 


MC-104416, 


* * cd 

MC-109801, Stanford S. Block and Selma 
S. Block—Common Carrier Application, 
Kansas City, Mo. Applicants’ petition for 
reconsideration denied. o, ee 

* . 7 

MC-110264, Duncan A. McLeod Common 
Carrier Application, Albuquerque, N. Mex. 
Protestants’ and interveners’ petition for re- 
consideration or further hearing denied. 

cd +. * 

MC-110401, I. B. Shapiro Contract Carrier 
Application, Houston, Tex. Interveners’ pe- 
titions for reconsideration denied. 

* 7 ~ 


MC-93224, Sub. 10, White Motor Lines, 
Inc., Extension—Fla., Norfolk, Va. Appli- 
cant’s request for leave to file a successive 
petition .denied. 

' : 6 * = ‘ 

I. & S. 5747, Sulphur, Tex. & La. to South 
Atlantic Ports. Respondents having can- 
celled schedules under suspension, pro- 
ceeding discontinued. 


I. & S. 5748, Iron & Steel Articles, Chi- 
cago to Ill., Ind. & Iowa. Respondents 
having cancelled schedules under sus- 
pension, proceeding discontinued. 

* * * 


I. & S. M-2957, Merchandise—Southwest 
Freight Lines. Order of November 8, 1949, 
further modified so as to require said re- 
spondent to cancel schedules found unlaw- 
ful in report on or before May 17, on not 
less than 1 day’s notice. 

om * * 


MC-3647, Sub. 87, Public Service Inter- 
state Transportation Co. Extension—Shaler 
Boulevard, Newark, N.J. and MC-3705, Sub. 
12, Westwood Transportation Lines, Inc., 
Extension—Shaler Boulevard, Little Ferry, 
N.J. Petition of Maple Avenue Residents 
and Property Owners for reopening, re- 
consideration, further hearing and argu- 
ment denied. 

o* + * 

MC-29130, Sub. 55, Rock Island Motor 
Transit Co. Extension—Decorah, Ia., Chi- 
cago, Ill. Reopened for reconsideration. 

ok ok * 


MC-30887, Sub. 19, Shipley Transfer, Inc. 
Extension — Petroleum Products, Reisters- 
town, Md. Petition of Coastal Tank Lines, 
Inc. for reconsideration denied. 

* ok 7 


MC-32699, Sub. 13, Hugh F. McGoldrick 
Extension—East Rutherford, Boston, Mass. 
Applicant’s and interveners’ petition for 
reconsideration denied. 

ok * + 


MC-52907, Sub. 4, R. and F. Transporta- 
tion Co. Extension—Fertilizer, Baltimore, 
Md. Petition of W. Earl Applegate for re- 
opening, further hearing, reconsideration, 
and revocation of certificate denied. 

ok * * 


MC-52947, Sub. 11, Pinson Transfer Co., 
Inc., Extension—Bluefield, W. Va., Pikeville, 
Ky. Applicant’s petition for reconsidera- 
tion denied. 

* * ” 

MC-55818, Sub. 2, Osborne Trucking Co., 
Inc., Extension—Ky., Vincennes, Ind. and 
MC-106674, Sub. 2, Osborne Trucking Co., 
Inc., Extension — Anti-Freeze. Applicant’s 
petition for reconsideration denied. 

* * ok 

MC-59680, Sub. 68, Strickland Transporta- 
tion Co., Extension—Dangerous Explosives, 
Dallas, Tex. Report and order of Aug. 24, 
1949, modified to eliminate authority to 
transport dangerous explosives between Dal- 
las, Tex., and Shreveport, La., over U. S. High- 
way 80, serving no intermediate points. 

* * * 


MC-65647, Sub. 13, Victor Lynn Lines, Inc., 
Extension—Additional Territory, Salisbury, 
Md. Applicant’s petition for reopening and 
reconsideration denied. 

a aa ok 


MC-75840, Sub. 84, Malone Freight Lines, 
Inc., Extension—Dangerous Explosives, Bir- 
mingham, Ala. Applicant’s petition for re- 
consideration denied. 


- * * 


MC-88594, Sub. 4, Carleton G. Witaker, Inc., 
Extension—Bainbridge, N. Y., Undallia, N. Y. 
Petition of T. L. McCormack Trucking Co., 
Inc., for reopening, reconsideration, revoca- 
tion of certificate and further hearing denied. 

* * * 


MC-105210, Sub. 6, John Bossi and Egidio 
J. Rulfo Common Carrier Application, Barre, 
Vt. Protestants’ petition for further hearing 
and reconsideration denied. 

* * * 


MC-F-4270, Alfred McCullough—Control; 
McCullough Transfer Co.—Purchase—Mildred 
I. Fullerton. Intervener’s petition for recon- 
sideration of order of Feb. 20, denied. 

ok * * 


MC-F-4362, Southern Pacific Co.—Control; 
Southern Pacific Transport Co.—Purchase 
(Portion) Airline Freight Line, Inc. (J. R. 
Couch, Receiver). Protestant’s petition for 
reconsideration of order of Nov. 29, 1949, 
denied. 


o* * ca 


MC-F-4388, John Ruan—Control; Ruan 
Transport Corp.—Purchase—Petroleum Car- 
riers Co. Petition of William Quist for re- 
consideration of order of Dec. 14, 1949, 


denied. 
« * * 


MC-F-4413, R. B. Gotfredson and C. B.° 


Gotfredson—Control; Transamerican Freight 
Lines, Inc.—Purchase (Portion)—James A. 
Donaldson. Petition of Watson Bros. Trans- 
portation Co., Inc., et al., for reconsideration 
of order of Jan. 24, denied. 
ok ok oa 
I. & S. 5720; Residual Fuel Oil, New 
Orleans to Alabama City, Ala. Respondents 
having cancelled schedules, proceeding dis- 
continued. 


TRAFFIC WORLD 


I. & S. 5741, Metal Scrap from and to 
Points in East and South. Respondents 
having cancelled schedules, proceeding. dis- 
continued. 

ok * ok 

No. 29179 and Embraced cases, Montana 
—Dakota Utilities Co. v. Atchison, Topeka 
& Santa Fe et al. Defendants’ petition fo 
reopening, further hearing and _  recon- 
sideration denied. | P 

No. 29179 and Embraced cases, Montana—- 
Dakota Utilities Co. v. Atchison, Topeka 
& Santa Fe Railway Co., et al. Order of 
July 14, 1947, modified to become effective 
May 29 further modified to become effec- 
tive Aug. 30 on not less than 30 days’ 
notice insofar as order requires publica- 
tion of rates from origins in Southwest 
to destinations in Lower Peninsula of 
Michigan. hie ee 


No. 29919, A. E. West Petroleum Co. v. 
Atchison, Topeka & Santa Fe, et al. De- 
fendants’ petition for reconsideration de- 
nied. 

* * * 

No. 30131, Vernon Lumber Corp. v. Atchi- 
son, Topeka & Santa Fe, et al. Reopened 
for reconsideration. 

I. & S. M-3214, Castings, Forgings—Can- 
ton to Detroit. Respondents’ petition of 
Jan. 25 to vacate order of Jan. 12 and 
respondents’ request at hearing on March 
23 that orders of Jan. 12 and Feb. 21 be 
vacated denied. ¥ " 3 


MC-1506, Sub. 8, Dixie Greyhound Lines, 
Ince. Extension—Fulton-Wickliffe, Ky. 
Memphis, Tenn. Reopened for further hear- 
=~. * * * 

MC-10875, Branch Motor Express Co. Com- 
mon Carrier Application, New York, N. Y. 
Reopened for further hearing. 

ca ok a 


MC-24136, Sub. 4, Harrison-Shields Trans- 
portation Lines, Inc., Extension—Special 
Commodities, Pittsburgh, Pa. Reopened for 
reconsideration on present record. 

* * 


MC-89778, Sub. 41, Baggett Transporta- 
tion Co. Extension—Springville, Utah, Bir- 
mingham, Ala. MC-89778, Sub. 42, Baggett 
Transportation Co. Extension—Grafton, I11., 
Birmingham, Ala. Date on which recom- 
mended order shall become order of Com- 
mission and become effective further post- 
poned to April 20. 


* * * 


MC-105633, Sub. 1, E. W. Meyer Common 
Carrier Application, Miami, Fla. MC- 
105633, Sub. 10, E. W. Meyer Extension— 
Citrus Juice Concentrate Miami, Fla. Ap- 
plicant’s petition for clarification of cer- 
tificate or further hearing in MC-105633, 
Sub. 1, denied. Motion to dismiss a por- 
tion of application in MC-105633, Sub. 10; 
overruled. 

* * * 

MC-105867, Sub. 6, M. & D. Motor Freight 
Lines, Inc., Extension—Dangerous Explosives, 
Dallas, Tex. Motion to strike portion of 
petition referring to temporary authority 
granted in MC-105867, Sub. 5 TA, over- 
ruled. Applicant’s petition for reconsidera- 
tion and further hearing denied. 

aE co x 

MC-110420, Sub. 14, Quality Milk Service, 
Inec., Extension—Liquid Products, Burling- 
ton, Wis. Petition of Refiners Transport 
& Terminal Corp. for further hearing de- 
nied. 

* * * 

MC-4185, Shein’s Express—Purchase (Por- 
tion)—Wesley Stillwell. Effective date of 
order of March 6 postponed to June 15. 


APPLICATIONS 


AND PETITIONS 





United Van Control Sought 
By More Than 100 Carriers 


By an application in MC-F.-4525, more 
than 100 household goods carriers have 
asked the Commission for. authority to 
effectuate the control or management 
in a common interest of United Van 
Lines, Inc., St. Louis, Mo., through own- 
ership of its capital stock or otherwise. 

The application said each applicant 
proposed to acquire and hold not more 
than six shares of common no-par-vaiue 
stock of United Van Lines, Inc. 
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4 representative of the applicants 
said they were carrier agents of United 
Van Lines holding operating authorities 
issued by the Commission. 

The application said the applicants 
and officers and directors of United Van 
Lines took the position that the nature 
of the relationship existing between the 
parties and the financial interest of 
the applicants in United Van Lines, Inc., 
was not a matter within the purview of 
section 5 of the interstate commerce act. 

It said that the Commission, for the 
first time, in its order of investigation in 
MC-F-3457, Geitz Storage and Moving 
Co., Inc., et al—Investigation of Con- 
trol—United Van Lines, Inc., brought 
into question the legality without I.C.C. 
approval of the relationship existing 
petween the applicants involved in the 
instant case, on the one hand, and 
United Van Lines, on the other hand 
(T.W., June 11, 1949, p. 25). 

“Tt will be apparent from a study of 
this application,” they continued, “that 
none of the applicants possesses a suffici- 
ently large stock interest in United Van 
Lines, Inc. to individually control its 
operations, the making of policies or the 
dictation of its business functions. The 
stock of United Van Lines, Inc., is widely 
held and the manner in which it is dis- 
tributed nullifies any thought of its 
control by any single stockholder. .. .” 


Casale Withdraws From 
Regulated Operations 


John J. Casale, Inc., according to. a 
letter addressed to the Commission by 
the motor carrier’s counsel, Wilmer A. 
Hill, has recently discontinued “all those 
operating methods which the Commis- 
sion has found to constitute it a con- 
tract carrier by motor vehicle subject 
to the Commission’s jurisdiction.” 

The letter has been placed by the 
Commission in the docket in MC-20314, 
John J. Casale, Inc., Contract Carrier 
Application. Although it filed the appli- 
cation, the carrier for about 10 years 
has contended that, in renting equip- 
ment it was not a motor carrier within 
the meaning of the interstate commerce 
act. 

The proceeding has been the subject 
of several reports of the Commission. 
Mr. Wilmer, in his letter, observed that 
division 5 of the Commission had found 
that “except. to the extent that applicant 
furnishes trucks without drivers to ship- 
pers, its operations are those of a con- 
tract carrier by motor vehicle.” 

Mr. Hill said that, having exhausted 
its administrative remedies, the appli- 
cant filed suit in the federal district court 
for the district of Delaware, civil action 
No. 1251, to set aside the Commission’s 
orders. That suit, he said, was still 
pending. However, he continued by say- 
ing that Casale had discontinued the 
operations that brought him under the 
Commission’s jurisdiction, and added 
that the carrier would seek leave to 
withdraw its suit. He continued: 


“The restricted permit found issuable 
to John J. Casale, Inc., in No. MC-20314 
Should be withheld or cancelled; I: am 
authorized to state to the Commission 
that the company has no intention: of 
operating under authority thereof or’ of 
conducting any future operations which 
wou!d subject it to the jurisdiction of the 
Commission, save such limited jurisdic- 
tion as it may exercise under the Provie 
Sions of section 203(b)(8).” © 


In a review of the situation for its 
members, the Regular Common Carrier 
Conference of American Trucking Asso- 
ciations said it was opposed to the with- 
drawal request to the Delaware court. 
What was wanted, said the conference, 
was to have the issue settled by having 
the court decide it, regardless of Casale’s 
discontinuance of furnishing drivers with 
equipment. The conference said that 
the proceeding had been under litigation 
for several years with considerable time 
and money spent by all parties and that 
it should not be dropped at this late 
stage without a court decision. 





Southwestern Rails Ask 


Anhydrous Ammonia Rate 


By a petition in No. 13535, et al., Con- 
solidated Southwestern Cases, W. F. 
Knobeloch, for the southwestern railroads, 
has asked the Commission for authcrity 
under finding 27 in those proceedings to 
permit establishment of a rate of $10.66 
a ton of 2,000 pounds on anhydrous 
ammonia, in tank cars, carloads, mini- 
mum weight subject to rule 35 of the 
current Western Freight Classification, 
but not less than 50,000 pounds, from 
Military, Kan., to Houston, Tex., via the 
Missouri-Kansas-Texas Railroad and the 
M-K--T of Texas. 

The petition said the rate for which 
approval was sought had been published 
to become effective May 14, in item 515-C 
of supplement 219 to Agent Marsh’s 
I.C.C. 3700. It said Agent -Marsh’s 
Fourth Section Application B-4000 re- 
quested relief from the long-and-short- 
haul provision of section 4 of the inter- 
state commerce act. 

At present, the petition said, the rate 
on anhydrous ammonia was $12 a ton 
from Military to Houston. The rate was 
originally published so as to permit a 
producer at Military to. participate in 
the Houston business because of a $12 
rate in effect from Etter, Tex., it said. 
At the same time the $12 rate was es- 
tablished from Military, the petition said, 
it was made applicable from El] Dorado, 
Ark., and. Sterlington, La., to Houston. 
This made the same rate apply from all 
four producing points, and a Commission 
order dated October 31, 1949, authorized 
publication under finding 27, it said. 

Effective April 15, the petition con- 
tinued, the rate from Sterlington, La. 
would be reduced to.$7.80 a ton and 
from El Dorado, Ark., to $8 a ton, and 
the producer at Military would be de- 
prived of his participation in the Hous- 
ton business ,unless an adjustment was 
made in the rate from Military. It said 
the highest rate that would permit such 
movement to continue from Military was 
$10.66. 

“In view of the establishment of rates 
from El Dorado and Sterlington, peti- 
tioners feel that the proposed rate from 
Military to Houston is necessary and 
they. desire to establish it as promptly as 
possible,’ said the petition. 

-G. A. Moller, chairman of the Western 
Trunk Line Committee, in « letter to the 
Commission referring to his* petition of 
February 21 for modification of the find- 
ings and orders in these cases, to permit 
establishment of rates on acetone, butyl 
acetate, says that exhibit B of the peti- 
tion should be amended to provide for 
rates to Springfield, Mo., of 52 cents a 
100 pounds in lieu of 87 cents a 100 
pounds and 58 cents a 100 pounds::in 
lieu of 97 cents a 100 pounds. He said 


* 
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the rates of 87 and 97 cents shown in the 
exhibit inadvertently included the Ex 
Parte increases although the basic rates 
of 52 and 58 cents should have been 
shown, 


Rails Adopt Conditions 
Prescribed in Bulwinkle 


Per Diem, Demurrage Pact 


W. T. Faricy, on behalf of the applicant 
carriers in Section 5a Application No. 7, 
Association of American Railroads, Per 
Diem, Mileage, Demurrage and Storage 
—Agreement, has filed with the Commis- 
sion a notice of adoption of the terms 
and conditions prescribed by the Com- 
mission, division 2, by a report in the 
proceeding (T.W., March 11, p. 11). 

By its report, the division approved the 
agreement involved, subject to terms and 
conditions, and withheld entry of an 
order pending adoption of the terms 
and conditions as parts of the agreement. . 
In the notice filed with the Commission 
Mr. Faricy said the prescribed terms and 
conditions had been adopted as parts 
of the agreement and asked, on behalf 
of the applicants, that the Commission 
enter an order approving the agreement 
as revised. 

The agreement was filed under section 
5a of the interstate commerce act (the 
so-called Reed-Bulwinkle act) which re- 
lieves carriers from operation of the 
antitrust laws in considering jointly 
rates and related matters if the proce- 
dures are contained in agreements ap- 
proved by the Commission. 

Among conditions prescribed with re- 
spect to the agreement was a provision 
that the general committee of the ap- 
plicants should consider and handle 
proposals for change in demurrage or 
storage rates and charges or rules or 
regulations pertaining thereto, submitted 
by committees of interested shipper or- 
ganizations, including the National In- 
dustrial Traffic League, and that the 
general committee should designate a 
special standing committee to consult 
with shipper representatives and receive 
suggestions from individual shippers 
with respect to changes in the rates, 
charges, rules, and regulations. 

By an order by Commissioner All- 
dredge in Section 5a Application No. 19, 
Southern Ports Foreign Freight Commit- 
tee Agreement, the Commission per- 
mitted the American Short Line Rail- 
road Association to intervene in that 
proceeding. 

In its petition for leave to intervene 
in support of the application the short 
lines said, among other things, that 
the agreement accorded association mem- 
bers full opportunity ane protection of 
their interests. 

“By reason of their ssaseiine low level 
of earnings,” the short line petition con- 
tinued, “many of the members of the 
association find it economically impos- 
sible to maintain full-membership in the 
various organizations. of.carriers having 
to do with rates, fares and charges, and 
to have individual representation at the 
meetings of ‘such organizations. It is, 
therefore, in the interest of economical 
operation of their properties, and in the 
interest of orderly procedure for these 
carriers to be represented in such meet- 
ings, as is provided in the agreement.” 
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Carrier Asks Resuspension 
Of Truck Commodity Rates 


Southwest Freight Lines, Inc., a mem- 
ber of the -Middlewest Motor Freight 
Bureau, has petitioned the Commission 
in I. and S. M.-3195, Merchandise over 
Commercial Freight Lines, Inc., for re- 
consideration of rates published in Com- 
mercial Freight Lines, Inc. tariff MF- 
1.C.C. No. 13, suspended by the Commis- 
sion. It says the proceeding was later 
discontinued. 

It said it understood that as a result 
of a petition to vacate the order of sus- 
pension, a rate of 80 cents, minimum 
weight 16,000 pounds, from Chicago, IIl., 
to Kansas City, Mo., was permitted to 
become effective on short notice and 
alleged that it had suffered material loss 
in traffic because of the rate being per- 
mitted to become effective. It asked re- 
consideration of the Commission’s ac- 
tions in the proceeding. 

The Commission had suspended from 
December 22, 1949, until and including 
July 21, 1950, operation of all schedules 
published in tariff MF-I.C.C. No. 13 of 
Commercial. The suspended schedules 
proposed to establish new truckload com- 
modity rates, minimum 13,500 to 16,000 
pounds, on all commodities, with spec- 
ified exceptions, between Chicago and 
Des Moines, and Newton, Ia., Kansas 
City and St. Joseph, Mo., and Omaha, 
Neb. (T.W., Dec. 24, 1949, p. 10). 


Southwest Freight Lines said that 
Commercial, in its petition to vacate the 
order of suspension, stated that the 
tariff in question was “designed to pro- 
vide rates to apply on terminal-to-ter- 
minal movements of freight forwarder 
traffic and also on non-forwarder traffic 
of other shippers who might wish to 
avail themselves of the type of service 
offered under the tariff.” It said Com- 
mercial further stated on March 1, that 
as a result of No. 29493, Freight For- 
warders, Motor Common Carriers, Agree- 
ments, it would lose forwarder business 
unless the rates contained in its MF- 
1.C.C. No. 13 were permitted to become 
effective. 


Southwest said it had lost non-for- 
warder traffic as a result of the rates 
permitted to become effective. It said 
the order in No. 29493 had been ex- 
tended to May 29, and, as a result of 
the extension, if the suspension in I. 
and S. M-3195 had not been lifted, Com- 
— would have suffered no material 
oss. 


Southwest asked that the case be re- 
opened and the rates contained in Com- 
mercial’s MF-I.C.C. No. 13 from Chicago 
to Kansas City, Mo., be resuspended 
and set for hearing. It said Commer- 
cial should be granted, on application 
for special permission, to publish a com- 
petitive rate of 70 cents, minimum 
weight 20,000 pounds, “meeting all known 
common-carrier competition.” 


Forwarder Rights Transfer 


The Texas Package Car Co., a sub- 
sidiary of the National Carloading Cor- 
poration, by an application in FF-208, 
seeks Commission approval of a transfer 
by National to Texas of rights to engage 


in the forwarding of general commodities 
over water-carrier routes from New York, 
New Jersey, Massachusetts, Rhode Is- 
land, Connecticut, Maryland, Pennsyl- 
vania, Delaware, Vermont, New Hamp- 
shire, Maine, and the District of Colum- 
bia to Florida, Georgia, and Alabama. 


The applicant said the effect of the 
transfer would be to cancel National’s 
rights to operate over these routes, and 
would be in accordance with the Com- 
mission’s policy as laid down in its deci- 
sion in FF.-71, Texas Package Car Co. 
Freight Forwarder Application, decided 
March 5, 1945, “since it will remove any 
possible duplication of rights between 
the two forwarders.” 


FINANCE APPLICATIONS 





Finance No. 16959, Chicago Great Western 
Railway asks authority to acquire (1) 
trackage rights for operation of passenger 
trains over 1.928 miles of line of the Mil- 
waukee Railroad between a point in Austin, 
Minn., and a point about two miles south 
of Austin, where the lines of the C.G.W. 
and the Milwaukee running to Mason City, 
Ia., are vDarallel, and (2) the right to use 
the passenger station and facilities of the 
Milwaukee in Austin. The C.G.W. also 
asks a certificate authorizing construction 
of a 540-foot track connection between the 
two railroads’ lines in Austin, and construc- 
tion of a 730-foot track connection between 
the two railroads at a point two miles 
south of Austin. The C.G.W. said that on 
completion of the proposed transactions it 
would discontinue use of its own passenger 
facilities in Austin but would continue to 
use its present main line in Austin for 
freight business. The C.G.W. said it was to 
pay $15,000 in equal monthly installments 
for operation over the Milwaukee track and 
use of that railroad’s facilities and would 
bear the expense of the proposed track 
connection construction. 

» ~ * 


Finance No. 16961, Atlantic Coast Line Rail- 
road Co. asks authority to issue $50,724,000 
A.C.L. new general mortgage 4-per-cent 
(444 per until September 1, 1952) bonds, 
series A, due March 1, 1980, in exchange for 
an equal amount of A.C.L. first consolidated 
4-per-cent bonds due July 1, 1952. 

* a * 

Finance No. 16962, Nashville, Chattanooga 
& St. Louis Railway asks authority to as- 
sume obligation and liability in respect of 
proposed equipment trust agreement and 
lease, and guaranty, delivery and sale of 
equipment trust certificates aggregating a 
par value of $4,800,000, the proceeds to be 
used in part for purchase of 43 diesel- 
electric locomotives. It said invitations 
for competitive bids would be submitted. 

+ a * 

Finance No. 16963, Gulf, Mobile & Ohio 
Railroad asks authority to acquire the 
properties of the Joliet & Chicago Railroad 
Co. in connection with liquidation and dis- 
solution of the J. & C., in order to simplify 
the G. M. & O.’s corporate structure and 
effect economies of an estimated $22,500 a 
year. The G. M. & O. said that at the 
time the Alton Railroad reorganization plan 
was made effective, the G. M. & O. con- 
trolled the J. & C. through lease in per- 
petuity, but it owned only 50 shares of a 
total issued and outstanding 15,000 shares 
of capital stock of J. & C. 

oe * * 


MC-F-4526, R. E. Theel, R. J. Babcock, 
H. H. Janke, and Franklin J. Van Osdel, of 
Fargo, N.D., ask authority to acquire con- 
trol of Maughan Transport, Inc., Fargo. 

* e - 

MC-F-4527, Miller & Miller Motor Freight 
Lines, Wichita Falls, Tex., asks authority 
temporarily to operate and to purchase 
certain rights of Newman Motor Freight 
Lines, Graham, Tex. 

* co * 


MC-F-4528, Jasper & Chicago Motor Ex- 
press, Inc., Jasper, Ind., asks authority 
temporarily to operate and to purchase 
certain rights of Tucker Motor Express, 


Louisville, Ky. 
oa x 


MC-F-4529, Roadway Express, Inc., of 
Akron, O., asks authority to purchase cer- 
tain operating rights of Central Freight 
Lines, of Oklahoma City, Okla., and Davis 
Motor Freight, of Wellington, Tex. 


* Lines, 
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PETITIONS FOR REHEARING, ETC, 





No. 29502, Butler Brothers v. Great 
Northern et al. Butler Brothers ask further 
hearing, reargument and reconsideration. 

* cs ae 


MC-30012, Sub. 50, T. S. C. Motor Freight 
Houston, Tex. Joint Northeastern 
Motor Carrier Association, Inc. asks hear- 
ing at Camden, NJ. 
* a 
MC-57641, Sub. 17, Cardinal Lines, Inc., 
Extensions—Wis. and IIll., MC-105988, Sub. 2, 
Northern Limited, Inc., Extension—Southern 
Wisconsin Lakes. Applicant in MC-57641, 
Sub. 17, and intervener in MC-105988, Sub. 
2, ask rehearing, reconsideration, and 
modification of effective date of orders. 
m * % 


MC-85255, In the Matter of Application 
of Puget Sound Freight, Inc., Extension, 
Common Carrier, Irregular routes, General 
Commodities (with Exceptions) between 
Blaine, Bellingham, Anacortes and La- 
Conner, Wash., and Edgecomb, Wash., and 
Certain Points in Whatcom, Skagit and 
Snohomish Counties, Wash. Applicant asks 
further hearing. 

7 * * 

MC-94513, Sub. 3, In the Matter of Joe 
R. Gibson Extension, Farm Machinery. Ap- 
plicant asks reconsideration of report and 
recommended order. 


MC-110950, H. B. Stamper and R. P. 
Samples, Jr., Contract Carrier Application. 
Applicant asks reconsideration of partial 
denial of authority by division 5. 

% + a 


MC-79476, Sub. 8, In the Matter of Youngs 
Motor Truck Service, Inc., Extension. Col- 
lins Transportation Co., Inc. asks recon- 


sideration. 
a we a 


MC-96489, Sub. 5, Howard Bowen Extension 
Several Counties. Mathews Trucking Corp. 
asks reopening and reconsideration. 

a * 1 


MC-111469, Sub. 1, In re: E. J. Smith d/b/a 
Great Western, Kansas City, Mo. Great 
Western asks to waive Rule 10l1(e) of Rules 
of Practice and Procedure and issue order 
correcting and amending permit in MC- 
111469, Sub. 1. 

Bo ms 

Finance 11709, Atlantic Coast Line Rail- 
road Co. Construction. A. C. L. asks per- 
mission to proceed with construction. 

* a oo 

MC-52629, Sub. 32, In the Matter of Ap- 
plication of Huber & Huber Motor Ex- 
press, Inc., Extension—Alcoa. Applicant 
asks reconsideration. 

a * cd 

MC-66562, Sub. 904, Application of Rail- 
way Express Agency, Inc. to Amend its 
Certificate of Public Convenience and Nec- 
essity Issued on May 31, 1949 in MC-66562, 
Sub. 904. Railway Express Agency, Inc. 
asks authority to amend route cescription. 

* * * 


I. & S. 5757, Tire Fabric Within Official 
Territory. Eastern Central Motor Carriers 
Association of Akron, Ohio, asks vacation of 
order of April 10. he 


I. & S. 5772, Crude Oil—Wyo. to Sheboyan 
and Chicago. Wisconsin Oil Refining Co., 
Inc. asks to lift suspension and permit pro- 
posed rates from Glen Rock, Wyo. to She- 
boyan, Wis. to go into effect and to continue 
investigation. a 

No. 29179 and embraced cases, Montana-Da- 
kota Utilities Co. v. A. T. & S. F. Ry. Co., et 
al. Defendants ask reopening, further hear- 
ing and reconsideration. n 

No. 29860, C. F. Mueller Co. v. Pennsylvania 
Railroad Co., et al. Complainant asks for 
reargument or reconsideration. 


MC-5016, Sub. 1, In the Matter of the 
Application of Walter Bischoff, Inc.—Exten- 
sion. Applicant asks for reopening and re- 
consideration of decision ot March 20. 

ae 


MC-F-4099, The Application of Ralph H. 
Miller and Ralph E. Morgan—Control; Mor- 
gan Drive-Away, Inc.—Purchase—Arthur J. 
Platten (James C. Morgan, Special Adminis- 
trator). Morgan Drive-Away, Inc. asks re- 
consideration and argument. 

a . * 


MC-F-4450, W. A. Schien—Control; Schien 
Truck Lines, Inc.—Purchase—Kansas City- 
Springfield, Inc. Applicants ask for author- 
ity to modify terms of agreement to exclude 
one tractor. 
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NEW COMPLAINTS 


Minnequa, Colo.-Pacific 
Coast Steel Rates Attacked 


Alleged failure of railroads serving 
Minnequa, Colo., to heed a statement 
of the Commission in the Geneva, Utah, 
steel rates case that the Minnequa rates 
needed readjustment, and recommending 
study of the situation by the railroads, 
has resulted in the filing of a complaint, 
No. 30551, Colorado Fuel & Iron Corpora- 
tion v. Almanor Railroad Co. et al. 

The cooperation said it was a party 
to I. & S. No. 5464, Rates on Iron and 
Steel, Utah to Pacific Coast Points, 276 
I.C.C. 221. In that case, the Commis- 
sion was dealing with reduced rates on 
some iron and steel articles from Geneva, 
Utah, to west coast points. In the course 
of its opinion the Commission said that 
“readjustment of the Minnequa rates is 
apparently due, however, and can be 
controlled by the respondents ... We 
recommend further study of this situa- 
tion by respondents, failing which the 
matter may be explored in the usual 
course.” 

Colorado Fuel & Iron said it had cor- 
responded with the principal respondents 
in I. and S. 5464 with a view to reaching 
a satisfactory adjustment of the rates 
complained of, but added that “the par- 
ties have not reached a satisfactory 
agreement.” 

The corporation alleged that rates 
named in items Nos. 5515, 5795, 5845, 
and 5850 of Transcontinental Freight 
Bureau Westbound Tariff No. 1, L. E. 
Kipp, agent, I.C.C. No. 1536, or tariff 
No. 4-X, L. E. Kipp, agent, I.C.C. No. 
1537, published from Minnequa (Group 
J) to Pacific Coast terminals, on iron 
and steel articles, were unjust, unrea- 
sonable, excessive and unlawful in vio- 
lation of part 1, section 1(5)(a), of the 
interstate commerce act. It also alleged 
that the rates provided from Geneva 
to the west coast terminals created un- 
due and unreasonable preference and ad- 
vantage to Geneva and the shippers 
located there, and subjected the com- 
plainant to undue and unreasonable 
prejudice and disadvantage in violation 
of section 3(1) of the act. 

Colorado Fuel & Iron said that the 
principal shipper of iron and steel arti- 
cles at Geneva was Geneva Steel Co., a 
subsidiary of the United States Steel 
Corporation, and added that some of the 
products of the U.S. Steel subsidiary were 
Produced by complainant, and that the 
two companies competed in the Pacific 
Coast terminal markets in the sale of 
such products. 


The complaining corporation said it 
did not object to fourth-section relief 
being given to the defendants in connec- 
tion with the establishment of rates from 
Minnequa to the Pacific Coast terminals 
if, in the judgment of the Commission, 
such relief was justified and lawful. 


It asked a cease and desist order and 
that the Commission require the estab- 
lishment for the future, in lieu of the 
tates complained of, of such rates as the 
Commission determined to be lawful, 
Teasonable, just and non-prejudicial. 





Digest of New Complaints 


No, °0507, Sub. 3, Lynchburg Foundry Co., 
Lynchburg, Va. v. Pennsylvania et al. 
All ges rates on carloads of scrap iron, in 


the statutory period, between points in New 
Jersey and points in Virginia, in violation of 
section 1. Asks cease and desist order, rates, 
and reparation. (Malcolm D. Miller, 829 
Munsey Bldg., Washington 4, D.C-) 

* LJ * 


No. 30512, Sub. 1, 
Newark (Hayward), 
Pacific et al. 

Alleges rates on carload shipments of 
horses for slaughter, from points in Cali- 
fornia, Colorado, Idaho, Montana, Nebraska, 

Nevada, Oregon, Utah, Washington and 

Wyoming to Hayward in the _ statutory 

period, in violation of sections 1, 2, and 3. 

Asks cease and desist order, rates, and 

reparation. (T. A. L. Loretz, 108 W. Sixth 

St., Los Angeles 14, Calif.) 


oo * * 


No. 30538, Sub. 4, Muskingum Fiber Prod- 
ducts Co., Coshocton, O., v. W. & L. E. 
et al. 

Alleges in violation of sections 1 and 3 
rates on numerous carload shipments of 
baled straw, from named points in New 
York and Pennsylvania, in the statutory 
period. Asks cease and desist order, rates, 
and reparation. (Malcolm D. Miller, 829 
Munsey Bldg., Washington 4, D.C.) 


a8 % * 


No. 30547, Bama Lumber Corporation, Bir- 
mingham, Ala., v. Alabama Central et al. 
Alleges demurrage of $6.80, and recon- 
signing charge of $8.92, on one carload of 
lumber shipped from Manchester, Ala., to 
Chicago, Ill., March 12, 1948, in violation of 
section 6. Asks refund of $16.72. (C. Eugene 
Fowler, 520 N. 21st St., Birmingham 3, Ala.) 
* * ~ 


No. 30550, A. F. Pringle Co., Inc., Charles- 
ton, S.C., v. A.C.L. 

Alleges rate on one carload of hoof and 
horn meal (fertilizer material), from Jack- 
sonville, Fla., to Charleston, in violation of 
section 6. Asks cease and desist order, and 
reparation of $3.92 and transportation tax 
of 12 cents. 


Yerington Packers, 
Calif. v. Southern 
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No. 30551, Colorado Fuel & Iron Corpora- 
tion, Denver, Colo. v. Almanor Rail- 
road Co. et al. 

Alleges in violation of sections 1 and 3, 
rates on iron and steel products, carloads, 
from Minnequa, Colo., to Pacific Coast 
terminals. Asks cease and desist order and 
rates. (Albert L. Vogl, 709 Kittredge Bldg., 
Denver 2, Colo.) se 
No. 30552, Russell & Decker Co., 

boro, Ga., v. Seaboard 

Alleges rates on four carloads of tin cans, 
shipped in June and July of 1946, from 
Tampa, to Waynesboro and reconsigned to 
complainant at Monticello, Ga., in viola- 
tion of sections 1 and 6. Asks cease and 
desist order and renaration of $260. (W. 
ae) Alexander, P. O. Box 1188, Savannah, 
Ga. 

* — * 


No. 30553, A. C. Ochs Brick & Tile Co., 
Springfield, Minn., v. Ann Arbor et al. 
Alleges rates on 48 carloads of brick, 
sewer pipe and clay products, shipped from 
March, 1948, to August 21, 1948, between 
points in Illinois, Indiana, Iowa, Michigan, 
Minnesota, Missouri, North Dakota, Ohio, 
South Dakota, and Wisconsin, in violation 
of section 1 because increased greater than 
the rates that became effective August 21, 
1948, under Ex Parte 166. Asks reparation 
of $600. i 
4 


No. 30554, Globe Oil & Refining Co., 
Wichita, Kan., v. Sante Fe et al. 

Alleges rates On numerous carload ship- 
ments of liquefied petroleum gas, April 6, 
1948, through June 18, 1948, from Cotton 
Valley, La., to Lemont, Ill., in violation 
of section l. Asks reparation. (E. R. 
Walcher, traffic manager, Globe Oil & Re- 
ae Co., 59 E. Van Buren St., Chicago 
’ -) 


Waynes- 


PROPOSED REPORTS 


Examiner Asks Dismissal 
Of Barge Line Complaint 
On Motor Rate for Syrup | 


Examiner T. 3B. Johnston has 
recommended that the Commission 
dismiss complaints brought by James 
Clyde Dean, doing business as Red 
River Barge Line, Plaquemine, La., in 
which he alleges, the examiner says, 
that certain motor common carriers 
have established unduly low reduced 
truckload commodity rates on flavor- 


ing syrup, in bulk, in barrels, or in. 


metal cans, in barrels or boxes, or in 
glass or earthenware packed in bar- 
rels or boxes, from New Orleans, La., 
to Beaumont and Port Arthur, Tex. 
The complainant is authorized to op- 
erate a barge line on the intercoastal 
canal between New Orleans and Beau- 
mont and Port Arthur, among other 
points, says the examiner. The case 
involves a contention that there 
should be a differential in favor of 
this barge line the same as accorded 
under all-rail rates. 


By a recommended report in MC-C- 
1075, James Clyde Dean, dba Red 
River Barge Line v. Herrin Transpor- 
tation Co., et al., embracing Same, 
Sub. 1, Same v. Same, the examiner 
proposed that the Commission find 
the assailed rates not shown unreason- 
able. 


The examiner said the complainant 
argued that to allow motor -carriers 
to reduce their rates to the level of 
barge rates constituted unfair and de- 
structive competition in violation of 
the national transportation policy, 
and that in order that the barge line 
could compete with the trucks for this 


traffic, the barge line should have a 
20 per cent differential in its favor the 
same as the Commission had accorded 
water carriers under the all-rail rates. 
He said the complainant contended the 
same principle was applicable to truck 
rates versus barge rates. 

“On brief,’ continued the examiner, 
“complainant cites Cyanamid to Mem- 
phis, Tenn., and Greenville, 248 I.C.C. 
465, wherein at page 469, division 2, in 
a fourth-section application, said, ‘With 
their slow and less desirable service, it 
is generally necessary that the water 
carriers maintain lower rates than those 
in effect over the competitive all-rail 
routes, and we have generally recognized 
the necessity of compensating for the 
disabilities of service by water, as com- 
pared with the competitive all-rail serv- 
ice, by difference in rates; but a proper 
relation depends upon the facts and 
circumstances in each case.’ 

“The division in the above cited case 
also said at page 469 that, ‘differentials 
generally are made to fit the particular 
situation and cannot be determined by 
mathematical formula.’ Various differ- 
entials in rates ranging from 5 to 20 
per cent have been prescribed in favor 
of joint water-rail or rail-water through 
routes, as against short-line all-rail 
routes, the percentage of differential 
varying as to the amount of circuity in 
the water portion of the through route. 
See Inland Waterways Corp. Through 
Routes and Rates, 192 I.C.C. 663. 


“No differentials of any specific 
amount in favor of barge line rates has 
been prescribed, as against motor-carrier 
rates. A mere reduction of motor-carrier 
rates to the same basis of barge rates 
does not establish that the motor-carrier 
rates are below reasonable minima nor 
does it constitute an unfair or destructive 
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competitive practice, particularly, where, 
as here, defendant has shown that its 
rates are compensatory and not un- 
reasonably low. The assailed truckload 
rates which yield 42.70 cents per truck- 
mile for a distance of 281 miles cannot 
be said to be unreasonably low.” 


Traffic Diversion Alleged 


The examiner said the complainant al- 
leged that certain traffic was diverted 
from the barge line and given to motor 
carriers because they reduced their pres- 
ent mileage rates of 52 and 53 cents a 
100 pounds, minimum weight 20,000 
pounds, from New Orleans to Beaumont 
and Port Arthur, respectively, to 40 
cents, minimum weight 30,000 pounds, 
effective July 6, 1949, and September 29, 
1949, respectively. He said no ship- 
ments to Port Arthur had moved by 
barge. 

He said the complainant stated that his 
rates were constructed in relation to the 
rail rates, observing a differential of ap- 
proximately 20 per cent below the rail 
rates, and that a water carrier could 
not compete for traffic on an equal basis 
of rates with rail or motor carriers be- 
cause of their superior service. 

The examiner said the complainant’s 
present rate of 40 cents was only ap- 
proximately 74 per cent of the present 
rail rate of 54 cents from New Orleans 
to Port Arthur. 

He said the defendants established the 
reduced rate at the solicitation of a 
shipper, which informed the defendants 
that if they would establish rates from 
New Orleans to Beaumont and Port 
Arthur on the same basis as now applied 
from Dallas, Tex., to Texas points, the 
traffic would continue to be shipped from 
New Orleans, otherwise it would move 
out of Dallas as it formerly had. 


The recommended report said excep- 
tions, if any, must be filed with the Com- 
mission and served on all other parties 
in interest within 20 days from April 13. 


Examiners Ask Denial of 
W. Va. Motor Sale Right 


Examiners Robert H. Murphy and 
Robert E. Wood, by a proposed report 
in MC-F-4351, C. H. Case—Control; C. 
Howard Case, Inc.—Purchase (Portion) 
—C. I. Whitten Transfer Co., have pro- 
posed that the Commission deny an ap- 
plication of C. Howard Case, Inc., Hunt- 
ington, W.Va., for authority to purchase 
certain motor-carrier operating rights 
and property of C. I. Whitten Transfer 
Co., Huntington, and of C. H. Case, of 
Huntington, for authority to acquire 
control of the rights and _ property 
through the purchase. 


The examiners said the parties ex- 
pressed willingness to accept imposition 
of restrictions that would eliminate 
duplications between the common-car- 
rier rights proposed to be acquired by 
Case, Inc., on the one hand, and the 
contract-carrier rights of Victory Motor 
Freight, Inc., one of three carriers con- 
trolled by C. H. Case, and the rights that 
would be retained by Whitten Transfer, 
on the other. They said that in view of 
duplications existing with respect to both 
commodities and territory, it appeared 
that acceptance of restrictions would not 
‘be practicable because elimination of a 


substantial. portion of Victory’s con- 
tract-carrier authority would be neces- 
sary. They added that as a practical 
matter, it seemed the elimination of ob- 
jectionable dual authority features 
could be accomplished only through di- 
vestiture by C. H. Case of his control 
of Victory. 

“C. H. Case presently controls four 
corporations, one of which is a contract 
carrier, and two of which are common 
carriers,” said the examiners. “The 
fourth, Case, Inc., is not a motor carrier 
but was created for that purpose, and 
would acquire operating rights herein 
to fulfill the purpose for which it was 
created. The need for the creation and 
control of Case, Inc., to conduct com- 
mon-carrier operations separate and 
apart from the operations of the two 
existing common carriers has not been 
established. The practice of creating 
interlocking interests in various carriers 
is contrary to the Commission’s policy 
of encouraging corporate simplification, 
because it creates conflicting interests 
and divided responsibility and makes it 
difficult to ascertain where control ac- 
tually lies in particular instances. Com- 
pare Florman — Control — Automobile 
Convoy Co., 35 M.C.C. 521, decided Feb- 
ruary 6, 1940, and Brown—Purchase— 
Brown, 39 M.C.C. 373, decided October 
9, 1943.” 


Examiner Finds ‘Real’ 
Transaction Missing in 


Motor Case; Asks Denial 


Examiner Robert H. Murphy, by a 
proposed report in MC-F-4317, E. J. 
Myrick—Purchase—Glois A. Brand, has 
proposed that the Commission deny an 
application of E. J. Myrick, doing busi- 
ness as M. & M. Transfer & Warehouse, 
Gulfport, Miss., for authority to purchase 
the motor-carrier operating rights of 
Glois A. Brand, doing business as Gulf- 
port Transport Co., Gulfport. 


The examiner said that at a hearing 
it developed that Brand, at the induce- 
ment of Myrick, his brother-in-law, 
negotiated with Dixie Highway Express, 
Inc., on September 8, 1948, to purchase 
the considered rights that Myrick now 
proposed to purchase from Brand. He 
said it appeared Myrick participated 
with Brand in negotiations with the 
president of Dixie following which an 
application by Brand was filed in MC-F- 
28915, under the transfer rules promul- 
gated under section 212 (b) of the inter- 
state commerce act. 


At that time, he continued, the con- 
sidered rights were under lease for a 
term to expire April 21, 1957, to George 
V. Kussman, Jr., doing business as Gulf- 
port Transport Co., of New Orleans, La., 
which was authorized in MC-FC-31419, 
on April 27, 1947. He said that on No- 
vember 19, 1948, in MC-FC-28915, trans- 
fer to Brand of the considered rights was 
authorized, and the lease with Kussman 
was accordingly terminated by the par- 
ties. 


“The record is clear,” said the exam- 
iner, “that Myrick, on or about Septem- 
ber 8, 1948, consummated the real trans- 
action, for which authority is not herein 
sought, by assuming direction, control, 
and responsibility for the operations ac- 
quired from Dixie Highway Express, Inc., 
in the name of Glois A. Brand, doing 
business as Gulfport Transport Co.; that 
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the transaction as consummated oc- 
curred at a time when the aggregate 
number of vehicles owned, controlled, 
leased and operated by the parties to 
the transaction, exceeded 20; and that 
the transaction was accomplished in 
violation of section 5(4).” 


Section 5(4) of the act prohibits, 
among other things, entry into a trans- 
action such as a consolidation or merger 
of carriers, without prior approval of 
the Commission. 

“By the instant application,” the ex- 
aminer continued, “the parties have 
presented for consideration only a col- 
lateral phase of a transaction which, 
as accomplished, resulted in the unlaw- 
ful acquisition of a portion of the op- 
erating rights of Dixie Highway Ex- 
press, Imc... .” 
























Examiner Finds Increases 
Exceeding Ex Parte 166 


Maximum Not Reasonable 


Examiner Harold M. Brown, by a pro- 
posed report in No. 30383, Western Elec- 
tric Co., Inc. v. Chesapeake & Ohio Rail- 
way Co. et al., has recommended that 
the Commission find that the rates 
charged on Western Electric’s shipments 
of clay conduit, used for underground 
housing of telephone cables, from and 
to various points within the continental 
United States in the period October 13, 
1947, until and including August 20, 
1948, were unreasonable to the extent 
that they included increases which be- 
came effective in this period that ex- 
ceeded the maximum increase of three 
cents a 100 pounds authorized July 27, 
1948. The examiner proposes an award 
of reparation. 

The Examiner said that Western Elec- 
tric, representing numerous telephone 
companies, took the position that a rea- 
sonable rate for transporting clay con- 
duit in the aforementioned period “was 
the same as the rate found by this 
Commission to be just and reasonable 
during the period subsequent to August 
20, 1948.” He said the defendant rail- 
roads not only disputed this position, but 
also the complainant’s right to institute 
the complaint. The examiner sustained 
the complainant’s right to bring the 
complaint. 


He said there was no dispute with 
respect to the following facts: That the 
increases in the aforementioned period, 
called the “interim period’, were autho- 
rized at specified times; that freight 
charges involving these interim increases 
were charged and paid; that because of 
the urgent need of the carriers for addi- 
tional revenue the Commission stated 
that these increases were temporary 
pending full hearing and subject to the 
Commission’s further order; that such 
increased rates were not prescribed rates 
within the meaning of Arizona Grocery 
Co. v. Atchison, Topeka and Santa Fe 
Ry. Co., 284 U. S. 370; and that these 
increases would be without prejudice to 
the conclusions which would be reached 
on consideration of the record in al! of 
its details in Ex Parte No. 166, Increased 
Freight Rates, 1947. Continuing, the 
examiner said: 

“Following each hearing in Ex Parte 
166 the Commission granted increases 
to the basic rates on clay conduit eftec- 
tive as follows: October 13, 1947, 10 per 
cent; January 5, 1948, 20 per cent super- 
seding previous increases; May 6. 1948, 
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substituting 30 per cent increase subject 
to maximum increase of 6 cents per 100 
pounds; and on August 21, 1948, the same 
30 per cent increase subject to a maxi- 
mum of 3 cents per 100 pounds as the re- 
sult of the final hearing. The effect of 
the final decision was to reduce the in- 
crease allowed from a maximum of 6 
cents to 3 cents, and it is the difference 
between the resulting rates that com- 
plainant claims as the basis for repa- 
ration purposes. In other words, repara- 
tion is sought upon the basis determined 
in the final decision retroactively applied 
from October 13, 1947 to August 20, 1948, 
the entire interim period.” 

“Complainant does not attack the 
reasonableness of the basic rates on clay 
conduit and admits there was no re- 
adjustment of the basic rate structure. 
Therefore, the allegations are not aimed 
at the rates resulting from the author- 
ized increases but from the fact that 
in the final decision in the Ex Parte 166 
proceedings the Commission, upon fur- 
ther study of the record, concluded that 
certain revisions and further changes 
should be made in the previous findings 
and orders, and indicated those modifi- 
cations in the final findings as a sub- 
stitute for those previously entered. 


“This is borne out further by-.the fact 
that defendants during the course of the 
Ex Parte 166 proceedings agreed that they 
would undertake to make reparation pay- 
ments upon any shipments on which the 
interim increases were greater than the 
maximum increase sought in their peti- 
tion as amended September 5, 1947. Clay 
conduit was not among the commodities 
so listed by defendants but the Commis- 
sion is not bound by limitations of this 
nature. In fact, it stated with respect to 
this matter in its report of October 6, 
1947: In instances where no maximum 
limitation was proposed in said petition, 
it may be necessary to give consideration 
to reparation in connection with rates 
on commodities closely analogous to the 
commodities upon which maximum in- 
creases were proposed. There appears 
to be no reason in the instant proceed- 
ing why clay conduit should not also 
receive the same consideration as the 
other commodities proposed by defend- 
ants. The real issue is whether clay 
conduit was subjected to an unreasonable 
increase during the interim period. The 
Commission, in effect, so found in its 
final decision with regard to clay conduit 
by reducing the interim period rates on 
this commodity.” 


The examiner said that in anticipation 
of just such a condition arising, the Com- 
mission stated in its report of December 
29, 1947, 270 I.C.C. 81, 89: 


“We are convinced, however, that there 
is need for immediate action permitting 
further substantial increases in the rates 
and charges of the petitioning carriers 
and interveners. We are of the opinion 
that such action should be taken without 
awaiting the completion of a further 
study of the large and detailed record 
before us. Accordingly, these increases 
will be authorized for.a limited period, 
during which such study can be made, 
and this action will be without prejudice 
to the conclusions which may be reached 
upon a consideration of the record in all 
of its details.” 


He said it was after this consideration 
that the Commission authorized rates 
on clay conduit subject to a maximum 
of three cents a 100 pounds. 


The examiner said that the complain- 
ant in No. 30069, Tennessee Products 


and Chemical Corporation v. Alabama 
Great Southern Railroad Co. et al. 
(T.W., March 25, p. 159), like the com- 
plainant in the instant proceeding, urged 
that the question of reasonableness of 
the basic rates from and to the con- 
sidered points was not in issue, but that 
the allegations were directed solely to 
the unreasonableness of the interim 
rates which exceeded those finally de- 
termined to be just and reasonable. He 
said the Commission; in the aforemen- 
tioned proceeding, awarded reparation 
on that basis and accordingly, on similar 
grounds, the same finding was war- 
ranted in the instant proceeding. 


Bus Service Recommended 
For Omaha-Council Bluffs 


Examiner Beverley’ S. Simms, by a 
recommended report on further hearing 
in MC-110304, Sub. 1, Omaha & Council 
Bluffs Railway & Bridge Co., Common 
Carrier Application, and embraced 
cases, has proposed that the Commis- 
sion issue certificate authorizing motor- 
carrier transportation by the Omaha & 
Council Bluffs Street Railway Co., and 
the Council Bluffs Transit Co. He 
recommends denial of an application of 
the Omaha & Council Bluffs Railway & 
Bridge Co. 

Embraced proceedings were MC-57037, 
Sub. 2, Omaha & Council Bluffs Street 
Railway Co. Common Carrier Applica- 
tion, and MC-110238, Sub. 1, Council 
Bluffs Transit Co. Common Carrier Ap- 
plication. 

In MC-57037, Sub. 2, the examiner 
proposed that the street railway be au- 
thorized to transport passengers, bag- 
gage, and mail by motor vehicle be- 
tween Omaha, Neb., and the intersec- 
tion of Broadway and South Main Street 
in Council Bluffs, Ia., over a specified 
route, conditioned on establishment and 
maintenance of through routes and 
reasonable joint fares with the transit 
company. 

In MC-110238, Sub. 1, he recom- 
mended that the transit company be au- 
thorized to transport passengers by 
motor vehicle between points within 
Council Bluffs, Ia., over city streets, 
conditioned on establishment and main- 
tenance of through routes and reason- 
able joint fares with the street railway. 


The railway and bridge company’s 
application in MC-110304, Sub. 1, which 
the examiner recommended should be 
denied, called for a certificate authoriz- 
ing transportation by motor vehicle of 
passengers, baggage, Newspapers, and 
mail between Omaha and Council Bluffs 
over a specified route. 


The examiner said he believed exist- 
ing circumstances required, in the in- 
terest of economical and efficient serv- 
ice, that authority granted the street 
railway in Council Bluffs should permit 
it to operate only over Broadway to the 
intersection of South Main Street in 
Council Bluffs and that complementary 
authority should be granted the transit 
company to operate between all areas 
of Council Bluffs as a feeder line to the 
line of the street railway, with provi- 
sion for interlining of interstate traffic. 

He said the Commission, division 5, 
in a prior report dated July 8, 1949, 49 
M.C.C. 445, concluded that available 
traffic would support operation of a 
single carrier and that the street rail- 
way’s application should be granted and 


35 


| ICC NEWS 


the applications of the bridge and transit 
companies denied. 





Examiners Would Deny 


Bus Line Stock Purchase 


By a proposed report in MC-F-4250, 
Thomas M. Mooney et al.—Control and 
Purchase—Waits Bus Lines, Inc., Ex- 
aminers Thomas J. Patrick and Lawrence 
E. Laing have proposed that the Com- 
mission find that an application seeking 
authority for the acquisition by Thomas 
M. Mooney, and his wife, Mrs. Naoma 
Mooney, and son, Bruce Mooney, all of 
Greenville, Tex., of control of Waits Bus 
Lines, Inc., of Pittsburg, Tex., through 
purchase of its capital stock, presents a 
transaction which has been accomplished 
in violation of section 5(4) of the inter- 
state commerce act and should be denied. 


They also recommended that an order 
of investigation be entered under section 
5(7) to determine the legality of the 
control of Waits Bus Lines, Inc., and its 
properties and operations, in a common 
interest with another carrier or carriers, 
within the meaning of section 5(4), and, 
if found to be unlawful, entry of an 
order of termination. 


Applicants Not Carriers 


The applicants, said the examiners, 
were not motor carriers, but, at the time 
of the ‘considered transaction, Mooney 
and his wife controlled Mooney Motor 
Coaches which operated in interstate 
commerce. The examiners said Mooney 
and his wife purchased the capital stock 
of Waits with the intention of transfer- 
ring all its assets to themselves and 
dissolving Waits. They said Waits was 
dissolved November 22, 1949. 

The examiners said the facts of record 
strongly supported an inference that, 
after a contract was entered into on 
May 28, 1949, covering purchase by the 
applicants of the capital stock of Waits, 
they and their counsel were entirely 
aware of the fact that the acquisition 
of control of Waits through stock owner- 
ship would, “under unambiguous lan- 
guage in past decisions of this Commis- 
sion,” be in violation of section 5(4) of 
the act, which prohibits, among other 
things, the entry into a transaction such 
as a consolidation or merger of carriers, 
without prior approval of the Commis- 
sion. On advice of counsel, however, they 
said, the applicants proceeded to acquire 
control of Waits, “apparently in deliber- 
ate disregard of these past decisions, with 
the intent of contesting subsequently 
jurisdiction .. .” 





Liquid Asphalt 


No. 30309, Bell Oil & Refining Sales 
Co., et al. v. Southern Pacific, et al. 
By Examiner Frank E. Mullen. Recom- 
mends dismissal on finding not inappli- 
cable or unreasonable rates charged as 
provided under specific description of 
“Asphalt (Asphaltum), natural, by prod- 
uct, or petroleum, other than paint stain 
or varnish,” on carload shipments of 
liquid asphalt in tank-carloads, from 
Midco, Calif., to Duncan and Tucson, 
Ariz., and Deming, Lordsburg, and Separ, 
N.M. The examiner said that the com- 
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modity was procured for use as a mate- 
rial in road construction, was billed as 
asphalt, was used as asphalt, and was 
clearly a petroleum asphalt on which 
rates were provided for in the cited item. 
He said that the fact that it met a flash 
test or viscosity test set out in the tariff 
for petroleum fuel oil was not sufficient 
to remove it from the asphalt category 
or to justify a finding that it was in fact 
a petroleum fuel oil rather than a petro- 
leum asphalt. The tests, said he, were 
specified in another item to determine 
whether particular shipments offered as 
petroleum fuel oil, residual or distillate, 
were such as were not suitable for il- 
luminating purposes or for purning in 
burners or devices fed by capillary at- 
traction. No such tests were required to 
determine whether the commodity 
shipped came within the description of 
petroleum asphalt, the examiner said, 
adding that the description of petroleum 
fuel oil in the item was not broad enough 
to include petroleum asphalt which was 
specifically listed in the other items. As 
to alleged unreasonableness, the exam- 
iner observed that rates on liquid petro- 
leum asphalt from California to Arizona 
and New Mexico destinations had been 
depressed because of motor truck com- 
petition and the rates on fuel oil more 
severely depressed because rail carriers 
were forced to meet competition from 
local fuels and from natural gas fur- 
nished by pipelines. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 


Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Pick-Up, Delivery Allowance 


MC-C-1049, Allowances—Pick-Up Or 
Delivery Services. By Examiner James 
J. Williams. Recommends that Commis- 
sion find not unjust and unreasonable 
or otherwise unlawful, rule providing 
allowance of five cents a 100 pounds, 
minimum five cents a shipment, to ship- 
pers at Fayetteville, N.Y., for performing 
pick-up and delivery service from and to 
motor carriers’ terminal at Syracuse, 
N.Y., on less-than-truckload shipments 
of specified commodities. Order discon- 
tinuing proceeding recommended. The 
examiner said the proceeding was an in- 
vestigation instituted by the Commission 
on its motion into and concerning the 
reasonableness and lawfulness otherwise 
of the rule, which became effective May 
9, 1949. The report said exceptions, if 
any, were to be filed with the Commis- 
sion and served on all other parties in 
interest within 20 days from April 18. 


Certificates-Licenses-Permits 


California (Oakland)—MC-43716, Sub. 
14, Bigge Drayage Co., Extension—Mc- 





Clellan Field. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween San Francisco and Oakland, 
Calif., on the one hand, and, on the 
other, U.S. installations at Planehaven 
and McClellan Field, Calif., arid the 
Sacramento Signal Depot at Polk, Calif., 
over irregular routes. 

California (Los Angeles) — MC-40007, 
Sub. 25, Reliable Transportation Co., Ex- 
tension—Soil Conditioning Compounds. 
Certificate proposed. Liquid fertilizing 
and soil conditioning compounds, in 
bulk, in tank vehicles, from points within 
5 miles of Phoenix, Ariz., not including 
Phoenix and Tovrea, Ariz., to points in 
Calif., located south of the northern 
boundary lines of San Luis Obispo, Kern, 
and San Bernardino counties. 

California (Fresno)—MC-108941, Sub. 
28, F. N. Rumbley Co., Extension— 
Petroleum Gases. Denial of certificate 
proposed. Liquid’ petroleum gases, in 
tank vehicles, in minimum quantities of 
3,000 gallons, over irregular routes, be- 
tween points in Calif., and Nev. 

California (San Francisco) —MC-78787, 
Sub. 30, Pacific Motor Trucking Co., Ex- 
tension—Raymer to Los Angeles Harbor. 
Permit proposed with authority for dual 
operations. New automobiles, new trucks, 
and new buses, in initial movements, in 
truckaway and driveaway service, from 
Raymer, Calif., to points in the Los 
Angeles Harbor commercial zone. 

California (Burbank)—MC-111089, Sub. 
1, Trans-Air Distributors, Common Car- 
rier Application. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, over irregular routes, restricted to 
traffic having prior or subsequent move- 
ment by air, between Chula Vista and 
San Diego, Calif., and points in the Los 
Angeles and Los Angeles Harbor, Calif., 
commercial zones, on the one hand, and, 
on the other, airports in Los Angeles 
county, Calif. 

California (Los Angeles)—MC-8948, 
Sub. 17, Western Truck Lines, Ltd., Ex- 
tension—Additional Routes in San Fran- 
cisco Bay Area. Certificate proposed. 
General commodities, with exceptions, be- 
tween designated points in Calif., over 
described routes. 


District of Columbia (Washington)— 
MC-111558, Ernest Franklin’ Barber, 
Common Carrier Application. Denial of 
certificate proposed. Passengers and 
baggage in charter and special service 
between Washington, D.C., on the one 
hand, and, on the other, points in Del., 
Md., N.J., N.C., Pa., Va., and W.Va., with- 
in 150 miles of Washington, D.C. 

Georgia (Albany)—MC-6009, Sub. 21, 
Modern Coach Corporation, Extension— 
Jacksonville, Fla., embracing MC-32783, 
Sub. 61, Southeastern Greyhound Lines, 
Extension—Dinsmore, Fla. Certificate 
proposed in MC-6009, Sub 21, passengers 
and their baggage, mail, express and 
newspapers, between Valdosta, Ga., and 
Jacksonville, Fla., over specified routes, 
serving all intermediate points. Denial 
of certificate proposed in MC-32783, Sub. 
61, same service, between Valdosta, Ga., 
and Dinsmore, Fla., over a_ specified 
route. : 

Idaho (Pocatello) —-MC-52899, Sub. 6, 
Karst Freight Lines, Inc., Extension— 
Salt Lake City, Utah. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Idaho Falls, 
Ida., and Salt Lake City, Utah, over U.S. 
highways 91 and 191, serving the inter- 
mediate and off-route points of Pocatello, 
Ida., Ogden, Hill Field, Clearfield Naval 
Supply Depot, and Arsenal, Utah, but 
with no service between any of the in- 
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termediate or off-route points, or be- 
tween Salt Lake City and any of the 
intermediate or off-route points. 

Illinois (Mattoon) — MC-72329, Sub. 
59, Hayes Freight Lines, Inc., Extension 
—Detroit Commercial Zone. Certificate 
proposed. General commodities, with 
exceptions, serving points in the Detroit, 
Mich., commercial zone as off-route 
points in connection with applicant’s 
presently-authorized regular route over 
U.S. highway 24 between Toledo, O., 
and Detroit, Mich. Issuance of cer- 
tificate is subject to submission of 
written statement by applicant request- 
ing cancellation of existing off-route 
point authority in Wayne, Oakland, and 
Macomb counties within 4 miles of 
Detroit. 

Illinois (Chicago)—MC-2815, Sub. 12, 
Penntruck Co., Extension—Indianfield, 
Mich. Certificate proposed, subject to con- 
ditions which, among others, limit the 
service to be performed to that which is 
auxiliary to or supplemental of rail serv- 
ice of the Pennsylvania Railroad Co. 
General commodities, with exceptions, 
serving Indianfield, Mich., (located ap- 
proximately four miles south of the city 
of Kalamazoo, Mich.) as an off-route 
point in connection with applicant’s pres- 
ently authorized regular route to and 
from Kalamazoo. 

Indiana (Rushville) —MC-12492, Alden 
Coulter, dba Coulter Tours, broker appli- 
cation. License proposed. Passengers 
and their baggage, in round-trip tours, 
from points in Ind., to points in the US., 
and return. 

Iowa (Charles City)—MC-111632, Ivan 
E. Lane, contract carrier. Permit pro- 
posed. Commercial fertilizer, from 
Prairie du Chien, Wis., to Charles Citv 
Ia., over irregular routes. 

Kansas (Dunlap)—MC-8824, Sub. 1, 
Donald W. Mohr, Extension—Dunlap, 
Kan. Certificate proposed. Livestock, 
feed, seed, and building material, between 
Dunlap, Kan., and points within 15 miles 
of Dunlap with exceptions, on the one 
hand, and on the other, St. Joseph, Mo., 
and livestock and agricultural commodi- 
ties, between Dunlap and points within 
15 miles thereof, on the one hand, and, 
on the other, points in Neb., over irreg- 
ular routes. 

Kansas (Wichita)—MC-109132, Sub. 3, 
Freightways, Inc., Extension—U. S. 
Highway 24. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction U. S. highways 40 and 
24, at Kansas City, Mo., and junction 
U. S. highways 54 and 36, west of Pitts- 
field, Ill., over a specified alternate route 
in connection with presently authorized 
regular-route operations between Okla- 
homa City, Okla., and Chicago, IIl., serv- 
ing no intermediate points and serving 
the junction of U. S. highways 36 and 54 
for the purpose of joinder of routes only. 


Kentucky (Cynthiana)—MC-239, Sub. 
11, Ecklar-Moore Express, Inc., Extension 
—US. highway 421. Certificate pro- 
posed. General. commodities, with ex- 
cepticns, between Lexington, Ky., and 
junction U.S. highway 60 and U.S. high- 
way 421, over a specified regular route, 
serving all intermediate points and off- 
route points within 3 miles thereof. 


Kentucky (Owensboro)—MC-1014, Sub. 
15, Forrest E. Miller, dba Eck Miller 
Transfer Co., Extension — Nashville, 
Tenn. Certificate proposed. General 
commodities, with exceptions, between 
Central City, Ky., and Nashville, Tenn., 
over a specified route and return, serving 
no intermediate points. 

Maryland (Baltimore) — MC - 96569, 
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Walter Vernon Trail, dba Woodstock 
Bus Line, Common Carrier Application, 
embracing MC-96569, Sub. 1, Same— 
Charter Service. Certificate proposed. 
Passengers and baggage, in charter op- 
erations, from Woodstock, Md., to the 
site of Bellarmine Hall located near Blue 
Ridge Summit, Pa., Washington, DC., 
and Sea Isle, N.J., and return, over ir- 
regular routes. 

Massachusetts (Great Barrington)— 
MC-87361, Sub. 9, Palmer Lines Inc., 
Extension—Monroe Bridge, Mass. Cer- 
tificate proposed. Paper, from Monroe 
Bridge, Mass., to North Adams, Mass., 
over irregular routes. 

Michigan (Grand Rapids)—MC-87539, 
Sub. 16, Grand Rapids Storage Co., Ex- 
tension—New Furniture. Certificate pro- 
posed. (1) New Furniture and office 
furniture and furnishings, uncrated, and 
(2) new store and other business estab- 
lishment fixtures and furnitures, un- 
crated, not included in (1), from named 
Mich. points to points in 20 states, over 
irregular routes. 

Michigan (Detroit) —MC-18852, Sub. 2, 
Hector C. De Tavernier, Extension—Salt 
in Bulk. Certificate proposed. Salt, in 
bulk, in dump truck vehicles, from Man- 
istee and Marysville, Mich., to points in 
Ill., Ind., and O., and from Detroit, Mich., 
to points in Ill., and Ind., and those in 
O., except points in Lucas and Ottawa 
counties, over irregular routes. 

Minnesota (Duluth)—MC.-36436, Subp. 
15, Moland Bros. Trucking Co., Extension 
—Alternate Route—U.S. Highway 8. Cer- 
tificate proposed. General commodities, 
with exceptions, between junction Wis. 
highway 13 and US. highway 8 and 
junction U.S. highway 51 and US. high- 
way 8, over U.S. highway 8, serving no 
intermediate points, as an alternate 
route only. 

Minnesota (Minneapolis) — MC-78643, 
Sub. 31, George Hart, dba Hart Motor 
Express, Extension— Alternate Route. 
Certificate proposed. General commodi- 
ties, with exceptions, between described 
points in Minn., over an alternate route 
for operating convenience only, serving 
no intermediate points. 

Missouri (Maryville)—MC-26739, Sub. 
12, Wagner Freight Lines, Inc., Extension 
—Shambaugh, Ia: Denial of certificate 
proposed. Commodities in bulk and gen- 
eral commodities, with exceptions, over 
a regular route, between Maryville, Mo., 
and Shambaugh, Ia., serving intermedi- 
ate points and off-route points of College 
Springs, Blanchard and Coin, Ia. 

New Jersey (Maywood)—MC--109998, 
Sub. 1, E. L. Berry. Extension—Contrac- 
tors’ Equipment, Denial of certificate 
proposed. Such contractors’ materials, 
supplies and equipment (not requiring 
the use of special equipment) as are used 
by contractors engaged in the construc- 
tion of foundations, between Teaneck, 
N.J., on the one hand, and, on the other, 
points in Passaic, Bergen, Hudson, and 
Essex counties, N.J., and all such points 
in Conn., N.Y., and Pa., as are within 
100 miles of Teaneck, N.J. 

New York (New York)—MC-66562, 
Sub. 970, Railway Express Agency, Inc., 
Extension—Manistee, Mich. Certificate 
proposed. General commodities, between 
Ludington and Manistee, Mich., over 
U.S. highway 31, serving no interme- 
diate points, subject to usual conditions. 

New York (New York)—MC-066562, 
Sub. 972, Railway Express Agency, Inc., 
Extension—Deadwood, S.D. Certificate 
Proposed. General and specified com- 
modities, between Newcastle, Wyo., and 
Deadwood, S.D., over U.S. highway 85. 





serving intermediate point of Lead, S.D., 
subject to usual conditions. 

New York (Brooklyn) — MC-108564, 
Sub. 7, Robert Burns, dba Burns Truck- 
ing Co., Extension—Tinplate. Permit 
proposed. Tinplate, from Weirton, W.Va., 
to Long Island City, N.Y., and Randolph, 
N.Y., and from Steubenville, O., to Ran- 
dolph, N.Y., traversing Pa., for operating 
convenience, over irregular routes. 

New York (New York)—MC-111539, 
Frank Kurrat and Anthony Russo, dba 
Banner Express & Trucking Co., Com- 
mon Carrier Application. Certificate 
proposed. Household goods, over irregu- 
lar routes, between New York, N.Y., on 
the one hand and, on the other, points 
in Conn., N.J., N.Y., and Pa. 

New York (New York)—MC-111505, 
Gus Stewart Trucking Corporation, Con- 
tract Carrier Application. Denial of per- 
mit proposed. Women’s coats and dresses, 
on racks or in cartons, between New York, 
N.Y., and Newark, NJ., over irregular 
routes. 

New York (New York)—MC-66562, 
Sub. 971, Railway Express Agency, Inc., 
Extension—Bay City, Mich. Certificate 
proposed. General commodities, in ex- 
press service, between Bay City and 
Evart, Mich., over a specified route serv- 
ing the intermediate points of Midland, 
Sanford, Coleman, Clare and Farwell, 
Mich. The authorization is subject to 
conditions which, among others, limit 
the service to that which is auxiliary 
to, or supplemental of, railway, motor or 
air express service, and restrict ship- 
ments to those moving on through bills 
of lading or express receipts, covering 
in addition to a motor carrier movement 
by applicant, an immediately prior or 
subsequent movement by rail, or air at 
Bay City, Mich. 

North Carolina (Elizabeth City) —-MC- 
111582, Carl Morgan, Common Carrier 
Application. Certificate proposed. Pas- 
sengers and baggage, in round-trip char- 
ter operations beginning and ending at 
points in Currituck, Gates, Perquimans, 
Chowan, Bertie, and Pasquotank coun-. 
ties, N.C., and extending to points in 
Va., and D.C., over irregular routes. 

North Dakota (Bismarck)—MC-86954, 
Sub. 6, Central Bus Line, Extension— 
Relocated U.S. Highway 83. Certificate 
proposed. Passengers and their bag- 
gage, express, mail and newspapers, over 
specified routes between described points 
in S.D., serving certain intermediate 
points, applicant to ask cancellation of 
authority to operate over old US. high- 
way 83 as indicated. 

Ohio (Galion) —MC-108492, Sub. 2, 
John H. Eldred. Permit proposed. Over 
irregular routes, (1) dump truck bodies, 
conveyors, hoists, tail gate lifts, chutes, 
farm machinery and equipment, and 
parts for each, from Streator, Ill., and 
points within 5 miles thereof, to points 
in 42 states and D.C.; (2) grave vaults, 
dump-truck bodies, hoists, conveyors, and 
parts for them, from Marion and Galion, 
O., and points within 5 miles of each, 
to points in Ariz., Colo., La., Mont., N.M., 
R.I., Utah, and Wyo.; (3) tail gate lifts 
and power take-offs, and parts for each, 
from the Ohio origin territory in (2) to 
the 42 states and D.C.; and (4) farm 
machinery and equipment, road building 
machinery and equipment, from Galion 
and points within 5 miles thereof to 
points in the 42 states and D.C., and 
(5) returned, refused or damaged or 
defective shipments, in the reverse di- 
rection. 

Ohio (Cincinnati)—MC-13123, Sub. 9, 
Wilson Freight Forwarding Co., Exten- 
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sion—Alternate Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between specified points in O., 
Pa., N.Y., Md., and W.Va., over described 
alternate routes for operating conveni- 
ence only, serving no _ intermediate 
points. 

Ohio (Youngstown)—MC-111085, The 
Mahoning Transportation Co., Inc., Com- 
mon Carrier Application. Certificate 
proposed. New automobiles, in truck- 
away service, (a) in initial movements, 
during the season of closed navigation 
on the Great Lakes, from Detroit, Mich., 
to Niles, Youngstown, and Warren, O., 
and (b) in secondary movements, during 
the season of open navigation on the 
Great Lakes, from Cleveland, O., to Niles, 
Warren, and Youngstown, O., over ir- 
regular routes. 


Ohio (Cincinnati)—-MC-78611, Sub. 1, 
C. E. I. & I. Express, Inc., Extension— 
Marion County, Ind. (Corrected). Certifi- 
cate proposed. General commodities, with 
exceptions, serving points in Marion 
county, Ind., except Julietta and Indian- 
apolis, Ind., as intermediate and off-route 
points in connection with applicant’s 
presently authorized regular route opera- 
tions in MC-78611, between Cincinnati, 
O., and Indianapolis, Ind. 


Ohio (Cleveland)—MC-2304, Sub. 13, 
Kaplan Trucking Co., Extension—Union, 
N.J. Proposes finding that public conven- 
ience and necessity do not require opera- 
tion as a common carrier of iron and 
steel, and iron and steel products, and 
empty skids, pallets, and containers, be- 
tween Union, N.J., and points in N.Y., O., 
Pa., and W.Va., over irregular routes, and 
denial of application to such extent. Also 
recommends finding that applicant, under 
its present authority may traverse N.J. 
for operating convenience only in connec- 
tion with its presently-authorized irreg- 
ular-route operations, and dismissal of 
application to such extent. 


Oklahoma (Sapulpa)—MC-58697, Sub. 
3, G. F. Martin, dba Red Ball Transfer 
& Storage, Common Carrier Application. 
Certificate proposed. Bakery goods and 
pastry, from Topeka, Kan., and Kansas 
City, Mo., to Chanute, Kan., and Tulsa, 
Okla., over described routes, serving 
specified intermediate points, with empty 
bakery goods containers in the reverse 
direction. 

Oklahoma (Oklahoma City) —MC- 
55678, Sub. 2, Southwest Coaches, Inc., 
Extension — Munday-Knox City, Tex. 
Certificate proposed. Passengers and 
their baggage, express, mail, and news- 
papers, between Munday, Tex., and Knox 
City, Tex., over Tex. highway 222, serv- 
ing all intermediate points. 


Oklahoma (Tulsa)—MC--1110048, Sub. 
4, E. R. Minshall, Jr., dba Transport De- 
livery Co., Extension—Origin Territory. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points within 5 miles of Quincy, IIl., to 
points in Putnam, Sullivan, Linn, Chari- 
ton, Randolph, Howard, Boone, Calloway, 
Montgomery, and Lincoln counties, Mo., 
and from points within 5 miles of Mexico, 
Mo., to points in Lee, Van Buren, Davis, 
Appanoose, Wayne, Decatur, Ringgold, 
Taylor, Page, Fremont, Des Moines, 
Henry, Jefferson,.Wapello, Monroe, Lucas, 
Clarke, Union, Adams, Montgomery, 
Mills, Louisa, Muscatine, Washington, 
Keokuk, Mahaska, Marion, Warren, 
Madison, Adair, Cass, Pottowattamie, 
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and Jasper counties, Ia., over irregular 
routes. 

Pennsylvania (Philadelphia) — MC- 
2135, Sub. 6, Dennis J. McNichol, Exten- 
sion—Frozen Foods. Permit proposed. 
Frozen foods, from points in Conn., Del., 
Md., Mass., N.J., Va., and D.C., to Phil- 
adelphia, and between Philadelphia, on 
the one hand, and, on the other, points 
in N.Y., over irregular routes. 

Pennsylvania (Lancaster)—MC--15583, 
Sub. 12, Wilbur H. Johns, Extension— 
Fruits and Vegetables. Permit proposed. 
Fresh fruit and vegetables and empty 
containers therefor, from Brookville, Pa., 
and points within 25 miles thereof, to 
Medina, N.Y., and points within 15 miles 
thereof, and of empty fruit and vege- 
table containers in the reverse direction, 
over irregular routes. Holding of cer- 
tificates Nos. MC-78118 and MC-80271, 
acquired by applicant in MC-FC-51205 
and MC-FC.-51209, and permit author- 
ized herein, proposed to be found con- 
sistent with the public interest and the 
national transportation policy. 

Pennsylvania (Chambersburg) — MC- 
110353, Sub. 3, Garnet O. Newton, Exten- 
sion—Sand. Certificate proposed. Sand, 
in bulk, from points in Adams county, 
Pa., except the borough of Gettysburg, to 
points in Carroll, Frederick, and Wash-- 
ington counties, Md.; and crushed stone, 
from points in Carroll county, Md., to 
points in Adams county, except the 
borough of Gettysburg, and from points 
in Adams county, except the borough 
of Gettysburg, to points in Washington 
county, Md., over irregular routes. 

Pennsylvania (Sunbury) — MC-111240, 
James K. Miller, Jr.. Common Carrier 
Application. Denial of certificate pro- 
posed. Coal, from Shamokin, Pa., to Beth- 
el, Vt., and tombstones, from Barre, South 
Ryegate, and Montpelier, Vt., to points in 
Northumberland, Snyder, Perry Dauphin, 
Lycoming, and Union counties, Pa., over 
irregular routes. 

Texas (Dallas) — MC-12495, Irving 
Thomas Alderson, Jr., dba Alderson 
Travel Service, Broker Application. Li- 
cense proposed for operation at Dallas 
and Longview, Tex., as a broker of trans- 
portation of Passengers and their bag- 
gage, from Dallas and Longview to points 
in US., and in all-expense tours, from 
Dallas and Longview to points in US., 
and return. 

Texas (El Paso)—MC-111493, John M. 
Fuller and Mark M. Bray, Common Car- 
rier Application. Certificate proposed. 
Passengers and their baggage, in special 
operations, over city streets, between El 
Paso, Tex., on the one hand, and, on the 
other, ports of entry in El Paso, Tex., on 
the international boundary line between 
the U.S. and Mexico, limited to the trans- 
portation of not more than six passengers 
in any one vehicle, but not including the 
driver nor children under 10 years of age 
who do not occupy a seat or seats. The 
authority is subject to the condition that 
within 90 days Jessie J. Bray terminate 
her interest, financial, managerial, and 
otherwise, in certificate MC-108664, and 
in the operation of the co-partnership of 
F. C. Greenwood and Mrs. Jessie J. Bray 
under such certificate, otherwise the ap- 
plication be denied. 

Texas (San Angelo) —-MC-2228, Sub. 26, 
Merchant’s Fast Motor Lines, Inc., Ex- 
tension—Reese Air Force Base. Certifi- 
cate proposed. General commodities, 
with exceptions, between Lubbock, Tex., 


and Reese Air Force Base, Tex., over 
Tex. highway 290, serving no intermedi- 
ate points. 

Vermont (St. Johnsbury)—MC-108473, 
Sub. 4, St. Johnsbury Trucking Co., Inc., 
Extension—Rouses Point, N.Y. Denial 
of certificate proposed. General com- 
modities, with exceptions, between cer- 
tain points in Vt., and N.Y., over regular 
routes. Applicant, the report said, was 
now providing joint-line service between 
points in Canada and points on its pres- 
ent routes by way of Derby Line. The 
service which it proposed to offer, if the 
authority sought herein was granted, it 
added “will be a two-line haul similar 
to that it now provides through the 
Derby Line gateway and would not dif- 
fer materially from that which it now 
provides.” 

Virginia (Norfolk)—-MC--109060, Sub. 
40, John G. Hagan and Julia L. Hagan, 
dba Hagan Truck Line, Extension— 
Lumberton, N.C. Certificate proposed. 
Prefabricated and precut buildings or 
houses, complete, knocked down, or in 
sections, and all component parts neces- 
sary to the construction, erection, or 


‘completion of such buildings or houses, 


from Lumberton, N.C., and points within 
5 miles of Lumberton, to points in S.C., 
Ga., and Fla., over irregular routes, with 
no transportation for compensation on 
return. 


Washington (Seattle) — MC-106289, 
Sub. 4, Skagit River Motor Lines, Inc., 
Extension—Jim Creek. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving the site of the Jim 
Creek Naval Communications station, 
situated at a point approximately 12 
miles east of Arlington, Wash., as an off- 
route point in connection with presently-- 
authorized regular route operations be- 
tween Arlington and Cicero, Wash., and 
serving Everett, Wash., as an interme- 
diate point in connection with presently 
authorized regular route operations be- 
tween Seattle, Wash., and Bacon Creek, 
Wash. 

Wisconsin (Kenosha)—MC-30837, Sub. 
102, Kenosha Auto Transport Corpora- 
tion, Extension—Illinois-Missouri. Cer- 
tificate proposed. Used automobiles, in 
secondary movements, in truckaway 
service, (1) between points in IIl., and 
Mo., on the one hand, and points in 
Calif.. Nev., Ore., and Wash., on the 
other, and (2) between points in IIl., on 
the one hand, and, on the other, points 
in Ariz., over irregular routes, subject 
to condition that any operating right 
granted herein shall not be joined with 
any other operating right now held by 
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applicant for the purpose of conducting 
through service. 

Wisconsin (Wisconsin Rapids)—-MC- 
1494, Sub. 8, Gross Common Carrier, Inc., 
Alternate Route—LaValle, Wis. Cer- 
tificate proposed. General commodities, 
with exceptions, between LaValle and 
Wisconsin Dells, Wis., over a specified 
route as an alternate route only. 

Wisconsin (Waukesha) — MC-111542, 
Alvin W. Noethe, dba Agricultural Lime 
Distributing Co., contract carrier. Per- 
mit proposed. Agricultural limestone, 
in bulk frem Waukesha, Wis., to points 
in Ill., within 100 miles of Waukesha, 
over irregular routes. 


Brief Date Postponed 


In Small Shipments Cases 


Postponement of the date for filing 
briefs in the Commission’s two small 
shipment proceedings, from May 1 until 
August 1, has been granted, according 
to a letter from Commissioner Alldredge 
to H. C. Barron, counsel for the Execu- 
tive Committee—Western Traffic Associ- 
ation, made public by the Commission. 

The small shipment proceedings are 
No. 29556, Charges on Small Shipments 
by Railroads, and MC-C-543, Charges on 
Small Shipments by Motor Carriers. 

Commissioner Alldredge’s letter was in 
response to a request of Mr. Barron for 
postponement of the time for filing 
briefs in No. 29556, the railroad proceed- 
ing. 

“In view of the statements made in 
your letter and the apparent absence of 
opposition your request is granted,” said 
the letter of Commissioner Alldredge. 
“This postponement will also apply to 
MC-C-543, Charges on Small Shipments 
by Motor Carriers, which was heard on 
the same record.” 

Mr. Barron, in his letter, stated, among 
other things, that at the close of the 
hearing the May 1 date seemed to allow 
ample time for filing briefs but that 
since then “we have become involved in 
the further hearings in No. 28300, and we 
are struggling with the requirements of 
the Commission’s decision in No. 28310.” 
No. 28300 is the Class Rate Investigation, 
1939, and No. 28310 the Consolidated 
Freight Classification proceeding. Mr. 
Barron said he was “quite sure you will 
agree that No. 28300 should be given pref- 
erence and I feel no one will be harmed 
by the delay in filing briefs in No. 29556.” 


Less-Carload Case Hearing 
Postponed After Request 
From N.I.T.L. and Rails 


The Commission, division 2, by a no- 
ice in No. 29770, Increased Less-Than- 
Carload Rates, Official Territory, has an- 
nounced its cancellation of a further 
hearing in the case now assigned for 
April 25, in Washington, and its reas- 
signment of the further hearing for 
June 27, at the Commission’s offices in 
Washington, before Examiner M. J. 
Walsh. It has also postponed until June 
5, the date when protestants should 
serve copies of their evidence. 


Earlier the Commission received a 
joint request from the National Indus- 
trial Traffic League and the eastern 
railroads for aforementioned postpone- 
ment. The request appeared in a letter 
addressed to Commissioner Aitchison 
and signed by John S. Burchmore, N.I.T. 
League counsel, and Joseph F. Eshel- 
man, general attorney for the Pennsyl- 
vania Railroad, and counsel for the 
eastern railroad petitioners. 


The letter said the request for fur- 
ther postponement “of about 60 days, 
or until June 27,” was made “with the 
hope and expectation that by that time 
a discontinuance of the proceeding may 
be possible and appropriate.” It said the 
request was made in view of discussions 
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between representatives of shippers and 
carriers. 

“Under the discussions referred to, in 
which very numerous shipper represen- 
tatives participated,” continued the let- 
ter, “the respondent carriers have 
worked out a compromise of the mat- 
ters involved in No. 29770 which is ac- 
ceptable to the League and to the many 
shippers for whom it speaks, although 
there are some objectors or dissenting 
shippers. 

“The carriers intend, if agreeable to 
the Commission, to put these new pro- 
posals in tariff form, filing them with 
the Commission, subject to protest by 
any shipping interests who may request 
suspension. 

“Under these circumstances, we feel 
there is no point in proceeding with the 
hearing as assigned April 25. 

“We are sending copies hereof to all 
parties of record, with the suggestion 





that in view of the shortness of time, 
they should wire you immediately their 
consents or objections to this requested 
postponement. If granted, we will under- 
take to see that all interested are 
promptly advised of the later assign- 
ment.” 


Among early replies, the Commission 
received a wire from P. H. Porter, repre- 
senting the Aluminum Wares Association 
and the Wisconsin Manufacturers Asso- 
ciation, Madison, Wis., supporting the 
postponement. 

The proceeding involves a second pro- 
posal of the eastern railroads for in- 
creasing l.c.l. rates. The first proposals 
were rejected by the Commission on the 
ground that it could not approve a 
“blanket” increase on all l.c.l. rates after 
it had admonished the railroads to study 
only those that were not contributing 
a proper share of revenues. 





|.C.C. Hears Argument on Eastern Rail 
Proposal to Reduce Iron-Steel Rates 


Railroads Assert Proposed Reduction of About 25 Per Cent on Iron 


And Steel Rates in East Result in Compensatory Rates. 
Proposal Offered by Motor Carriers. 


Argument before the entire member- 
ship of the Commission on April 18 in 
connection with proposals of the rail- 
roads to reduce rates on manufactured 
iron and steel articles within Official 
Territory, brought to light the fact that 
the motor carriers in that area had 
filed, effective May 1, increases in iron 
and steel rates of 20 per cent. Counsel 
for the railroads, in rebuttal, said the 
filing of the motor rates was a maneuver 
to defeat the rail proposal. 


The proposal of the railroads to re- 
duce rates on certain iron and steel 
articles was embodied in tariffs filed to 
become effective May 1, after a public 
hearing on the proposal had been held 
in Pittsburgh in March. It involved a 
reduction of about 25 per cent under the 
existing rates and was built in two tables, 
one table of rates to apply within Cen- 
tral Territory, including border territory 
and Trunk-Line arbitrary territory, and 
also between border territory, Trunk- 
Line arbitrary territory and Central 
Territory, on the one hand, and Western 
Trunk-Line Zone C and Illinois Freight 
Association Territory on the other; the 
second table to apply within Trunk-Line 
Territory other than border territory, 
within New England Territory, between 
Trunk-Line and New England Terri- 
tories, and also between Trunk-Line and 
New England Territories, on the one 
hand, and border territory, Trunk-Line 
arbitrary territory, Central Territory, 
Western Trunk-Line Zone C, and Illinois 
Freight Association Territory, on the 
other (T.W. March 25, p. 149). The re- 
duced rates are to apply on an 80,000- 
pound minimum, alternating with pres- 
ent rates on a 40,000-pound minimum. 

The general position of the Middle At- 
lantic States Motor Carrier Conference, 
Inc., the Eastern Central Motor Carriers 
Association, Inc., the Association of High- 
way Steel Transporters, and a group of 
motor carriers of steel which has filed 
the increased rates, was that the rail 
Tates be suspended and that there be an 





Substitute 
Great Lakes Carriers Oppose. 


investigation, the first and last groups 
suggesting the possibility of a minimum 
rate order. 

Substitute Proposal 

John R. Turney, representing the high- 
way steel transporters, formulated the 
request of that group in the form of a 
prayer that the Commission do three 
things: 

“First, grant the railroads sixth sec- 
tion relief to restore, effective May 1, 
the rates on these articles which were 
in effect prior to the Ex Parte 168 in- 
crease. Assuming the motor carrier in- 
creased charges go into effect on that 
date, parity in large measure thereby 
will be attained; 

“Second, suspend the proposed rates 
and in connection therewith, institute a 
general investigation which includes in 
one proceeding the rates and charges of 
railroads, and motor carriers, common 
and contract, in Official Territory; 

“And third, that as a result of such 
investigation, the Commission, if war- 
ranted by the evidence, prescribe mini- 
mum rates and charges applicable alike 
to all of those carriers.” 


Rail Argument 


Edward A. Kaier, general attorney for 
the Pennsylvania Railroad, made the 
argument for the railroads. He asked 
that there be no suspension because of 
the publicity accorded the proposals in 
the public meeting, and in the distribu- 
tion of more than 1,000 copies of the 
statement of justification prepared by 
the railroads. Of the copies of the 
statement requested, Mr. Kaier said, 
more than 50 per cent had gone to 
truckers. 

Mr. Kaier asserted that it was signifi- 
cant that no steel shippers were oppos- 
ing the rail proposal. He said that the 
figures showing the loss of traffic to 
trucks covered only movements by for- 
hire truckers. ° 

He said that the proposed rates of th 
railroads were compensatory, and, in 
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connection with a review of the study of 
one week’s traffic cited in the statement 
of the railroads in justification of the 
rates, said that the railroads had 
reached the point where “they must do 
something, and do it fast.” 


Question of Prejudice 


Commissioner Alldredge raised the 
question of prejudice, and Mr. Kaier 
said the railroads were doing only what 
they had to do to meet motor competition 
and could not harm those who were ship- 
ping articles not affected. The commis- 
sioner asked if the line of demarkation 
between prejudice and undue prejudice 
was clear enough, and Mr. Kaier said he 
thought so, adding that “there is no one 
here complaining of undue preference.” 
He said that the truckers were not 
claiming undue prejudice and that they 
had been fully informed. He said that 
the railroads had found the rates of the 
motor carriers in chaotic condition and 
that the truckers had been free and had 
used their freedom to adjust their rates 
to “get the most desirable traffic.” 

Mr. Kaier said there was no reason 
for suspending the rates, as, he asserted, 
no shippers claimed undue preference or 
prejudice, the rates were compensatory, 
and that the only objection was raised by 
the motor carriers. 


Motor Carriers of Steel 


John R. Turney, for the motor carriers 
who haul steel, asserted that the rates the 
railroads sought to publish contravened 
the order of the Commission in No. 
17000, Rate Structure Investigation, 
Part 6, Iron and Steel Articles, 155 I.C.C. 
517, in four ways: By departing from 
the uniform structure prescribed in that 
proceeding to remove discrimination; dif- 
ferent rates for different articles in the 
iron and steel articles list were pub- 
lished; the proposal embraced alternative 
scales of rates with varying minimum 
weights; and the proposal reduced rela- 
tively the charges on manufactured steel 
so that an increased burden was thrown 
on agricultural and other raw materials 
contrary to the Hoch-Smith resolution, 
held to be a mandatory congressional 
policy. 

The three groups of protesting motor 
carriers made the Hoch-Smith resolution 
a prominent part of their respective ob- 
jections. 


Mr. Turney asserted that the rate 
changes should not be made without 
another hearing unless the carriers could 
prove that there was an emergency, 
that the remedy they proposed would ac- 
complish the purpose of relieving the 
emergency, and that the remedy was 
lawful. Mr. Turney asserted that the 
railroads did not make such a showing. 


Motor Rates 


Referring to the increased rates of the 
motor carriers, filed to become effective 
May 1, Mr. Turney said they had been 
under discussion for a year but that, be- 
cause many of the carriers published 
their own tariffs and others were in- 
cluded in four different tariff publish- 
ing bureaus, it was difficult to get una- 
nimity of opinion. He said that shortly 
before the rail rates were filed, the motor 
carriers had filed their tariffs, which he 
said increased the basic rates “exactly 
as the Commission had increased them 
to before the 168 increase, which is 9 per 
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cent less than the present rates.” He 
said the increases were filed by motor 
common carriers shown in his printed 
presentation who, he said, handled 85 per 
cent or more of the entire steel tonnage 
in Official Territory. 

Mr. Turney asserted that the real pur- 
pose of the rail proposal “is not to meet 
but to destroy competition.” He said 
he did not believe the proposed rates 
would accomplish that purpose, but that 
they would impair ultimately both rail 
and motor carriers, as the motor carriers 
would undoubtedly meet the rates. Some 
of them possibly would be driven out of 
business, he said, or would be forced to 
seek other traffic, transferring the com- 
petition for steel traffic to competition 
for other carload traffic. 


‘Tremendous Rate War’ Possibility 

“In that event,” said Mr. Turney, 
“should they obtain letters of marque 
and reprisal from the Commission in this 
proceeding, the rails would counter with 
reductions as drastic as those here pro- 
posed. The inevitable result will be a 
rate war of tremendous proportions... .” 

Hé asserted that the Commission had 
more than the power to prevent the 
collapse of the rate structures that would 
follow a rate war adding that it had a 
“statutory duty and mandate to do so.” 
He said the Commission’s decision would 
determine “the road to be _ traveled, 
whether it be toward chaos or toward 
stability.” He said that, if his proposal 
were accepted, and the railroads took 
off the Ex Parte 168 10 per cent increase 
and regained 12 per cent of the traffic, 
they would be at 102 per cent of their 
present revenues. He added that if they 
could gain as much as 30 per cent of the 
traffic, which he said was “possible on 
a parity,” the railroads would have 20 
per cent more revenue than at present. 

At the completion of Mr. Turney’s 
argument, Commissioner Alldredge said 
he had had the motor carrier tariffs 
checked and found that two of the car- 
riers had already “flagged out” the in- 
creases. Mr. Turney said it was probably 
because of the publication of the rail pro- 
posal. 


Middle Atlantic Carriers 


Edgar Watkins, for the Middle At- 
lantic States Motor Carrier Conference, 
Inc., said he was in entire accord with 
the argument made by Mr. Turney, but 
added that eastern central rates were 
above the rail rates “at this time” as 
shown in the request of the carriers in 
that area for suspension of the rail pro- 
posal. He said the only difference of 
view as to Middle Atlantic territory 
from the proposal made by Turney was 
that “we see no reason why the rail- 
roads should be allowed to make any 
reduction in that territory in advance of 
a hearing in the case to set minimum 
rates.” He said it was thought that the 
Commission should investigate the rates 
of both common and contract carriers 
to establish minimum rates for applica- 
tion by both types of carriers. 

Mr. Watkins said that mere cost 
should not be the basis of minimum 
rates, but that other things should be 
considered. He said the Hoch-Smith 
principles had been applied in docket 
No. 17000, Part 6, and should also be 
applied here. 

G. H. Dilla said that he subscribed 


to everything that Mr. Turney and Mr. 
Watkins had said. 

John H. Eisenhart, Jr., entered an ap- 
pearance for the American Waterways 
Operators, Inc., but said that organiza- 
tion had no presentation ready at this 
time. He then spoke for the Great 
Lakes Shipowners Association. 

Mr. Eisenhart said that in 1947, the 
last year for which figures were avail- 
able, the “lakewise shipments” of iron 
and steel cargoes amounted to 1,141,583 
tons. One line alone, he said, had moved 
414,913 tons of iron and steel products. 
He said the capacity of the fleet had 
not, in 1947 or 1949, in any way been 
approached and added that several of 
the members were unable to obtain any 
iron and steel business due to the low 
and destructively competitive rate struc- 
tures in effect in the Great Lakes region. 
Therefore, he said, they had been forced 
to confine themselves to bulk traffic, such 
as coal, which he said was not a com- 
modity that could be considered particu- 


- larly well paying. 


He said the railroads had asserted that 
the proposed rail rates were designed to 
meet truck competition and not water 
competition. He said the mere fact that 
the primary purpose of the proposed re- 
ductions was to meet truck competition 
did not change the fact that the reduc- 
tion also adversely affected water trans- 
portation. 


Differential Too Small 


To show what he called the destruc- 
tiveness of the proposed rates, Mr. 
Eisenhart said that on a movement from 
Cieveland to Detroit, where a two-line 
switch was involved in the delivery of 
the product to the consignee, the sav- 
ing by water was “but 40 cents per ton.” 
He said it went without saying that a 
spread in the cost to the shipper of that 
amount was so insignificant that busi- 
ness could not be attracted by the water 
carriers. 

He said the only way the water car- 
riers were able to obtain any business 
in view of the present level of the truck 
rates was that all heavy-hauler trucks 
had been in use practically to 100 per 
cent capacity, and that there was, thus, 
an overflow, some of which found its way 
into the water carrier industry. 

If the truck rates remained on the 
lower basis, Mr. Eisenhart said, the com- 
plaint of the water carriers was that 
both trucks and railroads offered a 
preferable service. If truck rates should 
remain on the present basis, and the 
railroads were permitted to go to that 
basis, then, said Mr. Eisenhart, the “first 
and second choice routes are available 
to the shippers, the rates practically no 
different from the least interesting serv- 
ice, namely the water carrier. Thus the 
water carriers would be entirely elimi- 
nated from the picture.” 


If the proposed higher truck rates 
were permitted to become effective, and 
the proposed lower rail rates also were 
permitted to become effective, he said, 
“then our complaint is based on the 
fact that we are worse off than we are 
under the low truck rates.” He said the 
rails, offering a better service than the 
water carriers, were not limited in their 
capacity, so as to permit an overflow of 
traffic to the water carrier service. 
Under these circumstances—high truck 
rates, low rail rates, and slightly lower 
water costs—said Mr. Eisenhart, practi- 
cally all the traffic would move via rail 
with some moving by truck and none 
by water. 
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Mr. Eisenhart asserted that the rail- 
roads, in proposing reductions, had 
selected commodities which “by their 
very nature” were most susceptible to 
water transportation. Commissioner 
Aitchison, referring to some of the cases 
mentioned by Mr. Eisenhart, said they 
were immaterial, since they dealt. with 
situations outside the territory involved 
in the instant argument. 

Mr. Eisenhart replied that he thought 
all the cases relevant, as, he said, “this 
is an overall program,” that if the raii- 
roads wanted to go to government owner- 
ship they might do so, but that the Great 
Lakes carriers did not want to go with 
them. He added that the railroads had 
picked “one by one” the items susceptible 
to water transportation, and, in general 
increase cases, had placed maximum 
hold-downs in the increases on such 
items. 

He also expressed the view that if the 
reduced rates were permitted to become 
effective, shippers of the other commodi- 
ties would be before the Commission 
asking for reductions in order to main- 
tain previously established relationships. 

Among other things, Mr. Eisenhart 
said that the Commission had an obli- 
gation under section 15(a) of the inter- 
state commerce act to examine the pro- 
posal and determine whether it con- 
stituted a dissipation of revenue so as 
to impair the railroad transportation 
system and the water carrier system 
of the country. He said there would be 
no value to the country in the fleet 
constructed under the authority of the 
Maritime Commission if “this Commis- 
sion does not do everything within the 
law to keep that fleet running.” 


Reynolds Metals 


L. E. Galaspie, for the Reynolds Metals 
Co., referring to the fact that that com- 
pany had asked the Commission in the 
various general rate increase cases to 
grant no greater increase in the rates on 
aluminum than on iron and steel, said 
that there was pending before the Official 
Territory railroads a proposal for column 
35 rates on aluminum. He said that, 
if the carriers acted favorably on that 
proposal before the iron and steel re- 
duced rates went into effect, “we have 
no objection to their proposal here be- 
fore you going into effect.” However, he 
said, if the carriers did not so act, his 
company was protesting the establish- 
ment of the reduced rates on iron or 
steel which, he said, would further widen 
the spread between aluminum and iron 
and steel rates and would cause his com- 
pany serious handicaps in competing 
with the iron and steel industry. If the 
carriers did not give the company as- 
surance of favorable action by May 1, 
said Mr. Galaspie, “then we must enter 
this protest.” 


Railroad Rebuttal 


Edward A. Kaier, in rebuttal, said it 
was impossible to make all rate adjust- 
ments in one day and that he thought 
the aluminum industry would receive 
fair dealings at the hands of the rail- 
roads. 

As to the water carriers, he said the 
railroads could not be expected to keep 
their rates at a level that would permit 
the water carriers to get the overfiow 
movement. 


Replying to Mr. Turney’s argument 
concerning the contravention of the 
Commission’s order in docket 17000, Part 
6, Mr. Kaier said that order was a maxi- 
mum rate order “pure and simple,” and 
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added that “our rates do not exceed it 
except as you have modified it by ex 
parte orders.” 

As to allegations of violation of sec- 
tion 3 of the act, Mr. Kaier cited the 
Supreme Court of the United States as 
holding that it would not hear a person 
complaining about an injury that was 
not his. 

He asserted that the correct computa- 
tion of the rail reduction was that shown 
in the railroads’ statement in justifica- 
tion, 15 per cent in revenue. He also 
asserted that in the list of motor carriers 
that had published increased rates, Mr. 
Turney had omitted a number of car- 
riers who “hauled tremendous tonnages,” 
and named a number of motor carriers. 

Commissioner Mitchell asked Mr. 
Kaier’s reaction to Mr. Turney’s sugges- 
tion that the latter’s statement that this 
would make the railroads compete on 
the same basis with the truck lines. Mr. 
Kaier said this was not so, since no in- 
trastate truck rate was proposed to be 
increased, and referred to large intra- 
state movements of iron and steel in 
Indiana, Ohio, and Pennsylvania. 

Mr. Kaier made his statement that the 
filing of increased rates by the motor 
carriers was a maneuver to defeat the 
rail reduction after reading from a state- 
ment he said one of the motor carrier 
bureaus had circulated to its members 
prior to the public meeting in Pittsburgh, 
March 9, on the railroad proposal, in 
which the difficulty of obtaining una- 
nimity of opinion among motor carriers 
was referred to. Mr. Kaier said the fil- 
ing of the rates “is clearly a maneuver, 
designed to defeat these railroad rates.” 
He added that if the railroad proposal 
could be defeated by such a maneuver, 
“then we might as well quit,” as it 
could be repeated on other occasions. 

He also read a number of truck rates 
between important points, comparing 
them with the proposed rail rates, and 
asserted there was nothing in the pro- 
posal to show that the railroads were 
going below the present or proposed truck 
rates. 

Mr. Kaier also asserted that Mr. Tur- 
ney had said that the railroad rates 
covered the fully distributed costs plus 
a fair return on investment, and he 
asked: “Where is the unlawfulness?” 





Part of Bus Fare Probe 
Set for New York Hearing 


The Commission, by Commissioner 
Lee, has issued an order in MC-C-550, 
Investigations of Bus Fares, assigning 
the proceeding for further hearing, May 
17, at 641 Washington St., New York. 
N.Y. 

The order said that the assignment 
was “solely with respect to the fares and 
charges for, and the rules, regulations, 
and practices governing or affecting, the 
transportation by respondents in inter- 
State commerce of passengers over ir- 
regular routes and in special operations 
Over regular routes.” 





STATE ACTION 





S.C. Shipments Minimum 


The Public Service Commission of 
South Carolina has issued an order, 
identified as No. 7167, discontinuing its 








proceeding, docket No. 6317, involving a 
petition of the Southern Freight Asso- 
ciation for authority to amend all agency 
and individual lines tariffs to provide 
for 10,000 pounds as minimum in con- 
nection with handling of shipments in 
trap, station order and solid car move- 
ments between points in South Carolina. 
It said the petitioner requested that the 
petition in the matter be considered 
withdrawn. The proceeding originally 
had been assigned for hearing on March 
17 in Columbia, S.C., but was postponed 
on request of certain of the petitioning 
rail lines. 


USMC NEWS 


Subsidy Award for ‘Mormac’ 
Good Neighbor Fleet Upheld 


In a final report dealing with an ap- 
plication of Moore-McCormack Lines, 
Inc., for resumption of payment of op- 
erating--differential subsidy on its “Good 
Neighbor Fleet” on service 1 of trade 
route No. 1, between New York, N.Y., and 
the east coast of South America, the 
Maritime Commission, with Commis- 
sioner McKeough dissenting, has found 
that substantial foreign-flag competition 
is encountered on such route and that 
an operating subsidy for the “Good 
Neighbor Fleet” is necessary to meet such 
competition and to promote the com- 
merce of the United States in further- 
ance of the policy and purposes of the 
merchant marine act, 1936. 

The application for subsidy payment 
invoived the passenger vessels Argentina, 
Brazil, and Uruguay, chartered from the 
commission, to cover the period begin- 
ning May 8, 1949, and ending May 8, 
1950. 

“Our finding of foreign competition 
requisite to support an award of subsidy 
is based primarily upon the parailel com- 
petition of passenger-carrying cargo 
ships of foreign registry; and secondarily 
upon the competition of foreign-flag 
cruise ships,” said the commission. 

Mr. McKeough said -that on the record 
he found it impossible to determine that 
the operation of the three “large luxury- 
type” vessels was “required to meet for-- 
eign-flag competition” during the period 
at issue. 

“As to the possible entry into trade 
route No. 1 of three Argentine-flag com- 
bination passenger.-cargo vessels reported 
after the close of the hearings in this 
case, since they are not to come into 
operation until after the end of the pe- 
riod which is the subject of this pro- 
ceeding, we need not act on the ques- 
tion of whether they would provide the 
type of foreign-flag competition which 
to meet would require the subsidized 
operation of applicant’s vessels,” said 
Mr. McKeough. “In no event can their 
possible future competition be used to 
sustain a retroactive grant of subsidy. 
Not only the overriding parity principle 
of the merchant marine act, 1936, as 
amended, but administrative considera- 
tions, too, seem to make improper and 
impractical the payment of operating 
differential subsidy except as, if, and 
when there is actual rather than poten-- 
tial or future foreign-flag competition 
(sections 601(a), 602, and 603(b)).” 

The commission’s report, which bore 
no docket number, was titled: “Moore- 
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McCormack Lines, Inc., Resumption of 
Operating-Differential Subsidy For ‘Good 
Neighbor Fleet’ ”’. 


Gift Packages Complaint 


The Maritime Commission has issued 
a notice cancelling its hearing assigned 
for April 19 at New York, N.Y., in docket 
No. 696, Feldman Family Clothing Ex- 
port & Shipping Co. v. Peter Bogaty and 
Hudson Shipping Co. Complainant in 
this proceeding alleges violations of sec- 
tions 16, 17, 18 and 20 of the shipping act 
of 1916 in connection with a contract en- 
tered into between it and Peter Bogaty, 
a freight forwarder, for transportation 
of gift packages to consignees in Poland. 





Edstern Reserve Funds 


The Maritime Commission has an- 
nounced that a hearing will be held on 
April 24, beginning at 10 a.m., in room 
4823, Department of Commerce Build- 
ing, before Examiner A. L. Jordan, on 
an application of Eastern Steamship 
Lines, Inc., for extension of period for 
commitment of construction reserve fund 
deposits under section 511 of the mer- 
chant marine act, 1936, as amended. 
A recommended decision will be issued 
by the examiner, the agency’s notice of 
hearings says. 


COURT NEWS 


Rail-Barge Differential 
Rate Cases Come Before 
Supreme Court of U.S. 


Four cases in which 27 railroads, com- 
mercial and port interests of Galveston 
and Houston, Tex., and a sugar refining 
company at Savannah, Ga., seek rever- 
sal of a federal district court decision 
upholding the Commission’s order in the 
so-called rail-barge differential rate case 
—No. 26712, Rail and Barge Joint Rates 
—have been brought before the Supreme 
Court of the United States. 

The cases are docketed in the Supreme 
Court as follows: No. 748, Alabama 
Great Southern et al., appellants, v. 
United States of America, Interstate 
Commerce Commission, American Barge 
Line Co., et al.; No. 749, Galveston 
Chamber of Commerce and Houston 
Port and Traffic Bureau, appellants, v. 
Same; No. 750, Railroad Commission of 
Texas, appellant, v. Same, and No. 751, 
Savannah Sugar Refining Corporation, 
appellant, v. Same. The appeal is from 
the judgment and decree of the federal 
district court for the northern Illinois 
district, eastern division, where the cases 
were heard on a consolidated record 
(T.W., Jan. 28, p. 47). 

Motions to affirm the judgment of the 
district court have been filed by the 
Commission and by the barge lines in- 
volved in the cases, the barge lines hav- 
ing contended in their motion that no 
substantial federal questions were pre- 
sented on appeal. Briefs in opposition 
to those motions have been filed by the 
appellant railroads, the Galveston 
Chamber and Houston Port and Traffic 
Bureau, and the Savannah Sugar Refin- 
ing Corporation. 
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| COURT NEWS 


The Alabama Great Southern and 
other appellant railroads contended, on 
appeal, that the district court had not 
fairly attempted to meet the issues raised 
in their suit attacking the Commission’s 
order. By that order, they said, new 
barge-rail rates were established 
throughout practically all of the United 
States east of the Rocky Mountains. The 
railroads pointed to the provisions of 
section 307(d) of the interstate com- 
merce act, conferring on the Commis- 
sion the power to establish joint barge- 
rail rates “whenever deemed by it to 
be necessary in the public interest, after 
full hearing,” and providing that, “in 
the case of a through route, where one 
of the carriers is a common carrier *by 
water, the Commission shall prescribe 
such reasonable differentials as it may 
find to be justified between all-rail rates 
and the joint rates in connection with 
such common carrier by water.” 

“This obviously is not an arbitrary 
direction to prescribe differentials,” the 
railroads said in their brief. “Congress 
clearly intended the Commission to ex- 
ercise discretion in determining when 
differentials are justified and when they 
are not, and it intended this discretion 
to be exercised in accordance with the 
evidence before the Commission. ‘The 
provision for a hearing implies both 
the privilege of introducing evidence and 
the duty of deciding in accordance with 
it. Chicago Junction Case, 264 U.S. 258, 
ae 

“For the Commission to find that dif- 
ferentials are not justified by demon- 
strable economies in the barge-rail serv- 
ice and then to prescribe them, without 
pointing to any evidence which does 
justify them, is arbitrary action .. .” 

The Texas interests, in their brief, 
said that Galveston and Houston would 
suffer great detriment if the prescribed 
rates between New Orleans and the in- 
ternal western points became effective 
while the all-rail rates between Galves- 
ton and Houston and that territory re- 
mained relatively higher. They said that 
the general conclusion of the Commis- 
sion’s staff of cost-finding experts by 
which testimony and exhibits in the rail- 
barge rate case were analyzed as to costs 
of all-rail and barge-rail service was to 
the effect that barge-rail costs exceeded 
the all-rail costs, due largely to the rela-- 
tively high cost of barge-terminal opera- 
tions and to the cost of handling freight 
between the barges and the railroads. 


The Savannah Sugar Refining Corpo- 
ration asserted in its brief that it was 
“the outstanding victim of the existing 
differential barge-rail rates enjoyed by 
its competitors in the New Orleans dis- 
trict.” It said that sugar shipments 
moved on all-rail rates from its plant at 
Port Wentworth, Ga., adjacent to 
Savannah. 

In the prescription by the Commission 
of such reasonable differentials as _ it 
might find to be justified, the Savannah 
corporation said, the requirements of 
section 3 of the interstate commerce act 
prohibited undue preference and undue 
prejudice and could ‘not be ignored for 
the benefit of one competitor over an- 
other, or be set aside in a conflict be- 
tween rail and water carriers. In such 
a conflict, it averred, the rights of a 
shipper could not be set aside under the 
expressed provisions of the statute en- 





acted primarily for the protection of 
shippers in interstate commerce, as held 
by the Supreme Court, the corporation 
said. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
ie and regulations thereunder, appear 
below. 





Arkansas eastern district, western di- 
vision, at Little Rock. Robert M. Goff, 
dba Goff Wholesale Grocery, North Little 
Rock, on April 5, was fined $2500 follow- 
ing entry of his plea of nolo contendere 
to an information charging the defend- 
ant, Owner and operator of Goff Whole- 
sale Grocery, with operating as a com- 
mon carrier and with transporting 
canned goods in considerable volume for 
various firms dealing therein, for com- 
pensation, without authority from the 
Commission; with fraudulently seeking 
to evade and defeat regulation by the use 
of false billing; with failing to have in 
his files doctors’ certificates of physical 
examinations. of his new drivers; and 
with failing to require drivers in his 
employ to prepare and keep daily logs 
when engaging in interstate operations. 
In the course of the investigation, the 
defendant represented to members of the 
Bureau of Motor Carriers’ field staff that 
he was engaged exclusively in the trans- 
portation of merchandise of which he 
was the owner, and that all interstate 
transportation services in which he was 
engaged were those of a private carrier. 
The fine was paid. 

Eastern Kentucky district, at London. 
Stokes Trucking Co., Inc., of Monticello, 
Ky., was fined $500 and costs of $35, 
April 3, following entry of its plea of 
guilty to an information charging it with 
failing to require its drivers to prepare 
and keep driver’s logs, as required by 
the Commission’s safety regulations. The 
defendant was required to pay $200 of 
the fine, together with the costs. Pay- 
ment of the remainder was suspended 
during a probationary period of three 
years. 

Eastern Kentucky district, at London. 
John Wallace Bryant, of Monticello, Ky., 
was fined $800 and costs of $35, April 3, 
following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property for com- 
pensation without a certificate from the 
Commission authorizing such operations. 
Defendant was required to pay $400 of 
the fine, together with the costs. Pay- 
ment of the remainder was suspended 
during a probationary period of three 
years. 


Eastern Kentucky district, at London. 
Edward R. Bogle, dba E. R. Bogle Trans- 
fer, of Somerset, Ky., was fined $1,000 and 
costs of $35, April 3, following his plea of 
guilty to an information charging him 
with engaging in the business of a con- 
tract carrier of property for compensa- 
tion without having a permit from the 
Commission authorizing him to engage 
in such business and operations. De- 
fendant was required to pay $500 of the 
fine, together with the costs. Payment 
of the remainder was suspended during 
a probationary period of three years. 

Eastern Kentucky district, at London. 
David H. Tate, of Monticello, Ky., was 
fined $500 and costs of $35, April 13, fol- 
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lowing entry of his plea of guilty to an 
information charging him with operating 
as a common carrier of property for com- 
pensation without a certificate author- 
izing such operations. Defendant was 
required to pay $200 of the fine, together 
with the costs. Payment of the re- 
mainder was suspended during a pro- 
bationary period of three years. 


New York northern district, at Syra- 
cuse. On April 5, W. T. Byrns Motor 
Express, Inc., Watertown, N.Y., was fined 
$650 following entry of its plea of guilty 
to an information charging it with op- 
erating as a common carrier of property 
for compensation, without a Commission 
certificate authorizing the described op- 
erations; with failing to have in its files 
doctors’ certificates of physical exami- 
nation of its new drivers, and with fail- 
ing to require drivers to keep drivers’ 
logs. The fine was required to be paid. 


New York northern district, at Syra- 
cuse. Clare Schepp, of Walton, N.Y., on 
April 5, was fined $550 following entry of 
his plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without a 
Commission certificate authorizing the 
described operations; and with permit- 
ting and requiring his drivers to remain 
on duty for excessive weekly hours and 
to operate vehicles in transportation of 
property for excessive daily hours. The 
fine was required to be paid. 


North Carolina western district, at 
Charlotte. Rulane Gas Co., of Charlotte, 
on April 4, was fined $350 following 
entry of its plea of nolo contendere to 
an information charging the defendant, 
a private carrier of property, with failing 
to have in its files doctors’ certificates of 
physical examination for its new drivers, 
with failing to require its drivers to keep 
drivers’ logs, and with failing to mark 
properly its motor vehicle used in the 
transportation of compressed gas. The 
fine was, required to be paid. 

North Carolina western district, at 
Charlotte. On April 3, Roadway Express, 
Inc., of Akron, O., was fined $2,300 fol- 
lowing entry of its plea of nolo con- 
tendere to an information containing 20 
counts, each of which charged violations. 
The defendant, a common carrier, was 
charged with granting concessions to a 
consignee of shipments of property 
through the means of rendering a free 
service not provided for in its effective 
tariffs by delivering the shipments with- 
out charge to the basement of the con- 
signee’s place of business not directly 
accessible to the vehicles transporting 
the shipments, which service was in ad- 
dition to the delivery service the defend- 
ant undertook to perform under the ap- 
plicable provisions of its tariffs. The 
fine, which was required to be paid, was 
imposed on the first three counts of the 
information. Imposition of sentence on 
the remaining 17 counts was suspended. 


Northern California district, southern 
division, at San Francisco. Ralph E. 
Bisnett, dba Bisnett Bros., and Tony 
Rosales, dba Rosales Trucking Service, 
both of Monterey, Calif., were fined a 
total of $800, April 4, following entry of 
their separate pleas of nolo contendere 
to separate informations charging each 
with failing to have in their files doc- 
tor’s certificates of physical examinations 
for new drivers, with failing to require 
drivers to keep driver’s logs, and with 
failing properly to identify motor ve- 
hicles while being operated in interstate 
and foreign commerce. Ralph E. Bis- 
nett was fined $500 and Tony Rosales 
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was fined $300. The fines were required 
to be paid. 

Eastern Pennsylvania district, at Phila- 
delphia. Wilks C. Harsh, of Morgantown, 
Pa., was fined $250, April 11, following 
entry of his plea of guilty to an informa- 
tion charging him with engaging in the 
pusiness of a contract carrier for com- 
pensation without a permit authorizing 
such operations. The fine was required 
to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Court of Appeals of Ohio, Summit County 


Where steel was shipped under uniform 
bill of lading on defendant’s railroad 
from Chicago to plaintiff on board vessel 
in New York City for export to West 
Africa and bill of lading, as authorized 
by Interstate Commerce Act, provided 
that as condition precedent to recovery 
claims must be filed within nine months 
following delivery to port of export or 
within nine months after reasonable time 
for delivery had elapsed, question of 
plaintiff’s compliance with such provi- 
sion would be determined by application 
of federal law. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

Where steel was shipped from Chicago 
to plaintiff on board vessel in New York 
City, for export to West Africa, under 
uniform bill of lading containing pro- 
vision that as condition precedent to 
recovery claims must be filed within nine 
months following delivery to port of 
export or within nine months after rea- 
sonable time for delivery had elapsed, 
failure of plaintiff to file claim until 
September 20, 1946, although loss was 
discovered by plaintiff in December, 1945 
and search was made by it until Sep- 
tember, 1946 when it learned missing 
portion had been placed in storage in 
New Jersey, barred recovery. Interstate 
Commerce Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). Firestone Plantations Co. v. 
Fire R. C., 90 N.E.2d 601. 


* ok * 


United States Court of Appeals District 
of Columbia Circuit 

District Court did not have jurisdic- 
tion of action by common carrier for 
declaratory judgment and injunction 
requiring Interstate Commerce Commis- 
sion to give carrier an opportunity for 
a hearing in accordance with specified 
provisions of Administrative Procedure 
Act on its application for certificate of 
public convenience and necessity to ex- 
lend its operations. Administrative 
Procedure Act, Secs. 5, 7, 8, 11, 5 U. S. 
C. A. Secs. 1004, 1006, 1007, 1010. 

Courts have no jurisdiction to inter- 
fere by injunction or declaratory judg- 
ment with the conduct of pending ad- 
ministrative proceedings. 

Order of Interstate Commerce Com- 
ihission denying common carrier’s peti- 
ion for a hearing on its application 
for certificate of public convenience and 
hecessity to extend its operations be- 
fore an examiner appointed and quali- 
fed in accordance with specified sec- 
“ons of Administrative Procedure Act 
* ground that specified sections did 


not apply to the proceeding was not 
subject to judicial review. Adminis- 
trative Procedure Act, Secs. 5, 7, 8, 11, 
5 U.S. C. A. Secs. 1004, 1006, 1007, 1010. 
(Riss & Co. v. Interstate Commerce 
Commission, 179 F. 2d 810). 

* 


* * 


Supreme Court of Iowa 


A tariff schedule on file with Iowa 
State Commerce Commission has the 
force and effect of a statute, and in 
absence of an ambiguity, even though 
a mistake is apparent therein, it must 
stand as filed until corrected in statu- 
tory manner, and schedule is to be 
construed according to same rules as 
applicable to statutes and contracts. 
I. C. A. Secs. 479.1 et seq., 479-48-479.65. 

The purpose of construction of an 
agreement is to arrive at real meaning 
and intent of parties, and it is neces- 
sary to consider first the natural import 
of words or language the parties have 
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chosen for its expression, and to read 
it in light of its context, and circum- 
stances under which it was made. 

The tariff and tariff schedules are 
binding upon shipper and carrier so 
long as they remain operative, and they 
are conclusive as to the rights of the 
parties. I. C. A. Sec. 479.1 et seq. 

When two constructions of a written 
instrument are possible, preference must 
be given to that which does not result 
in a violation of the law. 

Where a tariff schedule specified a 
basic rate as so much per hundred 
pounds with a minimum of so much per 
car, a note that minimum only applied 
to hauls less than three miles whereas 
in hauls in excess of three miles charge 
would be so much per car, only super- 
seded minimum charge for hauls less 
than three miles and did not affect the 
basic rate. I. C. A. Secs. 479.48-479.65. 
(Coon Valley Gravel Co. v. Chicago, R. 
I. & P. R. Co., 41 N. W. 2d 676). 


TRANSPORTATION 
LEGISLATION 





Missouri Pacific Reorganization Fight 
Subject of Senate Committee Hearing 


Question Whether Common Stockholders Should Participate in New 
Company Debated. Four I.C.C. Members, Including Three Dissenters 


From Majority’s Action on Capital Structure Revision, Testify. 


Whether or not a majority of the Com- 
mission had exercised sound judgment in 
concluding that the debt structure of 
the Missouri Pacific system and its pros- 
pects for future earnings were such that 
a reorganization plan for the railroad 
could leave nothing of value for the 
present holders of its common stock af- 
ter provision had been made for satis- 
faction of creditors and claimants en- 
titled to priority under the law was 
a question presented anew before the 
Senate interstate and foreign commerce 
committee in hearings it held pursuant 
to S. Res. 241, a resolution for investi- 
gation of the Missouri Pacific reorgani- 
zation (T.W., March 25, p. 181, and April 
i, mp Tt). 

Senator Connally, of Texas, and 19 
other senators from states in the terri- 
tory served by the Missouri Pacific spon- 
sored the resolution, directed against de- 
nial of participation of the old common 
stock holders in the reorganized com- 
pany under the modified reorganization 
plan approved by th Commission. 

Among witnesses heard by the com- 
mittee were four members of the Com- 
mission. One was Commissioner Ma- 
haffie; the others, who had expressed 
disagreement with the majority of the 
Commission in its reports on the Mis- 
souri Pacific reorganization as first ap- 
proved and as subsequently modified, 
were Commissioners Alldredge, Aitchi- 
son and Splawn. Attorneys for several of 
the parties interested in the reorganiza- 
tion proceeding also testified. 

Commissioner Alldredge stated, in the 
course of his remarks, that the primary 
problem involved in the Missouri Pa- 


cific reorganization case resolved itself 
into a “grass-roots task of forecasting 
the future earnings of this railroad sys- 


tem.” He said his view was that the 
earnings record of the Missouri Pacific 
system since World War II was such as 
to give rise to optimism for the future, 
because of development of the territory 
the railroad served and the possibilities 
of future development. 


“T think that statement is fully jus- 
tified,” said Senator Johnson, of Colo- 
radio, chairman of the committee. 


Commissioner Mahaffie, the first wit- 
ness, said a total of 25 debtor railroad 
companies was involved in the considered 
reorganization proceeding. It had been 
pending before the Commission since 
March 31, 1933, he stated. In the I.C.C. 
proceedings on the plan, he said, 1,034 
exhibits had been filed and 6,564 pages 
of testimony had been taken, and about 
103 different attorneys representing va- 
rious interests had actively appeared 
before the Commission. He said that 
the printed record of the proceeding in 
the federal district court for the eastern 
Missouri district, eastern division, where 
the principal companies in the “Mo-Pac” 
system had filed their bankruptcy peti- 
tions in 1933, comprised 28,955 pages 
as of February 21, 1950. 


Old and New Capitalization 


The new capitalization of about $612 
million under the modified plan ap- 
proved by the Commission, he said, com- 
pared with “a present system capital- 
ization (as of January 1, 1948) of ap- 
proximately $600 million... .” 

“It will be seen,” he continued, “that 
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the new capitalization approved by the 
Commission is reasonably close to that 
of the system at present, not including 
unpaid delinquent interest on debt obli- 
gations. In view of the unfortunate 
history of many railroad reorganizations 
in the past-and particularly of the Mis- 
souri Pacific, it Would seem the height 
of imprudence to now establish a new 
capitalization which will be very con- 
siderably greater than that under which 
the company encountered its present 
difficulties. 

“It is necessary under the law to pro- 
vide in the new system capitalization for 
satisfaction not only of the principal 
amount of all debt obligations but also of 
all unpaid delinquent interest upon the 
debt (the unpaid interest amounting to 
$194,957,370 as of January 1, 1948, the 
effective date of the plan), before any 
of the new securities can be allotted to 
Missouri Pacific stockholders.” 

Ater such action had been taken in 
the plan for the Missouri Pacific, he 
said, there remained about $30 million 
of the new maximum system capitaliza- 
tion to distribute to Missouri Pacific 
stockholders. 


Status of Common Stock 


“The par value of the preferred stock,” 
he said, “is $70,190,000, upon which un- 
paid dividends of $92,981;130 had accumu- 
lated as of January 1, 1948. Complete 
satisfaction of the preferred stockhold- 
ers’ claim would require the addition of 
at least $133 million to the approved 
capitalization. A larger amount would 


have to be added to afford participation 


for the common stockholders. It seemed 
obvious to the Commission that nothing 
could be distributed to the old common 
stockholders under the maximum capi- 
talization considered proper by the Com- 
mission .. .” 

He said that, in determining the debtor 
road’s maximum capitalization, the Com- 
mission considered, as an important ele- 
ment, its estimated “normal year” earn- 
ings as well as actual earnings over vari-- 
ous periods of years, using 4% per cent 
as the rate for capitalization, and con- 
cluded that “normal year” earnings 
would be $25,450,000, which would justify 
capitalization of $565,555,555 on the 4% 
per cent basis. He stated that the rail- 
way operating revenue of the system in- 
creased from $177,039,392 in 1929 to $301,- 
189,433 in 1948, but that, “compared with 
the increase in revenues, the increase in 
earnings carried through to net is com- 
paratively small.” He averred that a 
declaration in S. Res. 241 that average 
earnings a share on the old Missouri 
Pacific stock were over $16.85 in the pe- 
riod 1941-1949, did not take into con- 
sideration that the company had “large 
accumulations of debt outstanding en- 
titled to priority over the stock, which 
under established reorganization law 
must be satisfied before any securities can 
be issued to the stockholders.” 

Commissioner Alldredge testified that 
examination of the earnings of the Mis- 
souri Pacific for the first two months 
of 1950 showed the earnings were “run- 
ning ahead of 1949” and were “holding 
up better than the average” of the 
nation’s Class I roads. 

“TI would not wipe out the common 
stockholders until I had determined 
that the earnings in the postwar period 
would force it,” he said. “I simply sug- 


gested that the power contained in sec- 
tion 77(b)(3) of the (bankruptcy) act 
be brought into play and that a con- 
tingent capitalization of $155 million 
higher than the one authorized in the 
report be set up to be justified by a 
waiting period of two or three years to 
see if the earnings held up sufficiently 
to authorize such a capitalization.” 


M. P. Managers Called ‘Capable’ 


In subsequent discussion he said that 
the nation’s railroads had encountered 
difficulty since the war because of “the 
very substantial increase in the cost 
of operation,’ and added: 

“Some time will have to be allowed 
management to collect its wits and 
organize its skills and energies to solve 
some of these problems, but I am im- 
pressed with the idea that the manage- 
ment of this particular road is capable 
and I think it can at least reduce to 
some extent the high level of cost.” 

Commissioner Aitchison confined his 
testimony before the committee to a 
statement that he had joined in the dis- 
senting expressions that the Commission 
had written in its report on the Missouri 
Pacific reorganization plan and modifi- 
cation thereof, and that he would 
“stand” on the views there expressed. 

Commissioner Splawn pointed out 
that he had written dissenting expres- 
sions in the Commission’s reports on the 
Missouri Pacific reorganization reports. 
From a reading of the resolution the 
committee was considering (S. 241), he 
said, he concluded that the senators 
who sponsored the_ resolution had 
“merely summed up very briefly some 
of the salient data which the stock- 
holders must have furnished to them” 
and had as their motive “the same in- 
terest which led . . . Congress to in- 
clude in the amendment to the bank- 
ruptcy act a provision for issuing... 
warrants and residual claims to the 
common stockholders where it might be 
justified .. .” 


Chairman Johnson, of the committee, 
said his position was not quite as stated 
by Commissioner Splawn. He said he 
was interested more, and “perhaps 
selfishly,” in the territory served by the 
Missouri Pacific system. 


Prospect of ‘Better Operation’ 


“In that territory,” he said, “folks 
would like to get the Missouri Pacific 
out of bankruptcy . .. Once they get 
out of bankruptcy they can really put 
into effect policies and work out plans 
for a much more efficient and better 
operation.” 

His belief, he said, was that “by leav- 
ing the common stockholders out of this 
plan we are inviting further suits and 
further delays and further court action.” 
It seemed to him, he added, that justi- 
fication for giving the common stock- 
holders an opportunity to share in the 
new company, in view of the railroad’s 
earnings, was “pretty substantial.” 


Commissioner Splawn called the debtor 
railroad’s gross income of approximately 
$300 million in 1948 “a startling sum.” 


“Who would have imagined,’ he con- 
tinued, “$300 million for a local south- 
western system 30 or 40 years ago, when 
several of these constituent companies 
were in receivership, and before the 
great oil developments and chemical 
developments and ... the growth of 
manufacturing and commerce in that 
rapidly-developing area. 

“The stockholders in this great system 
... have not been able to get anything 
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that will give them a little toe-hold as 
an equity in the future development of 
this system as it grows with the country 
—and right there is one of the toughest 
problems that has been presented to any 
group of claimants in any reorganization, 


‘Powerful Group of People’ 

“They are not babes in the woods, 
They are very experienced and are 4a 
powerful group of people, these stock- 
holders. They are advised by the ablest 
counsel and analysts.in the country.... 
It was my hope in my separate expres- 
sion that ... they would be able to point 
the way to the court as to how to get 
through these unpaid and accumulated 
sums of interest and show the court how, 
equitably and fairly, the securities could 
be distributed in full satisfaction of the 
claims ahead of them, and leave them 
an equity. ...” 

“IT think we have a right,” said Com- 
mittee Chairman Johnson, “to expect 
.. . that the I.C.C. should help in every 
possible way to work that railroad sys- 
tem out of bankruptcy.” 

Commissioner Splawn said the present 
tax situation was a “discouraging” factor. 
He suggested that the tax item in the 
Missouri Pacific case was “considerable” 
and that, without it, there would be a 
“possibility of doing more pretty readily.” 

The questions of how the tax laws 
could be revised, how to meet the federal 
budget and how to provide adequately 
for national defense, he said, made the 
present situation similar to that of “the 
pioneers who moved to the southwest 
faced with windstorms, Indian raids, and 
what not, before these railroads were 
started.” 

“But,” he added, “I am an optimist 
and I think we will get through, and I 
hope that in this court proceeding ... 
there can be worked out a plan in which, 
justly and fairly, the stockholders will 
find themselves with something repre- 
senting real value after those ahead of 


them have been satisfied as the law re- § 


quires.” 


Defense of I.C.C.-Approved Plan 


Eugene A. Schmidt, third vice-presi- 
dent of the Metropolitan Life Insurance 
Co., testifying in opposition to any re- 
vision of the I.C.C.-approved plan of 
reorganization, said a recital in S. Res. 
241 that earnings available for dividends 
on common stock of the Missouri Pacific 
in the years 1941-1949 averaged $16.85 a 
share ignored the fact that accruals of 
interest and dividends totaling $273,430,- 
000 as of January 1 this year had to be 
paid first. It would require more than 
55 years for the Missouri Pacific to pay 
off those accumulations of interest and 
preferred dividends if the railroad’s 
earnings in the years 1946-1949 contin- 
ued indefinitely in the future, he said. 

“If reasonable provision be made for 
additions and betterments,” he contin- 
ued, “my exhibit No. 1 shows that at the 
assumed level of earnings there would 
not be any possibility of a dividend on 
the old Missouri Pacific common stock 
for over 112 years. 

“If I tried to sell any member of this 
committee a share of stock with no 
reasonable prospect of earnings available 
for dividends for the next 55 years, I 
feel certain that none of you would buy 
it at any price. Indeed, the only persons 
who would have any interest in acquiring 
stock of that kind would be those whose 
interest was in getting control. It seems 
to me that it is not in the public interest 
to issue in these railroad reorganiza- 
tions voting securities which have no 
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ountry scrupulous adventurer to acquire control are not ever going to want it.” 

ughest [for the purpose of serving his own in- He said that “even now the average 


rate received by the railroads for moving 
freight is less than half the average 


terests.” 
Philip E. Gregg, of counsel for the 


to any 
zation, 


I.C.C.-approved capitalization would be 


Commercial National Bank & Trust Co. 
of New York as trustee for the Missouri 
Pacific 5% per cent convertible gold 
ponds, said that, in view of “the sacri- 
fices which as a practical matter the 
creditors will be required to make (un- 
der the Commission-approved plan), the 
Commission has dealt generously with 
the present stock interests.” He asked 
that nothing be done that would further 
delay the reorganization because, he 
said, the hardship of such delay would 
fall most heavily on the junior creditors. 
He said that most of the mortgage 
creditors were now receiving interest 
payments, but that the unsecured 
creditors, “such as the holders of the 
convertible bonds,” had no lien on in- 
come-producing properties. Those bond- 
holders had received no interest since 
May 1, 1933, and probably would receive 
no return from their investment until 
the reorganization had been completed, 
he said. 


Difficulties Outlined 
Another witness at the hearing on S. 
» Res. 241 was James G. Lyne, editor of 
Railway Age. After explaining that 
stockholders had asked him to testify 
and that he was “not a partisan wit- 
ness” nor an owner of Missouri Pacific 
stock, he said he Knew that the railroad 
industry had a “very serious problem” 
in finding investment funds necessary 
to keep its plant modern and equal to 
the demands that might be made on it 
by commerce and the national defense. 


“We are trying to operate the rail- 
roads on the basis of private capitalism, 
while seemingly doing everything con- 
ceivable to warn private capital to stay 
away from the railroads,” he said. 


» Rail security issues since 1931, repre- 

senting new money as _ distinguished 
from refunding, he said, could “almost 
be counted on the fingers of one hand, 
and all those issues had been bonds, 
none of them stock. In the decade 
ended with 1930, rail gross capital ex- 
penditures had totaled about $7.75 bil- 
lion; in the decade ended with 1940, they 
had totaled only about $2.74 billion, and 
in the years 1941-1949 they had totaled 
about $6.75 billion, he said, adding that 
in the last ten years they had barely 
kept pace with actual use of rail service. 
He said it was certain no such great 
Surplus had been built into railroad 
property in the last decade as had been 
built into it in the 1920’s. In the last 
nine years, two-thirds of the outlay had 
been for equipment and only one-third 
had been for roadway improvement, but 
in the decade ended with 1940 the 
ratio of capital expenditures had been 
53 per cent for roadway and 47 per cent 
for equipment, he said. If that was a 
normal ratio, he continued, there was 
now a deficit of about $2.75 billion in 
roadway improvement needed to bring 
the roadway to the same degree of 
modernity and adequacy that railway 
€quipment had attained. He stated that 
the railroads’ reserve of working capital 
from wartime earnings had shrunk by 
$1 billion to “a figure no longer any 


larger than needed for reasonable 
Safety.” 


“To conclude that we can let our rail- 
Toais decay for want of an inflow of 
capital,” said Mr. Lyne, “is equivalent 


cost of the movement by truck.” 

The only source of capital supply now 
existing for the railroads was reinvest- 
ment of their earnings, but that source 
suffered from the handicap that, with 
the present level of corporate income 
taxation, $160 of net had to be earned 
before the railroads had $100 to spend, 
he stated. He said there remained two 
alternatives: (1) To eStablish a political 
and regulatory framework that would 
make railroad investments attractive to 
private investors, or (2) to finance the 
railroad plant out of the public treas- 
ury, “the way highways and waterways 
are financed.” Public sentiment ap- 
parently overwhelmingly opposed the 
latter course, he said. He remarked 
that “there is one thing worse than 
socialized railroads, and that’s a de- 
crepit railroad industry.” 


“If the railroad industry is not going 
to get the kind of legislative and reg- 
ulatory treatment which would put its 
earnings up to the utilities level,’ said 
Mr. Lyne, “then these reorganizations 
are futile anyhow . .. If we are not 
going to establish conditions which will 
bring this capital in voluntarily, then 
the only alternative is to go out and 
bring it in by force or by the threat of 
force; that is, by taxation, the way we 
finance our highways and waterways.” 


Plea for Holders of Common Stock 


Mrs. Helen Munsert, attorney, of Chi- 
cago, representing the protective com- 
mittee for holders of Missouri Pacific 
common stock, told the Senate com- 
mittee that she was continuing to repre- 
sent the stockholders’ committee for 
which her father, the late Luther M. 
Walter, had been counsel until his death 
in June, 1947. She said she was asking 
the Senate committee to direct or re- 
quest the Commission to ask the fed- 
eral district court at St. Louis to send 
the Missouri Pacific reorganization plan 
back to the Commission, with a view to 
including in the plan a provision for 
recognition of the common stockholders 
of the old company. She said she did 
not speak for the majority stockholder, 
but for the holders of smaller quantities 
of stock. She referred to a newspaper 
article quoting a prediction by Paul J. 
Neff, executive officer of the Missouri 
Pacific, that net income of the railroad 
for 1950 was expected to be more than 
three times that of 1949, or about $6 
million more than the net of $2.74 mil- 
lion earned in 1949. 


John Speed Elliott, of Charlottesville, 
Va., testified as owner of 300 shares of 
New Orleans, Texas & Mexico stock and 
of $489,000 of secured serial bonds 
of the Missouri Pacific for which 
the N. O. T. & M. stock was collateral. 
He contended that those securities were 
treated unfairly in the Commission- 
approved reorganization plan. Delancey 
Cc. Smith, as chairman of the protective 
committee for the bonds named by Mr. 
Elliott, likewise criticized the plan. T. C. 
Davis, chairman of the board of the 
Missouri Pacific, said the holders of the 
common stock of the old company were 
asking for one share of stock in the new 
company for seven shares of stock in 
the old company, “or three shares of 
stock for the preferred to one share of 
common.” He said no increase in the 


required to effectuate that proposal, and 
added that he thought this change in 
the plan could be made by amendment, 
without interruption of the plan. 

C. K. Richards, assistant attorney gen- 
eral of Texas, said that if the present 
plan as approved by the Commission 
“goes through” and if the reorganized 
company was one foreign to Texas, it 
would be the state attorney general’s 
duty under Texas law to seek forfeiture 
of the rights-of-way granted to the 
debtor railroad’s lines within Texas 
which had been chartered by that state. 
He indicated that if the plan now under 
consideration received federal district 
court approval, the state of Texas would 
carry on a long fight against it in the 
courts, with an appeal, ultimately, to the 
Supreme Court of the United States. 


Testimony on Canal Tolls, 
Ship Subsidies Heard by 


Magnuson Subcommittee 


Though witnesses who had preceded 
him had advocated reduction of Panama 
Canal tools and had criticized the ac- 
counting system under which interest 
on the government’s investment in the 
canal was included in the charge against 
commercial vessels transiting the canal, 
Brigadier General F. K. Newcomber, 
governor of the Panama Canal, told a 
Senate subcommittee that there could 
be no reduction of the tolls unless Con- 
gress, by enactment of legislation, re- 
quired it. 

He testified before the merchant ma- 
rine subcommittee of the Senate inter- 
state and foreign commerce committee. 
Senator Magnuson, of Washington, is 
chairman of the subcommittee. 

Frazer Bailey, president of the Na- 
tional Federation of American Shipping, 
and Joseph H. Ball, former United States 
senator from Minnesota, now  vice- 
president of the Association of American 
Ship Owners, expressed concurrence in 
the position that every possible effort 
should be made to bring about a reduc- 
tion of the Panama Canal tolls. An- 
other witness, Harold Seidman, of the 
Bureau of the Budget, indicated that 
legislation to implement the bureau’s 
report on proposed reorganization of the 
Panama Canal was near readiness for 
transmittal to Congress. 


The subcommittee heard testimony by 
William Webb, executive vice president 
of the National Rivers and Harbors Con- 
gress, Washington, D.C., on April 18, in 
which Mr. Webb said that disparity be- 
tween American and foreign ship oper- 
ation and building costs was widening, 
and that, therefore, subsidies to the US. 
merchant marine would have to be in- 
creased proportionately if it was to re- 
main strong and well-balanced. 


On April 19, the Magnuson subcom- 
mittee received testimony of F. Riker 
Clark, chairman of the Committee for 
the Promotion of Tramp Shipping Un- 
der the American Flag in Foreign Com- 
merce—a committee. representing 31 
owners of 52 US.-flag Liberty vessels. 
Mr. Clark said that that number rep- 
resented “about half of the U.S.-flag ves- 
sels engaged in tramping.” Several 
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other witnesses for the committee were 
scheduled to be heard later in the week. 

The answer to the question whether 
U.S.-flag vessels would share equitably 
in the foreign commerce of bulk com- 
modities, the volume of which, he said, 
was expected to remain at least 50 per 
cent over pre-war levels, rested entirely 
on “whether the aid now furnished to 
American flag liner operators is extended 
to tramp operators,’ Mr. Clark said. 


“Tramp rates are completely disor- 
ganized today and Marshall Plan cargoes 
are declining,” he said. “American tramp 
vessels must meet the low level of rates 
based on foreign costs or disappear from 
the seas. American operating costs are 
roughly $12,000 a month higher than 
foreign costs, largely because of higher 
wage rates ... To maintain an Ameri- 
can flag Liberty in the tramp trades a 
subsidy of approximately $140,000 to 
$150,000 per year is needed. We believe 
such a subsidy would be a very wise 
investment .. .” 


Five-Point Preparedness 
Program for Railroads 
Proposed by Middleton 


P. Harvey Middleton, president of the 
Railway Business Association, of Chicago 
and New York City, has sent to Chair- 
man Myers, of the domestic land and 
water transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee, a statement embody- 
ing recommendations of the R.B.A. for 
a five-point legislative program “to as- 
sure the preparedness of the railways to 
meet fully the peacetime requirements of 
the American economy and defense de- 
mands in the event of war.” 


Mr. Middleton said he had sent a copy 
of the statement also to Chairman Beck- 
worth, of the transportation subcommit- 
tee of the House interstate and foreign 
commerce committee. 


Set forth in the R.B.A. statement were 
the following legislative proposals: 

“1. The railways should be accorded 
the opportunity to earn a fair return 
upon their net invested capital, as a 
condition precedent to solvency—to at- 
tracting new capital when required—to 
promoting continuous modernization, 
and to maintaining safety and efficiency 
of operation. ... This ‘fair return’ should 
be—for the railways as a whole—not less 
than 6 per cent of their property invest- 
ment ...A fair return, which must be 
earned without guarantee, subsidy, or 
gift, should be defined in terms of a per- 
centage, following the precedent set in 
section 15a of the transportation act of 
1920, not only as a goal which the rail- 
roads might strive to attain under a 
level of rates approved by the Interstate 
Commerce Commission, but also as a 
more definite mandate to the regulatory 
authorities than is found in the substi- 
tute language of section 15a under the 
emergency transportation act of 1933. 

“2. All ‘for-hire’ interstate carriers 
should have equal opportunities in the 
use of transport facilities provided by 
public funds, subject to the approval of 
the regulatory authority. . . . In connec- 
tion with public expenditures for addi- 


tional surface and air transport proposals 
... an examination of the underlying 
facts should be made by impartial inves- 
tigation to determine whether such 
projects are essential to the public in- 
terest, and whether true economy and 
efficiency in transport will result there- 
from. 

“3. All ‘for-hire’ interstate carriers 
should be permitted by law to operate 
other forms of transport within reason- 
able territorial limits, provided always 
that the regulating agency determines 
that such operation will be consistent 
with the public interest and _ public 
policy. . . . All ‘for-hire’ interstate car- 
riers should be encouraged to coordinate 
their services through contractual ar- 
rangements, and .. . any statutory pro- 
visions or administrative interpretations 
which restrict voluntary cooperation be- 
tween the different types of interstate 
transport should be eliminated. The 
Railway Business Association further 





Legislative Curbs on ‘Large, Heavy 
Trucks’ Proposed by Rail Witness 


Graduated User Tax Related to Vehicle Weight and Ton-Miles, Use 
Of Federal-Aid Road Funds to Provide and Install Truck Weighing 
Stations, Other Measures Recommended to Senate Subcommittee. 


Motor carriers that used “large and 
heavy intercity trucks,” also referred to as 
“highway freighters,” were targets of an 
intensive attack by the railroads, April 
18, in a hearing room in the Senate Of- 
fice Building in Washington. 

Testifying there before the domestic 
land and water transportation subcom- 
mittee of the Senate interstate and for- 
eign commerce committee, David I. 
Mackie, general counsel of the Delaware, 
Lackawanna & Western Railroad, offered 
a set of legislative recommendations to 
curb operations of the “highway freight- 
ers.” The stated purpose of these recom- 
mendations was to curtail the subsidies 
received by the trucking industry, accord- 
ing to the railroads, so as to place the 
railroads in position more effectively to 
compete for traffic the trucks have taken 
away from them in recent years. 

Mr. Mackie’s recommendations for leg- 
islation aimed against the “highway 
freighters” stated as follows: 

“We believe that in view of the huge 
federal expenditures which have been 
made on our public roads and the 
prospect of vast additional expenditures, 
particularly on the National System of 
Interstate Highways which, when com- 
pleted, will constitute the ‘main line’ of 
the intercity trucking industry, the Con- 
gress should impose a graduated high- 
way user excise tax upon all heavy ve- 
hicles—those having a gross weight in 
excess of somewhere in the neighborhood 
of 18,000 pounds—such tax to be related 
both to the gross weight of the vehicle 
and to its annual mileage, so graduated 
as to make applicable higher rates to 
the heavier vehicles. 


Government’s Obligation 


“We believe that in the provision of 
funds for and the administration of the 
federal-aid highway program it should 
be borne in mind that government is 
under no obligation to furnish highway 
facilities which are not needed by the 
general public but are designed primarily 
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recommends the elimination of unneces- 
sary, uneconomical and_ duplicating 
transportation by closer coordination of 
transport services wherever such action 
can be shown to be in the public interest, 

“4. The present policy of making con- 
solidations voluntary and _ permissive 
rather than mandatory should be con- 
tinued, and applied not only to the con- 
solidations of railroads but also to con- 
solidation of and coordination between 
carriers of different types. 

“5. All ‘for-hire’ interstate carriers 
should be placed under regulation by a 
single government agency. Assuming 
that coordination of transportation is 
necessary and that it will be effected un- 
der the necessary supervision, guidance, 
and encouragement of regulatory au- 
thority, it would seem desirable that it 
should take place under a unified au- 
thority whose jurisdiction is coextensive 
with the agencies whose services are to 
be coordinated.” 





















to accommodate large and heavy trucks 
engaged in commercial transportation, 
We further believe that trucks should he 
accommodated to roads designed and 
built for the use of the general public 
and not roads accommodated to the ne- 
cessities of large and heavy trucks en- 
gaged in commercial enterprise. 

“We believe the states should elimi- 
nate subsidies, on the state level, to large 
and heavy trucks and should protect the 
highways from abuse and destruction by 
reasonable weight and size limitations 
and strict enforcement thereof. 


Manifests of Lading on Trucks 


“We believe that, in aid of the protec- 
tion of the federal government’s expendi- 
tures on our public roads, for the pur- 
pose of assisting the states in enforcing 
their weight limitations and safety laws 
and to assist the I.C.C. in enforcing the 
laws and regulations it administers, 4 
measure should be enacted by Congress 
requiring all motor carriers of freight 
engaged in interstate commerce at all 
times to carry on each vehicle a manifest 
of its lading and the weight of its cargo. 

“We believe the federal-aid highway 
act should be so amended by the Con- 
gress as to permit the use of federal 
highway funds for the purpose of pro- 
viding and installing weighing stations, 
platform scales, electronic and portable 
weighing equipment. 

“We believe that numerous amend: 
ments to and modifications of the acts 
regulating the railroads, on the one 
hand, and motor carriers, on the other, 
should be enacted in order to remové 
the inequalities and inequities presently 
existing in these fields of regulation. This 
topic will be treated in detail by a sub- 
sequent witness.” 

Mr. Mackie referred to estimates tha! 
the total number of motor vehicles 
registered in the United States in 194 
was 43,298,000 and that, of that numbel, 
7,670,000 were trucks and tractor-trucks. 
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He then stated that the competition with 
which the railroads were primarily con- 
cerned was that of the “large and heavy 
intercity trucks—three-axle trucks and 
combinations (tractor-truck and semi- 
trailer, and truck and trailer),” which 
he also termed “highway freighters.” 
Computations indicated, he said, that 
the number of such “highway freighters” 
in the United States was about 400,000. 
That figure, he added, constituted only 
5.2 per cent of all trucks and only 0.9 
per cent of “all vehicles using our high- 
way system.” 

“While highway freighters traveled 
only 28.8 per cent of all truck-miles in 
1948,” he said, “they carried 72 per cent 
of all highway freight ton-miles.” 


Loss of Traffic to Trucks 


Railroad freight traffic had declined 
by 130.3 billion ton-miles, or 20 per cent, 
from 1947 to 1949, or from 663.3 billion 
to 533 billion ton-miles, while intercity 
highway traffic, reaching an estimated 
total of 91 billion ton-miles in 1949, had 
shown a gain of 13.1 billion ton-miles, or 
about 17 per cent, from 1947 to 1949, Mr. 
Mackie said. He stated that revenues 
of regulated motor carriers in 1948 to- 
taled 34.7 per cent of the rails’ total 
freight revenue, “although the ton-miles 
carried by them were only 6.6 per cent 
of railroad ton-miles.’” The highway 
freighters, he said, had concentrated on 
diverting from the rails “the ‘cream’ of 
the traffic—that moving at high tariff 
rates,” and often served only important 
terminal points, “thus avoiding the de- 
lays and costs inherent in service of 
intermediate points.” 

“The railroads, on the other hand, are 
required to serve all shippers and con- 
signees on their lines and to accept every 
type of freight offered,” he said. 

Expenditures on the nation’s highways 
since 1921, Mr. Mackie said, had totaled 
$59 billion, and in terms of construction 
cost alone the investment was about $28 
billion, including a federal government 
contribution of $6 million, plus over $4 
billion spent in connection with work 
relief programs. The investment of $28 
million exceeded by about 60 per cent 
the railroad roadway investment of $17.8 
billion, yet the highway plant was con- 
sidered by some to be far from adequate, 
he said. 


Defense Highway System 


He pointed to a National Military Es- 
tablishment estimate that $11.3 billion 
should be spent for construction of the 
40,000-mile National System of Inter- 
state Highways, and commented: 

“To the extent that the National Mili- 
tary Establishment has determined that 
such a connected network of highways 
designed and constructed to standards 
deemed adequate for use in defense of 
the country is necessary, the facilities 
obviously should and doubtless will be 
provided. 

“It does not follow, however, that addi- 
tional thousands of miles of our public 
roads system necessarily should and 
appropriately must be so reconstructed as 
to render them adaptable for use by large 
and heavy trucks, at the enormous cost 
necessary to meet the requirements of 
the military with respect to the National 
System of Interstate Highways.” 

Mr. Mackie made available to subcom- 
mittee members copies of a set of photo- 
g’aph reproductions in a booklet entitled 
“Highway Freighters,” in which were 
pictured tractor-truck and semitrailer 
combinations with three, four, five and 
S:x axles, truck and trailer combinations 


with six axles, and a tractor-truck and 
semitrailer and trailer combination with 
seven axles. 


Big Trucks and Box Cars 


Senator Bricker, of Ohio, who presided 
at the hearing in the absence of the 
subcommittee chairman (Senator Myers, 
of Pennsylvania) pointed to one of the 
five-axle combinations illustrated and 
asked how it would compare with a rail- 
road freight car. Mr. Mackie said that 
the truck might be loaded to 18,000 
pounds per axle (or more, in some states) 
and that a large size box car carried 
about 50 tons. 

In extensive testimony dealing with 
his contention that “highway freighters” 
damaged public highways, Mr. Mackie 
said that great sums of money had been 
and were being spent on maintenance 
work on the roads, attributable in large 
measure to their use by the large and 
heavy trucks; that the roads had suf- 
fered serious and widespread damage 
because of such use, and that “authori- 
ties in support of these assertions could 
be cited at almost indefinite length.” 

He proceeded to quote such supporting 
statements. One was from a committee 
report at the 1949 meeting of the Amer- 
ican Association of State Highway Of- 
ficials and included an assertion that it 
had become “apparent that state high- 
way departments are required to build a 
heavy system of roads for a relatively 
few vehicles,” in addition to the follow- 
ing: 

“It is possible to build a road capable 
of sustaining almost any load that can 
be placed upon it by motor vehicles, but 
it is not at all possible to finance with 
present revenue, the building of such 
roads, nor does the industry that advo- 
cates permitting such loads upon the 
highways indicate any desire to pay the 
increased cost made necessary by the 
increase in size and weight of motor 
vehicles.” 

Mr. Mackie also quoted statements by 
Public Roads Commissioner Thomas H. 
MacDonald, Chairman Samuel C. Had- 
den of the Indiana State Highway Com- 
mission, Governor Duff, of Pennsylvania, 
the Illinois Highway and Traffic Prob- 
lems Commission, and the American 
Automobile Association, reporting high- 
way destruction by heavy trucks. 


Overloading of Trucks 


Mr. Mackie told of instances in which 
he said, one trucking company had been 
arrested in one state 81 times in a year 
for illegal overloading, two other truck 
lines had been convicted 40 times, and 
another, 38 times. He stated that drivers 
of another trucking company had been 
arrested 470 times in one state in two 
years for overloading, falsifying records, 
and lack of proper license tags. He said 
the practice of overloading had become 
prevalent “because of the profit motive,” 
and he discussed amounts of additional 
revenue that a truck operator might 
earn in a year by loading his vehicles 
above the legal axle-weight limit in the 
area of his operations. 

“Overloading pays big dividends which 
are more than sufficient to pay the rela- 
tively small fines imposed if the trucker 
is apprehended, which he usually is 
not,” said Mr. Mackie. 


Higher Truck Taxes Plea 
One of the statements by Governor 
Duff, of Pennsylvania, which Mr. Mackie 
quoted, was about results of efforts by the 
state government to determine what dam- 
age had been done to Pennsylvania high- 
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ways by heavy trucks. The governor said 
one example the state highway depart- 
ment had called to his attention was “a 
prominent road (Route No. 11) that meets 
our Pennsylvania Turnpike.” 

“This road,” the governor said, “leads 
to Harrisburg in one direction, and to a 
city by the name of Carlisle in the other. 
... This route... was built at one time, 
by one contractor, under identical road 
specifications. As the truck traffic and 
heavy traffic from the Turnpike goes 
over this highway toward Harrisburg, the 
upkeep of the highway department is 
$4,900 per mile per year, and on another 


. part of the same road, which has ordinary 


traffic—built at the same time and by the 
same contractor—the upkeep is $350 per 
mile per year. In other words, the ratio 
is about 16 to 1. On the Turnpike itself, 
where the heavy vehicles use the outside 
lane, the deterioration of the Turnpike 
on those lanes is marked as compared 
with the inside lanes .. .” 


Mr. Mackie said that one form of high- 
way damage attributed to “highway 
freighters” was called “pumping.” That, 
he explained, was “the forceful ejection 
of water-suspended subgrade soil from 
beneath a pavement which has been sub- 
jected to repeated passage of heavy wheel 
loads,” and occurred exclusively at or 
near transverse joints or cracks. He said 
that Public Roads Commissioner Mac- 
Donald had reported to Congress last 
year that “pumping” was caused by axle 
loads as low as 14,000 pounds. 


State Axle-Load Weight Limits 


“While 34 states have adopted the 18,- 
000-pound axle load limitation, and no 
state presently has a lower limitation on 
highways improved with higher types of 
pavements,” said Mr. Mackie, “higher 
weights are permitted in the remaining 
states, most of which are located in the 
northeastern part of the country.” 

Those states and the limits on pounds 
of axle load they permitted, he said, 
were: Connecticut, 22,400 pounds; Dela- 
ware, 20,000; District of Columbia, 22,000; 
Maine, 22,000; Maryland, 22,400; Massa- 
chusetts, 22,400; New Jersey, 34,400 
(legislation now pending would reduce 
that to 22,400); New York, 22,400; Ohio, 
19,000; Pennsylvania, 20,000; Rhode Is- 
land, 22,400; South Carolina, 20,000; 
Vermont, no restrictions; West Virginia, 
22,000; and Wisconsin, 19,000. 


Senator Bricker remarked that, “un- 
fortunately,” the axle load limit laws 
were made by the states. He said there 
was constant agitation for “removal of 
interstate barriers” to truck traffic, in 
view of differences between state laws as 
to truck size and weight limits. He won- 
dered if Mr. Mackie had any suggestions 
for enforcement of state load limit pro- 
grams. Mr. Mackie said he felt the 
imposition and enforcement of truck 
load limits was primarily a state func- 
tion, but that the federal government, 
with its large investment in roads, 
could encourage more stringent enforce- 
ment at the state and local levels. 


‘Big Trucks’ and Accidents 


Mr. Mackie asserted that though the 
highway freighters, according to esti- 
mates, accounted for only 2.7 per cent of 
the total annual mileage of all motor ve- 
hicles, including private passenger cars, 
they constituted 5.7 per cent of the 
vehicles involved in fatal accidents. 

“It would be a mistake,” he said, “to 
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assume that it is only the overloaded 
trucks that have been responsible for 
the widespread damage to which the 
highways have been and are being sub- 
jected ...To the extent that such dam- 
age is ascribable to overloaded trucks, it 
only goes all the more to establish the 
undue liberality of existing weight limi- 
tations. Since there will always be 
some violations of whatever weight limi- 
tations may be established, it is both 
unrealistic and unwise to fix weight 
limitations so close to the margin of 
highway structural capacity that any 
substantial violation would seriously en- 
danger the highway.” 

In a part of his presentation relating 
to highway subsidies, Mr. Mackie said 
the present situation was “one which, in 
the interest of justice and equity as be- 
tween the users themselves, requires that 
each user bear such cost (of providing 
the highways) in proportion to his re- 
sponsibility therefor.” , 


“The question of policy involved has 
now been decided in all the states in 
favor of the imposition of charges for 
the use of the highways,” he said. “The 
only question which remains is whether 
the charges now being imposed upon 
the various classes of motor vehicle op- 
erators for their use of the highways 
are nevertheless such as to result in 
governmental subsidy to any of them, 
particularly those which are engaged in 
commercial transportation.” 


Nature of State User Charges 


He then contended, in discussion of 
“subsidy at the state level,” that the 
state-imposed charges for highway use, 
including various types of registration 
fees, gasoline taxes, etc., did not result 
in “the payment by the large and heavy 
trucks of their fair share of the cost 
of providing and maintaining public 
roads.” He said that many tractor- 
trucks were diesel fueled; that diesel fuel 
was taxed at the same rate as gasoline 
in most states; that substantial addi- 
tional mileage was obtained from a gal- 
lon of diesel fuel than from a gallon of 
gasoline, and that, accordingly, diesel- 
powered combinations paid less fuel 
taxes per mile of operation than did 
other highway users. 


Mr. Mackie reviewed efforts and 
studies made by the state government 
of California with respect to fair ap- 
portionment of highway taxes among 
classes of highway users. He pointed to 
enactment of a California law in 1947 
substantially increasing truck weight 
taxes and noted that a California Senate 
subcommittee reported to the 1949 legis- 
lature that it was “obvious that heavy 
vehicles should be required to pay con- 
siderably more in user-taxes per mile of 
operation than they are required to pay 
through fuels taxes alone,” and that 
“heavy vehicles”—those having loads in 
excess of 8,000 pounds per axle—might 
reasonably be held responsible for 55 per 
cent of the cost of constructing state 
highways. 

Road Construction Cost Data 

He called attention, also, to truck 
mileage taxes imposed by the state of 
Oregon and gross weight taxes adopted 
by the state of Washington, after studies 
authorized by their legislatures. He 
quoted excerpts from a report by a high- 





way study commission created in 1947 
by the Illinois legislature, and sum- 
marized a report on New York state high- 
way finance and taxation prepared by 
Griffenhagen & Associates (T.W., March 
4, p. 17). Another study he discussed 
was one by Roy M. Green, dean of the 
College of Engineering and Architecture 
of the University of Nebraska, which 
included the following: ; 

“Experience has shown that an ade- 
quate pavement surface to carry passen- 
ger cars and trucks up to a licensed 
capacity of 1% tons may be built for a 
cost of approximately $15,000 per mile. 
Pavement surfaces equally serviceable 
for heavier trucks with licensed capaci- 
ties up to 20 tons cost about $46,000 per 
mile. ... The average heavy vehicle... 
pays only about 3.4 times as much per 
mile as each light vehicle, while its share 
of construction cost is nearly 26 times 
as much per vehicle-mile. .. .” 

Mr. Mackie discussed the “incre- 
mental” and “ton-mile” methods of allo- 
cating joint costs of highway - facilities 
among highway users and concluded that 
the ton-mile method was a highly prac- 
tical one, though it might be criticized 
as “unduly favorable to the heavier ve- 
hicles.” By treating all highway costs 
as joint costs it failed to give proper 
weight to the added costs of construction 
and maintenance for which, he said, the 
heavier vehicles alone were responsible. 
He said that recent state studies seemed 
to “establish conclusively” that the gaso- 
line tax—“the principal form of user 
charge in effect in the various states”— 
did not result in payment by the large 
and heavy trucks of their fair share 
of highway costs, and that it should be 
supplemented by substantial additional 
taxes. 


Analysis of ‘Public Aids’ Studies 


He turned over to the subcommittee 
copies of an analysis of the reports of 
the staff of the Federal Coordinator of 
Transportation and of the staff of the 
Board of Investigation and Research on 
public aids to transportation. He said 
those studies, especially that of the Co- 
ordinator, sometimes had been referred 
to as having refuted the charge that 
highway transportation was subsidized. 

“On the contrary,” he said, “we think 
that when properly analyzed both studies 
fully confirm rather than refute the ex- 
istence of substantial subsidy to highway 
transportation during the periods covered 
by them, particularly in the case of the 
heavier motor vehicles, as was in fact 
found by the B.I.R. staff...” 


Mr. Mackie reported that on April 14 
the State Tax Policy Commission of New 
Jersey, headed by Professor John F. Sly, 
of Princeton University, had transmitted 
to the governor a report containing rec- 
ommendations as to highway-use taxes. 
In that report, said Mr. Mackie, it was 
stated that, while passenger” cars and 
small commercial vehicles paid more 
than their share of highway costs, large 
commercial vehicles paid less than one- 
half their fair share, and that, to remove 
those “inequities,” a mileage tax of half 
a mill per gross ton-mile driven by each 
motor carrier vehicle weighing over 
8,000 pounds should be imposed. 

In his discussion of “subsidy at the 
federal level” to highway carriers, Mr. 
Mackie argued that such federal excise 
taxes as the manufacturers’ excise taxes 
on gasoline and oil, automobiles and 
trucks, tires and inner tubes, and ac- 
cessories and parts were not highway 
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user taxes and were “not even imposed 
on highway users.” The tax on gasoline, 
to the extent it was “passed down,” was 
not passed down as a tax but as part of 
the sales price of the gasoline and ap- 
plied without regard to the use to which 
the gasoline was put, he said. The staffs 
of the Federal Coordinator and of the 
B.I.R. had concluded in their “public 
aids” reports that federal excise taxes 
could not properly be regarded as high- 
way user taxes, he said. 

“Thus,” he continued, “highway 
freighters are paying no user taxes to 
the federal government for their use of 
highways constructed with federal-aid 
funds. In other words, they are being 
subsidized by the federal government in 
their use of a federal highway invest- 
ment of nearly $6 billion which is being 
added to currently at the rate of $450 
million annually. 

“In view of the high level of federal 
aid for highways and the distinct possi- 
bility of a higher level, it would seem 
that the federal government might well 
follow the state trend and finance its 
highway program by levying federai 
highway user charges.” 

Mr. Mackie called attention to recom- 
mendations to that effect contained in 
the book, “National Transportation 
Policy, ” published recently by the 
Brookings Institution, and in the report 
on transportation issued last December 
by Secretary of Commerce Sawyer. 

Taking up what he termed the “com- 
petitive disadvantages” of the railroads as 
against the trucks, Mr. Mackie said that 
in 1947 the Class I intercity motor car- 
riers of freight made payments of taxes 
on gasoline, other fuel and oil (including 
the federal excise taxes), vehicle license 
and registration fees which, combined, 
amounted to only 3.7 cents of each dollar 
of revenue they received in that year, 
while the railroads in the same year paid 
23 cents out of every dollar of revenue, or 
a total of $1,997,539,413, for taxes and up- 
keep of their roadway facilities. That fig- 
ure was divided, according to a table to 
which he referred, as follows: Annual 
carrying charge on investment in road- 
way and trucks, calculated at 4 per cent, 
$712,249,000; maintenance of roadway and 
tracks, $1,053,818,971, and estimated taxes 
on roadway and tracks (including payroll 
taxes on roadway and track employes 
amounting to $56,792,419), $231,471,442. 
He said that the railroads in 1947 paid 
about $175 million in taxes on their road- 
way and track alone (2 per cent of their 
total operating revenues); that they were 
required to pay additional property taxes 
on their stations, office buildings, and 
rolling stock; that the laws of several 
states exempted trucks, along with other 
motor vehicles, from payment of personal 
property taxes, and that “the virtual 
escape of highway freighters from local 
taxation thus reduces the amount of rev- 
enue available for local functions of gov- 
ernment and thereby increases the bur- 
den of taxation on the other taxpayers, 
including the railroads.” 


“Among the most important competi- 
tive disadvantages under which the rail- 
roads are required to operate,” he said, 
“are a number of inequalities and in- 
equities in the regulatory laws governing 
the daily conduct of the transportation 
service they furnish. Some of the provi- 
sions of these laws impose on the rail- 
roads serious restrictions not imposed on 
their competitors and the laws regulating 
certain of their competitors contain such 
broad exemptions as to leave large seg- 
ments of the competitive forms of trans- 
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portation virtually free of regulation. 
These matters will be presented on behalf 
of the Association of American Railroads 
by a Subsequent witness... .” 









Omnibus Bill to Authorize 
River-Harbor, Flood Control 


Projects Passed by Senate 


Rejecting several amendments de- 
signed to bring about substantial reduc- 
tions in the total amount of the au- 
thorization involved, the Senate on April 
17 passed H.R. 5472, the $1.5 billion omni- 
bus river and harbor and flood control 
authorization bill which had been await- 
ing Senate action since October, 1949, 
when it was reported by the Senate 
public works committee (T.W., Oct. 15, 
1949, p. 62, and Oct. 22, 1949, p. 54). 

The Senate adopted a motion to table 
an amendment by Senator Douglas, of 
Illinois, for elimination of a $250,000,000 
authorization for the Missouri River 
Basin and rejected, by 31 “yeas” to 37 
“nays,” amendments by Senator Douglas 
to eliminate an authorization of $200 
million for flood control work on the 
lower Mississippi River, an authoriza- 
tion of $100 million for flood control work 
on the Ohio River, and various smaller 
authorizations for river and harbor proj- 
ects. It rejected, by voice vote, an 
amendment offered by Senator Williams, 
of Delaware, to prohibit. construction 
work on any project when the bids re- 
ceived by the government exceeded the 
original estimate submitted to Congress 
by the Army Corps of Engineers. 

In remarks in the Senate in which he 
advocated another amendment, subse- 
quently rejected, to suspend work on 
any project authorized by the bill until 
the federal government budget had been 
balanced, Senator Williams said the 
amount proposed to be authorized by the 
bill, $1,564,000,000, represented “ap- 
proximately one-half of the _ total 
amount which it cost to run our govern- 
ment as recently as 22 years ago, with 
all expenditures combined.” 




















































‘Pan Am’ to Be Subject 
Of ‘Monopoly’ Hearings 


Representative Celler, of New York, 
chairman of the House judiciary com- 
mittee and of its subcommittee on 
monopoly power, has announced that the 
subcommittee will hold hearings, begin- 
ning some time in the first half of May, 
in pursuance of an investigation of al- 
leged monopolistic activities of Pan 
American Airways. 

He said the hearings on the Pan Amer- 
ican inquiry would begin as soon as cur- 
rent hearings by the subcommittee on 
alleged monopolistic practices of the 
United States Steel Corporation and its 
subsidiaries were completed. 


























Edwards Nomination to N.M.B. 


President Truman has sent to the 
Senate the nomination of Leverett 
Edwards, an attorney, of Oklahoma 
City, Okla., to be a member of the Na- 
tional Mediation Board for the re- 
mainder of the term expiring February 
1, 1952, suceeding Frank P. Douglass, 
tesigned. Mr. Edwards has served as 






referee and arbitrator for the N.M.B. 
and has been a member of certain 
emergency boards appointed by the 
President to investigate rail labor dis- 
putes. He is a member of the State In- 
dustrial Commission of Oklahoma. 

The Senate confirmed the nomination 
April 17. 


Knudson Nomination Confirmed 


The Senate has confirmed the nomina- 
tion of James K. Knudson, commerce 
counsel in the office of the solicitor of 
the Department of Agriculture, for ap- 
pointment as a member of the Interstate 
Commerce Commission, to succeed the 
late Commissioner Carroll Miller for the 
remainder of the term expiring Decem- 
ber 31, 1953. 
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Emergency Board Asked 
To ‘Strike Handcuffs’ 
From Railroad Efficiency 


An emergency board was urged to 
“strike the handcuffs” from railroad ef- 
ficiency by approving the carriers’ pro- 
posals to do away with restrictive work- 
ing rules involving trainmen and con- 
ductors in the hearing at Chicago on 
the rules disputes between the railroads 
and the trainmen and conductors. 

G. P. Brock, of Mobile, Ala., vice-presi- 
dent of the Gulf, Mobile & Ohio Rail- 
road, told the board that artificial dis- 
tinctions between road and yard work 
resulting from the Railroad Adjustment 
Board’s interpretations of existing rules, 
not only caused serious delays to trains 
but gave rise to extravagant penalty 
claims. Mr. Brock was one of the carrier 
witnesses who testified before the emer- 
gency board (T.W., April 15, p. 61). 

He said that claims of employes had 
been sustained by the adjustment board 
which “required payment for a full extra 
day to men who performed only a few 
minutes work, or even no work at all.” 

“These handcuffs on railroad effi- 
ciency,” Mr. Brock said, “should be re- 
moved by clarifying the original intent 
of working rules now in effect.” 

Illustrating the costly effect of some 
adjustment board decisions, the witness 
cited an award which required his road 
to pay more than $500,000 in 1942 to cer- 
tain road and yard service employes in 
settlement of claims for work they had 
either already been paid for or did not 
perform. Payments to individual em- 
ployes amounted to as much as $16,300, 
he said. 


Daniel P. Loomis, of Chicago, chair- 
man of the Association of Western Rail- 
ways, on April 14 took the stand. Grant- 
ing 48 hours’ pay for 40 hours’ work to 
all yard operating employes would cost 
the nation’s railroads $104,500,000 a year, 
he said. 

The railroads are also confronted with 
demands for a 20 per cent hourly pay 
rate increase for yard employes rep- 
resented by the engineer, firemen and 
switchmen unions. Mr. Loomis said that 
a 20 per cent increase to yard workers 
= boost their pay rates 31 cents an 

our. 
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Referring to the fair labor standards 
act which established a 40-hour week 
in other industries, he said that railroad 
employes “asked to be exempted from 
the act’s hours provisions at the time 
of its enactment in 1938, and their re- 
quest was granted.” ‘The union rep- 
resentatives informed congressional com- 
mittees at the time of the hearings held 
in 1937 that they preferred to handle 
matters of this kind through the proc- 
esses of collective bargaining, he said. 

“It is to’ be noted,” Mr. Loomis de- 
clared, “that no mention of a 40-hour 
week was made by the operating em- 
ployes during the numerous wage and 
rules cases have been instituted since 
1937. 

“In short, the conductors and train- 
men have preferred wage increases and 
other rules changes to a 40-hour week, 
and after having succeeded in getting all 
the war and postwar increases. that 
workers in outside industry obtained and 
other increases through rules changes 
as well, they now are endeavoring to 
pyramid those wage increases and rules 
changes by raising present rates of pay 
by 20 per cent.” 

Present working rules froze the start- 
ing times of yard switching crews and 
resulted in uneconomical and inefficient 
railroad yard operations, Earl B. Perry, 
of New Haven, Conn., assistant vice-pres- 
ident of the New York, New Haven & 
Hartford Railroad, told the emergency 
board, April 17. Mr. Perry urged the 
board to approve the carriers’ proposed 
changes in the starting time rule so 
that interpretations contrary to the 
original intent of the present rule could 
be avoided. 

The existing rule, he said, often re- 
quired the railroad to put yard switching 
crews on duty many hours before there 
was any work for them to perform. 
Interpretations of existing rules by the 
National Railroad Adjustment Board 
prevented the carriers from arranging 
the starting times of regular yard crews 
except within fixed limitations of time, 
said the witness. . 

He said that periods of peak business 
varied from yard to yard, and that car- 
riers should be allowed to start their 
switching crews at the times necessary 
to meet the requirements of efficient 
operations in each yard. 

The witness also questioned Railroad 
Adjustment Board decisions which, he 
said, had narrowed the time spread to 
90 minutes within which extra yard 
crews might be started. He said these 
conclusions were reached by the board 
despite the irregular flow of business and 
the need for meeting the unexpected 
switching demands of industry. 

“Past experience has shown that no 
substantial relief from the yard starting 
time rule can be obtained by the carriers 
through negotiation on the respective 
railroads with the unions,’ concluded 
Mr. Perry. “The relief must be obtained 
through definite recommendations of the 
fact-finding board and applied on a 
national scale.” 





Firemen Discuss Strike 


Move in Diesel Case 


General chairmen of the Brotherhood 
of Locomotive Firemen and Enginemen 
met April 18 in the Sheraton Hotel, Chi- 
cago, to consider the possibility of a 
strike against some or all of the na- 
tion’s railroads. Firemen representa- 
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tives had met briefly with railroad man- 
agement April 12 in the Chicago Union 
Station, on the union’s demand for em- 
ployment of an extra fireman on diesel 
road locomotives (T.W.,; April 8, p. 59). 
The demand had been rejected earlier 
by an emergency board. 

Following the April 12 meeting, Presi- 
dent D. B. Robertson of the firemen 
declared that “the position taken by the 
railroads leaves nothing further to be 
negotiated, as they have refused to make 
any concession in the interest of settle- 
ment. . .. The possibility of a strike 
as a final step now will be considered 
by our committee.” 


In other railroad labor’ disputes, 
President M. G. Schoch of the Railroad 
Yardmasters of America, announced 
that his organization would defer its 
threatened strike, following action by 
President Truman on April 11 to create 
an emergency board to investigate the 
union’s demand for a five-day, 40-hour 
week (T.W., April 15, p. 61). 

The Order of Railway Conductors 
announced a strike of the country’s 
2,030 Pullman conductors would be de- 
ferred, after the National Mediation 
Board launched a new effort to settle 
the dispute, involving a demand for 
shorter hours. 


TRANSPORTATION 
STATISTICS 





|.C.C. Bureau ‘Comment’ Discusses 
Railroad Finances and Operations 


Says 1949 Continues 21-Year Trend in Decline of Rail Income as a 
Per Cent of National Income. Rail ‘Quick Asset’ Decrease Seen. 
Report Also Covers Rail and Air Fatalities and Other Topics. 


The Commission’s Bureau of Trans- 
port Economics and Statistics, in its 
“monthly comment” for April, notes a 
continuing decline over a 21-year period 
in the income produced by Class I rail- 
ways as a per cent of the national in- 
come, and a decline in the last year or 
so of railroad “quick assets” (T.W., 
April 15, p. 15). The bureau also dis- 
cusses mail and express revenues, rail 
employe compensation, condition of rail- 
way equipment, and rail and air passen- 
ger fatalities, among other things. 

The report, issued as information and 
not, considered or adopted by the Com- 
mission, said that in 1949, the income 
produced by the Class I roads as a per 
cent of national income continued a de- 
clining trend shown to have been char- 
acteristic of the period 1929-1949. In that 
period, it said, there were slight relative 
gains over the preceding year in only five 
of the 21 years, namely, 1932, 1933, 1936, 
1939, and 1946. It said that from 1929 
through 1949, the rail share of national 
income fell from 5.30 per cent in 1929 to 
2.59 per cent in 1949, or 51 per cent. The 
decline between 1920 and 1940 was from 
6.57 to 3.74, or 43 per cent, it said. 

The bureau reported for Class I roads, 
for the four post-war years 1946-1949, 
following World War II, an average in- 
come of $5,845 million as compared with 
$4,056 million in the four postwar years 
1919-1922 following World War I. The 
average income produced in the later 
period (1946-1949) was 44 per cent 
greater than in the earlier one, it said. 
The average earnings on capital in the 
later period, however, were only $1,123 
million as compared with $1,065 million 
in the earlier one, the bureau said, add- 
ing that this was an increase of only 5.4 
per cent in the earnings on capital above 
the earlier postwar period despite the 
increase of 44 per cent in the average 
income produced. It added: 

“The 1949 earnings of employes as a 


per cent of income produced was larger 
than any year shown .. . except 1946, 
when it was one percentage point higher, 
whereas the earnings on capital as a per 
cent of income produced were lower in 
1949 than in any year shown .. . except 
1946. The per cent of earnings on capi- 
tal distributed as dividends was two per- 
centage points higher in 1949 than in 
1948 and was much higher than in the 
war year 1944, when the net income was 
much larger. Business saving declined 
12.5 percentage points between the years, 
1948 and 1949.” 


Net Working Capital 


The bureau called attention to tables 
showing for the Class I line-haul steam 
railroads by district or region the amount 
of cash and temporary cash investments, 
often referred to as “quick assets’, and 
the net corporate working capital in- 
cluding and excluding materials and 
supplies as of January 31, 1950, and the 
same date, 1949. 


“For the roads as a whole,” said the 
bureau, “ ‘quick assets’ declined from 
$1,924.7 million on January 31, 1949, to 
$1,594.5 million on the same date in 1950 
or 17.2 per cent. This net decrease of 
about $330.1 million for all roads is a 
composite of decreases in the districts 
and regions as follows: Eastern District 
$103.7 million, Pocahontas Region $46.4 
million, Southern Region $54.2 million, 
and the Western District, $125.8 million. 
As of January 31, 1950, the ‘quick assets’ 
of Class I roads as a whole were suffi- 
cient to cover 92.6 per cent of the total 
current liabilities. The corresponding 
percentage one year earlier was 92.0. In 
the Southern Region as of both dates 
‘quick assets’ exceeded current liabilities. 
This was also true of Western District in 
1950. : 

“Net corporate working capital (total 
current assets less total current _lia- 
bilities) for Class I roads as a whole 
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dropped from $1,545.4 million on January 
31, 1949, to $1,352.3 million on the corre- 
sponding date in 1950 or 12.5 per cent. 
Sharp declines occurred in each of the 
territories, ranging from 9.3 per cent 
in the west to 30.4 per cent in the Poca- 
hontas Region. 


“Excluding material and supplies, the 
net working capital for the roads as a 
whole, dropped from $680.9 million on 
January 31, 1949, to $625.9 million in 1950 
or 8.1 per cent. All territories show de- 
creases in this ‘net,’ ranging from 1.1 
per cent in the west to 50 per cent in the 
Pocahontas Region. 

“Except for the Pocahontas Region the 
percentage decline in net working capital, 
excluding materials and supplies, was 
considerably less than the percentage 
decline when the latter are included. 
This emphasizes the decrease in the ma- 
terial and supplies account between the 
two periods which amounted to about 16 
per cent.” 


Mail, Express Revenues 


A table showed a comparison of the 
mail and express revenues reported by 
class I steam railways for the years 
1941-1949 and for the first two months 
of 1949 and 1950. Said the bureau: 

“The mail revenues shown in the table 
represent the payments made by the 
government to railways in connection 
with the transportation of mail matter 
(see Account 106—Mail). The express 
revenues reported by the railways, how- 
ever, represent payments made to the 
railways by the Railway Express Agency 
for the transportation it receives. The 
express charges collected from shippers 
are included in the revenues of the 
Agency and not in the revenues of the 
railways. The Agency pays for the 
transportation received by turning over 
its net receipts (after deduction of all 
disbursements) to the carriers on the 
basis of a standard agreement and other 
contracts. The payments are reported 
as ‘express revenue’ by the railways and 
as ‘express privileges’ in the Agency’s 
accounts. 

“Mail revenue, which increased from 
$108.2 million in 1941 to $130.2 million 
in the war year 1944, declined slightly 
in the two succeeding years and then 
increased sharply to $170.2 million in 
1947. The 1947 revenue was augmented 
by a ‘back pay’ adjustment of about $30 
million as the result of the retroactive 
feature of the Commission’s decision of 
December, 4, 1947, in Docket 9200, which 
authorized an increase of 25 per cent in 
railway mail pay. Mail revenue in- 
creased to $199.9 million in 1948, and to 
$222.8 million in 1949. The 1949 figure 
is 105.9 per cent above that of 1941. For 
the first two months of 1950 mail reve- 
nues were slightly higher (0.9 per cent) 
than in the same period of 1949. 

“In the 1941-1949 period express reve- 
nues reported by Class I roads reached 
a peak of about $144 million in the war 
year 1945, declined sharply to $92.8 mil- 
lion in 1946, but increased to $115.8 mil- 
lion in 1947, and to $117.6 million in 1948. 
In 1949 the express revenues dropped to 
only $79.5 million. This large decline 
occurred despite the fact that this Com- 
mission has authorized several substan- 
tial increases in express rates since 1945. 
However, the 1949 express revenue was 
38.8 per cent above that of 1941. For 
the first two months of 1950 express 
revenue was 12 per cent below that of 
the same period in 1949.” 

Another table set forth the average 
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straight time hourly compensation of 
employes of class I line-haul steam rail- 
ways, excluding executives, officials and 
staff assistants, for the years 1939-1949 
and for the month of January 1950. 
Index numbers, with the average straight 
time earnings per hour for the year 1939 
used as a base were also given. For the 
year 1949, the average compensation per 
hour was 96.3 per cent above that of 
1939, and on an annual basis the Jan- 
uary 1950 average of $1.549 per hour was 
more than double (114.8 per cent) the 
average of $0.721 for the year 1939, the 
bureau said. It continued: 

“Largely as the result of postwar 
wage awards which became effective 
during the years 1946-1949, the average 
straight time earnings per hour in- 
creased from $0.916 in 1945 to $1.415 in 
1949 or 54.5 per cent. The 1946-1949 an- 
nual averages only partly reflect the size 
of the wage increases granted during 
those years due to the fact that the in- 
creases became effective on varying dates. 
The full effect of all increases effective 
to date is reflected in the average hourly 
straight time earnings of $1.549 re- 
ported for the month of January 1950. 

“Since September 1949, when the 
agreement as to the 40-hour week for 
nonoperating employes became fully ef- 
fective, the average straight time com- 
pensation per hour has changed but 
slightly from month to month. Average 
hourly earnings of all railway employes 
usually vary somewhat from month to 
month even when no changes occur in 
basic wage rates because of variations 
in the hourly rates and hours worked 
among the various classes of employes. 

“The tofal payroll of class I roads 
reached an all time high of $4.769 million 
in 1948, an amount which was 49.3 per 
cent of the carriers’ total operating reve- 
nues for that year. In 1949 the payroll 
dropped to $4,419 million, but this figure 
was 51.5 per cent of the revenues. For 
the month of January 1950, the payroil 
absorbed 54.3 per cent of the carriers’ 
revenues.” 


Rail Equipment Condition 

The bureau said that according to its 
monthly summaries of motive power and 
car equipment of Class I railroads, the 
condition of railroad rolling stock as re- 
flected by “per cent unserviceable” at the 
close of January was not nearly as favor- 
able as it was on the corresponding date 
in any of the years 1946-1949. 

It said the January percentages re- 
flecting the unserviceability of yard serv- 
ice and road freight and passenger serv- 
ice locomotives did not vary greatly in 
the years 1946-1949. 

“In January, 1950, however, the per- 
centages are much higher than in 1949,” 
the bureau continued. “Expressed in 
percentage points the increases in un- 
serviceability are: Yard locomotives 2.2; 
Toad freight locomotives 5.3; and road 
passenger locomotives 3.7. Presumably 
these increases are attributable largerly 
to the sharp decline in traffic as com- 
pared with January of prior years. 

“A similar change in the situation oc- 
curred with regard to freight cars. The 
percentage of home cars unserviceable 
rose from 8.9 per cent in January 1949 
to 13.7 per cent in January 1950, or 48 
percentage points. During the years 
1946-1949 the relative number of home 
freight cars, unserviceable at the close 
of the month of January ranged from 
8.5 per cent in 1946 to 10.0 per cent in 
1948. The relative number of unservice- 
able foreign cars (cars not owned by 


reporting roads) did not change mate- 
rially in January 1946-1950. 

“The percentage of unserviceable rail- 
way-owned passenger-train cars, which 
was 6.9 in January 1949, rose to 8.0 in 
January 1950.” 


Rail, Air Fatalities 

Fatalities a billion passenger-miles re- 
ported by steam railways and by domestic 
air carriers operating on regularly sched- 
uled routes for the years 1930-1949, were 
shown. 

“Throughout the history of air travel 
the rate of passenger fatalities in terms 
of passenger-miles has been very much 
higher than that for travel by rail,” said 
the bureau. “Over the past 20 years 
there has been a pronounced downward 
trend in the rate of air travel fatalities 


* with some random fluctuations between 


good and bad years. Thus the year 1947 
would rank as a bad year among the 
more recent ones, whereas the rates for 
both 1948 and 1949 were not greatly above 
the record low of 1939. The rail fatality 
rate which has shown a decided down- 
ward trend since 1943 reached an all 
time low in 1949.” 

A table showed that for steam railroads 
the peak in passenger fatalities in the 
period 1930-1949 was reached in the war 
years and immediately thereafter. It 
showed 110 rail fatalities in 1942, 262 in 
1943, which was the highest figure, and 
a tapering off to 249 in 1944, 142 in 1945, 
and 116 in 1946. There were 74 rail 
fatalities in 1947, 52 in 1948, and 32 in 
1949, the table indicated. The figures 
included fatalities to passengers on trains 
and travelers not on trains in accidents 
involving train operation. 


The table showed 199 airline passenger 
fatalities in 1947, as compared, among 
others, with 55 in 1942, 22 in 1943, 48 in 
1944, 76 in 1945, 75 in 1946, 83 in 1948, 
and 93 in 1949. 


Railway Statistics, 1948 


The Commission has announced the 
publication of a 240-page report, Sum- 
mary Tables of the Sixty-Second Annual 
Report of the Statistics of Railways in 
the United States, for the Year ended 
December 31, 1948. It is available from 
the superintendent of documents, USS. 
Government Printing Office, Washington 
25, D.C., at $1 a copy, paper cover. 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 16,916 freight cars and 
an average daily shortage of 5,364 freight 
cars for the week ended April 8, accord- 
ing to the car service division of the 
Association of ‘American Railroads. 

The surplus was made up as follows: 
Plain box, 4,254; auto box, 879; gondola, 
2,486; hopper, 941 (includes 5 covered); 
stock, 4,263; flat, 681; refrigerator, 2,675, 
and miscellaneous, 737. 

The shortage consisted of 3,183 plain 
box, 20 auto box, 717 gondola, 1,218 
hopper (includes 61 covered), 186 flat, 
and 40 refrigerator cars. 


Rail Employment—March 


Employes of Class I steam railways, 
excluding switching and. terminal com- 
panies, totaled 1,147,899 at the middle of 
March, a decréase of 4.14 per cent under 


* 334,085; 
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March of last year and an increase of 
2.19 per cent over February this year, 
according to a rail employment compi- 
lation prepared by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics. 

The March, 1950, employment was re- 
ported as follows: Executives, officials 
and staff assistants, 15,159; professional, 
clerical, and general, 201,766; mainte- 
nance of way and structures, 197,842; 
maintenance of equipment and stores, 
transportation (other than 
train, engine, and yard), 142,963; trans- 
portation (yardmasters, switch-tenders 
and hostlers), 15,590; and transportation 
(train and engine service), 240,494. 


Privately Owned U.S. Fleet 
Status Reported by N.F.A.S. 


The privately-owned U. S. ocean-go- 
ing merchant fleet (vessels of 1,000 
gross tons and over) declined by two ves- 
sels and 15,000 deadweight tons in 
March, the National Federation of 
American Shipping reported in _ its 
monthly status of the American mer- 
chant marine. 

The report showed the privately- 
owned fleet composed of 732 dry cargo 
and combination vessels of 7,356,000 dwt. 
and 463 tankers of 6,810,000 dwt. In 
March one tanker was added to the fleet 
from new construction and one coastal 
dry cargo vessel was purchased from 
the U.S. Maritime Commission. Three 
tankers were removed from documenta- 
tion, two of which were sold for scrap 
and one dry cargo vessel originally built 
foreign ‘was sold abroad. 


“The number of government-owned 
vessels under barefoot charter to private 
operators showed continued decline, 
dropping from a net of 86 in March to 
81 in April currently scheduled to con- 
tinue in bareboat operation,” said the 
N.F.AS. 

“Government-owned vessels in the 
hands of general agents increased from 
two to five during March. All are dry 
cargo ships which are inactive pending 
layup. Total vessels in the national de- 
fense reserve fleet, excluding tugs, 
cableships, and military auxiliaries in- 
creased from 2,178 to 2,186 during 
March.” 


_Automobile Transporters 
Hail Low Accident Ratio 


While delivering over 3,500,000 new 
cars and trucks from factories to dealers 
in 1949, drivers for the automobile trans- 
port industry drove over 400,000,000 miles, 
Richard E. Beiser, general manager of 
the National Automobile Transporters 
Association, announced. 


Despite the unusually heavy volume of 
new cars and trucks delivered by the 
carriers and the record mileage rolled 
up in handling that volume, said Mr. 
Beiser, the accident ratio in 1949 
amounted to only 1.35 per 100,000 ve- 

le miles. This figure was considerably 
lower than that reported by the same 
carriers in 1948, he added. 


“The two-deck transport truck Ci 
four cars, known as a “truckawgy¥"| unit, 












HOW DID YOU 
MANAGE TO GET 
SUCH A FINE EXHIBIT 
THIS YEAR, AL? “THEY 
MUST HAVE UPPED 
YOUR BUDGET! 








NO, 1 CHANGED TO NORTH 
AMERICAN VAN SERVICE 
{ AND CUT OUT CRATING COSTS. 
-THAT, SAVED PLENTY / 


Don't let CRATING 


rob your Display Budget 


North American Padded Vans 
Deliver Exhibits Promptly, 
Safely, Economically 









Crating adds 10 to 15% to the original 
cost of a trade-show display—but adds 
nothing to its effectiveness! That’s why 
so many firms now ship their exhibits 
uncrated, in North American padded 
vans. Save crating expenses, shipping 
weight, setting-up time. 












New Brochure Free 
See classified phone 
book for your local 
North American Van 


how te 
Move your 


Trade Show 








- . . 
Lines agent. Ask him — 
for helpful booklet on Poet 
. “hs autehlg 
moving exhibits and @ eronemicatly 
displays, or write us. = 


Personnel and Plant Moves 


Call in North American for dependable 
moving of transferred personnel, and on 
office or factory moves. It costs no more 
to get this superior service. 


NORTH AMERICAN VAN LINES, INC. 


America’s Leading 

Long-Distance 
Moving 

Organization 







* North 


Van times 






of 


FINES, Inc. 








carried the heaviest load for the industry 
and traveled the most miles, Mr. Beiser 
said. Truckaway units traveled over 
320,000,000. miles. The driveaway di- 
vision, transporting trucks and com- 
mercial vehicles in tandem, by tow bar 
and saddlemount combinations or by 
single driver operating the vehicle, ac- 
counted for over 80,000,000 miles, said 
Mr. Beiser. 

The low accident rate was attributed 
by Mr. Beiser to the intensive educa- 
tional campaign conducted by the 
N.A.T.A.’s accident prevention division, 
directed by Elmer R. Reeves. 


Mobile and Pensacola Port 
Report Issued by U.S. 


The Department of Defense has issued 
a release in which Major General Lewis 
A. Pick, Chief of Engineers, announces 
publication of a 274-page report on the 
Ports of Mobile, Ala., and Pensacola, 
Fla. 

The announcement said the report, a 
revision of the Port Series, issue of 
1937, was prepared jointly by the Board 
of Engineers for Rivers and Harbors 
and the U.S. Maritime Commission. 

In 1948, it said, Mobile’s waterborne 
commerce reached a new high of 7,072,- 
701 tons in comparison with 4,763,392 
tons in 1938. 

It said Pensacola, an ocean port on 
the north shore of Pensacola Bay near 
the Alabama-Florida border, derived 
many advantages from its location close 
to both the Gulf of Mexico and the 
Gulf Intracoastal Waterway. It said 
Mobile, one of the principal ocean ports 
on the Gulf of Mexico coast, was also 
located at the southern end of the 
Inland Waterway System, providing 
dependable navigation channels to the 
important Birmingham, Ala., industrial 
area more than 400 miles inland from 
the Gulf of Mexico. 


Chicago Package Car Service 


Of 16,524 railroad package cars for- 
warded from Chicago in February, on 
which reports were received, 11,517 cars, 
or 69.6 per cent, received on-time place- 
ment for unloading at freight station 
at destination, A. H. Schwietert, traffic 
director of the Chicago Association of 
Commerce and Industry, reported. Ex- 
actly 3,542 cars, or 21.4 per cent, were 
reported one day late; 642 cars, or 3.8 
per cent, two days late; 514 cars, or 3.1 
per cent, three days late; 200 cars, or 
1.2 per cent, four days late, and 109 cars, 
or 0.6 per cent, five or more days late. 
It was reported that 614 cars, or 3.7 per 
cent, were delayed at destination. 

* * * 


“There is no one cure-all for loss and 
damage to freight. It is not a sickness 
that can be cured overnight. It is one 
of those chronic diseases that needs and 
requires constant attention. Because of 
the many complex and difficult problems 
involved, the prevention of freight loss 
and damage must, therefore, be a long- 
range program with each participant 
contributing his share.’—THOMAS W. 
O'NEILL, Chairman, Freight Claim 
Council, American Trucking Associa- 
tions, Inc. 
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WAREHOUSE AND DISTRIBUTION 


FACILITIES AS FOLLOWS: 
BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 
CHICAGO 7, Crooks Terminal Whses., Inc. 
CLEVELAND 13, The Cleveland Stevedore Co. 
DENVER 17, North Denver Transfer & Storage 


Co. 
GRAND RAPIDS 2, B & G Terminal, Inc. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
—- 1, Universal Terminal Warehouse 


°. 
KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 
house Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade 


ouses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 

SAN FRANCISCO 11, Overland Freight 
Transfer Co. 

SCRANTON 3, PA., Quackenbush Whse. Co. 

SEATTLE 1, Seattle Terminals, Inc. 


nterlake'Jerminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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Chicago, Indianapolis and Lovisville 
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Save 12 ways b 
Clipper Cargo 


IF YOU IMPORT OR EXPORT, REMEMBER THIS: 
YOU CAN’T COMPARE SEA AND AIR SHIPPING 
COSTS BY WEIGHT RATES ALONE! 














Crating is seldom necessary when you ship by “Clipper Cargo makes money 
‘ for me day after day!” 
Clipper Cargo. 







No deterioration. 





Eliminates many handling fees. 


Shipping weights are lower, because lighter 
packaging may be used. 







Lower insurance costs because goods are in 
transit such a short time. 











Your inventory and warehouse costs can be 
drastically reduced. 







FREE ANALYSIS COMPARES 
YOUR SHIPPING COSTS 
BY SEA AND AIR! 
Let a Clipper Cargo expert analyze your costs in 


sending a typical shipment overseas. He will 
compare the sea and air rates for each shipping 















Rates go down as weights go up. 






Working capital works harder because pay- 
ment is much quicker. 

















Documentation time is cut. A single Air Way- 


















bill covers shipment from point of origin to charge. The comparisons may surprise you! are 
destination. There is no obligation whatever to you. Just call In 

P ‘ April 

Goods arrive when needed most. : . while the Ne SE PR Aa awe 
market is the strongest. Clipper Cargo flies port 
you ahead of your competition and builds “—~ 
customer good will. : three 
effor 

at Only Pan American efor 

C.O.D. and collect services eliminate many ex- This 
penses. Available to many countries. offers the advan tages of eel 
WI 

Losses from damage and from pilferage are e: 
mba CLIPPER CARGO |: 
Sea 

Pan American carries more overseas cargo than a 
any other scheduled airline. Get in touch with ~~ 
your Clipper Cargo Agent or your local Pan claim 
Stance 
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Port 


EXPORT SHIPPING 


Effort In 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY : 


Cargo Claims Prevention 


Mosi Port Authorities Found to Have a Definite Cargo Loss 


and Damage Prevention Program, Even Where the Authority 


Itself is Not Involved in Cargo Operations. 


Future Articles Will 


Review Steamship Line and Stevedoring Company Efforts. 


ARGO LOSS and damage claims in 

export shipping, it is acknowledged, 

have far exceeded those involving land- 
carrier freight in recent years. 

In this perfect shipping month of 
April 1950, it is particularly timely, 
therefore, to begin these articles ex- 
ploring claims prevention effort in ex- 
port shipping in detail and on a na- 
tional basis. 

The topic will be examined in its 
three phases, that is: Claims prevention 
effort by port management, by steam- 
ship lines, and by stevedoring companies. 
This first article reviews the offer by 
port management, or the public port 
authority. 

_ What is the role of port management 
in loss and damage claim prevention? 

The development and overall manage- 
ment of practically every United States 
Seaport is in the hands of a port au- 
thority or port commission which is an 
agency ot local government, state, 
county or city, as the case may be. 

It is important, for purposes of 
Claims prevention discussion, to under- 
Stand the varying role of the port au- 


By PAUL A. AMUNDSEN 


Editor and Publisher, WORLD PORTS 
Secretary-Treasurer, The American Association 
of Port Authorities 


thority in port operations proper. Many 
authorities limit themselves to a land- 
lord function, developing the harbor 
and constructing pier facilities on an 
orderly basis, maintaining them, under 
lease to steamship lines, terminal op- 
erating firms, steamship agents, or 
stevedoring companies. 

Other public port agencies enter the 
operating picture employing port labor 
and exercising cargo handling supervi- 
sion in terminal operations proper. 
Stevedoring, or the direct loading or dis- 
charge of the ship, is a highly specialized 
operation of stevedoring companies under 
contract with steamship lines for this 
service or is handled by the steamship 
company itself through a specialized de- 
partment of the company. 

Organized claim prevention effort by 
port authorities not involved directly in 
cargo operations is found to consist of 
vigilance and education. All authorities 
in this class are found to be extremely 
conscious of the cargo claims problem 
and are involved in a high degree of 
cooperation with their lessee operators 
on claims prevention. 


In connection with port authorities 
involved in the actual handling of cargo, 
it is found that the majority of these 
maintain departments assigned to claims 
prevention within their management 
structure, or have a responsible staff 
member thus assigned. 

The membership of The American As- 
sociation of Port Authorities, which in- 
cludes almost every U. S. port of con- 
sequence, has been polled on the subject 
of specialized port authority activity in 
connection with claims prevention, and 
the individual responses obtained well il- 
lustrated both of the types of endeavor 
discussed above. Obviously, the complete 
comments of each port cannot be in- 
cluded here, so the excerpts selected are 
those which best illustrate the principal 
attitudes and activity of all ports in con- 
nection with loss and damage prevention 
efforts. 

Brownsville 

One key to what the ports generally 
regard as a principal loss and damage 
responsibility is provided by comment 
from the Port of Brownsville, Texas, 






















































which states “our real interest in the 
matter of loss and damage prevention 
actually begins when port facilities are 
constructed. We are somewhat in the 
same position as the old family doctor 
who was asked by the very new parents 
as regards the proper time to start train- 
ing a child, to which he replied ‘a 
hundred years before the child is born.’ 
In other words, loss and damage preven- 
tion starts with the construction of the 
docks, and with the installation of 
freight handling equipment and con- 
.tinues as the goods flow through and 
over those facilities. The floors of all 
our wharves, docks, sheds, etc., are of 
reinforced concrete, for a smoother op- 
eration of hand trucks as well as all types 
and weights of lift trucks and other 
mechanized freight handling equipment. 
Wide shallow inclines are constructed at 
the ends of all wharves for easy access 
by motor trucks, tractor-trailer trains 
or other conveyances.” 

After cargo is cleared from Brownsville 
sheds, the port’s dock tariff makes it 
mandatory that the steamship agents 
clean the area vacated, removing all 
trash and dunnage. Sometimes this work 
is performed by the port and charged 
against the vessel or its agents. Proper 
equipment is provided, such as power 
sweepers, thus affording a smooth, clean 
surface for incoming cargo, eliminating 
possible damage to any cargo stowed 
flat on the floor. 

The Port of Brownsville reports that 
operators of pier facilities are thoroughly 
aware of the basic fact that in the han- 
dling of cargo, the greater number of 
times it is moved, the greater the chances 
of damage. Hence operators have mech- 
anized their operations to the highest 
possible degree, with extensive use of 
pallets. Dock rules provide for watchmen 
for all cargoes remaining in transit sheds 
overnight, which the port believes has 
materially curbed loss from pilferage. 

The Brownsville statement is typical 
of port consciousness in providing good 
facilities for cargo and cooperation with 
cargo operators in damage prevention. 

The Port of Gulfport, Miss., which 
reports similar progress in modern equip- 
ment, maintains close supervision on loss 
and damage by means of a _ superin- 
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Left: Dockside scene at the Port of Browns- 
ville, Texas, shows wide paved wharf apron 
designed for modern operations with mecha- 
nized cargo equipment. New facilities of 
this type, provided by port authorities, are a 
big factor in cargo damage prevention. 





Below: Scene in the hold of a vessel loading 
paper rolls at the Port of Portland, Ore., 
illustrating highly specialized handling equip- 
ment adapted to individual handling prob- 
lems, a key cargo damage prevention factor 
at the ports. 








tendent employed by and reporting to 
the port. The cost of his services is ap- 
portioned among the various cargo han- 
dling operators, in a fine cooperative 
arrangement. 


Houston 


The Port of Houston reports that its 
terminal operators handling import and 
export shipments hold regular 
meetings with longshoremen, stevedores, 
steamship representatives, to discuss, 
with their supervisors, how losses can be 
minimized or eliminated entirely. As 
the result of these conferences, the walk- 
ing foremen on each ship are being in- 
structed to see that the gang foremen in 
each hatch are stacking the merchandise 
on pallets or in nets so that it will be 
placed on the dock with the least possible 
damage. Warehouse foremen are ex- 
pected to see that pallet loads are prop- 
erly stacked. The program involves 
well-marked aisles with corner plates on 
bins to protect bagged cargo, and alert 
supervision of equipment, and car in- 
spection. 


Long Beach 

The Port of Long Beach, Calif., re- 
emphasizing the modern construction of 
its sheds as a cargo damage prevention 
factor, alerts its wharfingers and watch- 
men to take thorough interest in the 
protection of all cargoes, even though 
the fundamental duties of these indi- 


joint 


viduals are to see that no damage occurs 
to port property due to faulty handling 
of cargo. 

At the Port of Philadelphia, the De- 
partment of Wharves, Docks & Ferries, 
which is responsible for the municipal 
piers, concurs in a statement of Phila- 
delphia Piers Inc., one of the major 
terminal entities of the port, in an ex- 
pression of the very close cooperation 
of the waterfront operators with port 
officials in the matter of loss and dam- 
age prevention. While the Port of Phil- 
adelphia does not have a coordinated 
campaign on claims prevention, it closely 
follows the progress of entering railroads, 
terminal operators, and steamship lines 
serving the port, and reports that sug- 
gestions of the individual operating 
agencies to shippers direct have had a 
very favorable reception. 


A recent survey of the various agencies 
in the port reveals that each in its own 
capacity has a definite program of in- 
vestigation and advisory services leading 
to a general reduction in damage in 
transit. Agencies mentioned include in- 
surance companies, banks, marine trade 
associations, maritime associations, mari- 
time exchanges, etc. 


New York 


The high degree to which such effort 
has been carried forward at the Port 
of New York is almost too well known 
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to require detailed comment. Major 
credit here must go to the Maritime As- 
sociation of the Port of New York, which 
naturally included membership of all 
of the port’s important entities, includ- 
ing The Port of New York Authority. It 
is this association which has been re- 
sponsible for Security Bureau, Inc., ac- 
claimed throughout the world as a model 
of pilferage prevention effort. The as- 
sociation is also responsible for the re- 
cent investigations on export packaging 
and waterfront terminal handling of 
cargo, reported in the Perfect Shipping 
Annual of TRAFFIC WORLD. 


San Francisco 


At San Francisco, similar activity is in 
the hands of the San Francisco Cham- 
ber of Commerce which has a 25-man 
committee, known as the Pacific Export 
Handling and Packaging Council, com- 
posed of representatives of all interested 
parties, including steamship, railroads, 
insurance, terminal operating, and ex- 
port packagaing companies, as well as 
representatives from shippers. This com- 
mittee is attempting, with the full co- 
operation of the Board of State Harbor 
Commissioners for. the Port of San Fran-- 
cisco, to ascertain the major source of 
trouble in both cargo handling and cargo 
packaging. It is reported that 5,000 
questionnaires have been distributed 
seeking specific information and that 
the committee will attempt to stimulate 
and improve conditions as indicated by 
the results of this survey. 

In addition, an independent agency, 
known as the Cargo Protection and In- 
spection Bureau, has recently been or- 
ganized on a coastwide basis on the Pa- 
cific Coast and is sponsored by the Pa- 
cific Westbound Conference. Although 
this agency is at present limited to mem- 
bers of the Conference, its plans are to 
expand its activities into other Confer- 
erences and include the problems of pil- 
ferage as well as reduction of damage 
claims through proper packaging and 
safe handling. Significantly, it is re- 
ported that the waterfront labor unions 
are cooperating in this program in their 
own self interest. 

Stockton 


A particularly good example of labor 
union interest in loss and damage pre- 
venticn is provided by the Port of Stock-- 
ton, Calif., which cites excellent coopera- 
tion of the labor unions which has been 
brought about by the realization of local 
labor leaders that adverse experience in 
loss and damage claims would greatly 
affect future work availability for union 
members. The cooperation of the union 
has greatly decreased claims due to pil- 
ferage and damage at the port, it is 
stated. 

Stockton also has a strong educational 
policy for receiving clerks and checkers, 
all outbound and inbound cargo being 
given close inspection as it arrives at the 
port. Damaged cargoes and containers 
are immediately reported to the dock 
Superintendent, and cargoes susceptible 
to pilferage are policed from the mo- 
ment of their arrival at the port. 


New Orleans 


The Port of New Orleans, which is an 
agency of the State of Louisiana, main- 
tains a definite program of encourage- 
Ment and cooperation with the port’s 
maliy cargo handling operators in their 
efforts toward minimizing damage and 
avoiding claims. In one reported ex- 
ampie, a local freight handler prepared 
a definite plan which was embodied in 


a handy booklet. New Orleans repre- 
sentatives at the port and throughout 
the country aided in distributing this 
booklet among carriers and shippers. 


Operating Ports 

At ports that conduct, or figure to a 
degree in, the actual handling of cargo, 
the story is much the same with, as 
might be expected, an even greater de- 
gree of departmentalization of the loss 
and damage claims prevention function. 

There is a similar consciousness of 
modern facilities and equipment as 
important basic factors. 

The Port of Galveston, Texas, (Gal- 
veston Wharves), among other services 
performed on port cargo, has a contract 
with the linehaul railroads serving Gal- 
veston to perform the car loading and 
unloading services. It has completely 
mechanized the handling of this type of 
cargo, constructing approximately 30,000 
pallets of its own design and make, with 
special attention to handling in and out 
of railroad box cars. The port owns and 


This is the first of a series of three 
articles by Mr. Amundsen. The second 
article will appear in the Export Ship- 
ping section of the TRAFFIC WORLD of 
May 27.—Editorial Director. 


operates 45 lift trucks, its investment in 
this equipment exceeding $350,000. This 
system has greatly minimized cargo 
damage at the port, in addition to re- 
ducing handling costs, according to port 
officials. 


Mobile 


The Port of Mobile, a department of 
the State of Alabama, has through its 
claims department in cooperation with 
the docks department, put forth con- 
siderable effort on claim prevention. 
Cargo checkers have been impressed, at 
meetings, with the importance of a care- 
ful check of the cargo and close super- 
vision to prevent rough handling and 
breakage. This effort has resulted in re- 
ducing the claims of one consignee from 
$50 a month to $7 a month, on an aver- 
age. 

A claims problem at the port’s cold 
storage plant was virtually eliminated by 
meetings which analyzed the methods 
and procedures used, and resulted in a 
different system of receiving and deliv- 
ering cargo. The port reports excellent 
cooperation of trunk line railroads in its 
damage claim inspections and claims 
prevention. 

The Port of Oakland, Calif., has a 
freight claims and claims prevention de- 
partment which was discussed in detail 
in the July, 1949, issue of WORLD 
PORTS, a Traffic Service Corporation 
publication. One function of this de- 
partment is the working over of damaged 
packages by cargo repairmen, who make 
all possible repairs, including repack- 
aging, in order that any additional dam- 
age in subsequent movement of the cargo 
is kept to a minimum. Portable wooden 
barricades have been constructed which 
are placed along the corners of stacked 
piles to minimize damage by passing 
vehicles. These have been particularly 
successful. 

A good example of the port’s pre- 
cautionary methods on pilferage is re- 
ported by the Port of Oakland. In con- 
nection with a shipment of whiskey re- 
ceived by a vessel, a port clerk in the 
presence of the vessel’s first officer and 
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a steamship company guard, broke the 
seals of the vessel’s locker-room and 
checked the contents, finding the ship- 
ment intact and in good order. The 
clerk remained in the hold, checking 
each sling-load and making hand tags 
of each load which accompanied the 
load to the dock, where it was again 
checked by another clerk on the dock, 
a special watchman and a superviser. 
The consignee had been previously noti- 
fied and he took delivery approximately 
7 hours after discharge, during which 
time the shipment was under control 
of the special watchman. In spite of 
the highly pilferable nature of this ship- 
ment, delivery was made in full with- 
out exceptions. 


Milwaukee 


The Great Lakes port of Milwaukee, 
an agency of the city, is involved in 
considerable ocean shipment via small 
steamers serving the Lakes, and is an- 
other port that takes an active part in 
repackaging efforts. Minor nailing and 
banding required is done by the port’s 
crews without special report, but any 
special defect in an export package is 
promptly reported to the shipper, and 
the parcel recoopered by the port, with 
shipper clearance, or by the shipper 
himself. 

On such commodities as steel, broken 
bands are replaced by the port’s crews 
with its own strapping machines, restor- 
ing lifts of steel to proper condition for 
crane handling. 

The port relies on conscientious and 
trained personnel, and a regular inspec- 
tion procedure, in its efforts to mini- 
mize cargo loss and damage, and reports 
a very excellent safety record in this 
regard. 

Charleston 

The port of Charleston, operated by 
the South Carolina State Ports Author- 
ity, also credits an excellent claims rec- 
ord to personalized supervision accorded 
by checkers, foremen, and dock super- 
intendents. It, too, ascribes palletiza- 
tion of cargo as a major factor in claims 
prevention, and recoopers packages im- 
mediately when necessary. Very success- 
ful cooperation is had with railroads, 
truckmen, steamship lines, stevedores, 
etc., in connection with minimizing 
claims at Charleston. 


Portland, Ore. 

The Commission of Public Docks of 
the City of Portland, Ore., reports an 
educational program instituted among 
terminal employes as _ successful and 
greatly reducing pilferage and damage 
claims on cargo moving over the com- 
mission’s terminals. Special equipment 
to handle commodities subject to damage 
is likewise reaping results. 

The port’s pier superintendents, fore- 
men, and supervising checkers have been 
given a course of training in careful 
handling of all types of cargo. The gen- 
eral superintendent of operations holds 
regular meetings with his staff and 
watches their operations very carefully 
to see that commodities are stored on the 
dock and handled to and from docks 
into ships in a manner which will avoid 
damage to cargo. 


Portland reports that one of the most 
encouraging results of its program is re- 
flected in the cooperation received from 
the truck lines, railroads and others, and 
comments specially on the manner in 
which longshoremen and car workers 
have entered into the spirit of the pro- 
gram. 
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The Port of Tacoma, Wash., handles 
all its cargo operations to and from ships 
tackle, including railroad car unloadings 
and loadings, and thus has complete con- 
trol over its own employes in all of these 
operations. It employs on each pier a 
warfinger who is in complete charge of 
all operaticns, and supervises checkers 
who are trained to spot immediately any 
damage to cargo received. All such in- 
stances are immediately reported to the 
steamship company or railroad company 
involved. 


Pilferage prevention is entirely the 
responsibility of the port, which main- 
tains continuous watchman service and 
has all personnel on the alert for pil- 
ferage. The port reports an excellent 
pilferage prevention record. 


The Port of Longview, Wash., summa- 
rizes loss and damage claims prevention 
effort in a 3-fold program: 

1. The use of specialized modern han- 
dling equipment specifically designed for 
the job; 
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2. Investigation of each case of loss 
and damage for purposes of obtaining 
specific remedies to prevent reoccurences: 

3. Maintaining a complete stock of 
cooperage materials and assuming re- 
sponsibility for the service. 

It can be assumed, from all of the 
above, that port management as a whole 
is keenly alert to and exceedingly active 
in loss and damage claims prevention. In 
the matter of general cargo, all ports are 
highly competitive, and the product they 
seek to sell to shippers is one of service. 
Loss and damage claims prevention as 
a service factor is not lightly regarded 
among the ports. 

There has been no attempt, in this 
article, to single out port names. As 
previously stated, the statements used 
merely illustrate to best advantage the 
overall attitude and contributions of the 
many public port agencies involved. 

Future articles will explore effort by 
steamship lines and stevedoring com- 
panies in cargo loss and damage preven- 
tion on the waterfront. 





ECONOMICAL 
Export Packing 


By FRANK W. GREEN 


Packaging Consultant 


This is another of an ex- 
tended series of short but 


factual features showing 
how export packaging may 
be properly done with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 





HE PHOTOGRAPH below is another 

example of poorly planned export 
packaging before being redesigned. This 
container was packed and ready to have 
the cover put on when the picture was 
taken. 


The contents consisted of: a long nar- 
row casting placed on edge along the far 
side (only a corner can be seen), a few 
small parts in one corner, two nailed 
wood boxes strapped and three round 
parts wrapped in Grade C and placed 
diagonally across the box. The blocking 


consisted of three long and two short 
fitted pieces of 2 x 4’s plus several pieces 
of one inch stock. The outside of the 
box, which cannot be seen, was heavily 
cleated and strapped to carry the more 





than a thousand pounds of gross weight. 

There can be little doubt that the 
package will carry satisfactorily under 
normal conditions. On the other hand, 
there is also’ little doubt that the whole 
package is too expensive and wasteful 
in several ways. 

Obviously the first objection is that 
there is too much waste space or extra 
cube; second, there is too much block- 
ing; third, the heavy wooden interior 
boxes are questionable; foufth, the heavy 
reinforced waterproof paper doesn’t ap- 
pear to be needed—a lighter type would 
serve the purpose; fifth, the container 
has to be excessively strong—and costly 
—due to the poor shape, heavy load and 
waste space. 


Although fewer packages may often 
be desirable, in this instance two con- 
tainers would certainly be better than 
the one pictured. 


The three long pieces in the center and 
the long casting would make a very neat 
package with a minimum of blocking and 
practically no waste space. The con- 
tents of the two wooden boxes and the 
other parts would make a second well 
shaped load. 

It happened that the wooden boxes 
contained delicate parts with special 
finishes and that they were listed at very 
high prices. The parts were packaged 
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after inspection on the manufacturing 
floor and were received at the export 
packing department in the wooden boxes 
as pictured. They were worthy of special 
care. On the other hand, they would 
receive good, less expensive care in inter- 
departmental transit if packaged in suit- 
able cartons. The cartons could then 
be packed in a well proportioned export 
box with straps instead of cleats. 

The changes discussed represent a 
packaging saving of approximately forty- 
four per cent and a shipping economy of 
thirty-two per cent. As these shipments 
are made several times a day, annual 
savings are sizable. 


This is an example of how the ob- 
jectives and purposes of export packaging 
can be lost sight of and confused with 
the other problems in an industrial plant. 

Apparently this type of packaging was 
used in the shop as a carry over from 
other years. The wooden interior boxes 
satisfied the ideas of those concerned 
with those particular parts but were 
used without consideration of the over- 
all picture and of the later problem of 
export packaging. The waste of cube 
apparently grew out of the idea of using a 
standard box and having it “make-do.” 
When this packing plan started it was 
probably harmless as the plant had but 
little export business at the time. But 
as the export picture changed the pack- 
aging was forgotten. The old “make- 
do” ideas persisted and space, labor and 
materials were wasted as a result. 


It is a little surprising how often these 
conditions exist. After all, packaging is 
a sizable item in the expenses of any 
export business. It adds greatly to the 


delivered price of the products and their 
effects upon the competitive position of 
any exporter. 

With today’s problems of currency, per- 
mits and other details, exporters often 
lose sight of their vital but often tricky 
export packaging and its dollar value to 
their sales. 


Containers for Shipping Line 


This shows a consignment of 12 “Dravo 
Transportainers” for the newly-formed 
Nelson Line, New York, which will oper- 
ate in coastal shipping among Brazilian 
and Central American ports. The welded 





steel, 277-cubic-foot Dravo containers 
are to be used to thwart pilferance and 
simplify material handling problems for 
general packaged cargo. 

Edward Franco, Nelson Line’s vice- 
president in charge of operations, said 
the “Transportainer” was the only an- 
swer to pilferage problems at many ports. 
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Converted LST’s are used in the Nelson 
Line coastal service. One LST, currently 
being converted for the Nelson Line, was 
built originally for the Navy by Dravo 
Corporation in World War II. 


Leonard Issues New Charts 


G. R. Leonard & Co., publishers of 
Leonard’s Guide, has issued a wall chart 
showing the steamship piers of the New 
York Metropolitan area. It shows the 
pier number, its location, telephone and 
the name of the company occupying the 
pier, and is prepared-for use of trucking 
companies, exporters, traffic and ship- 
ping departments. 

The company has also issued a new 
chart showing the names, addresses and 
telephone numbers of motor freight car- 
riers operating out of the Boston area. 


Boston-Texas Ship Service 


In an announcement of the comple- 
tion of final arrangements for resump- 
tion of service between Boston and Texas 
by the Newtex Steamship Corporation, 
John M. Bresnahan, director of the Port 
of Boston Authority, says the first ves- 
sel will arrive at Army Base, South Bos- 
ton, on May 5, to accept cargo for Hous- 
ton, Brownsville and other ports. 
Newtex offices would be opened in Boston 
on April 24, he said. Sailings, he added, 
would be on a fortnightly basis, to be 
stepped up to weekly departures in late 
June. 


PORTLAND, MAINE 
¢°*THE PORT WITH EVERYTHING 


YES @ Portland has every- 


thing! One of America’s finest 


Oe. “Snag ~ 


harbors — excellent labor and 
ship chandlers—the latest mech- 
anized equipment—adequate 
terminals for efficient handling 
of cargoes—plenty of space for 
waterfront industrial develop- 
ment in nearby South Portland. 
Save time! Save dollars! Start 
shipping through Portland. For 


complete information, write to: 


MAINE Port Authority 


MAINE STATE PIER 
PORTLAND, MAINE 
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Union Pacific offers export and import shippers a rail transportation 
service second to none... and the wholehearted cooperation of its 
Foreign Freight Department. 








Shipments to and from Pacific ports are speeded up by means of diesel 
locomotives and two new main line classification yards which cut 
switching time in half. 


For information and helpful assistance, consult Union Pacific freight 

representatives located in metropolitan cities throughout the country ay 
—or the Foreign Freight Department, Chicago, Illinois. Cable address: 
UPARAILCO. he 
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General Traffic Manager Ralph Bentley Comments on Some 


Current Import and Traffic Problems; Stresses Importance 


Of Adequate Transportation, Cooperation Among Departments 


N THE monthly Export Shipping sec- 
tion of TRAFFIC Wor.LD feature arti- 
cles have heretofore usually dealt with 
the shipping, packaging and materials 
handling problems of American firms 
engaged in the export trade. Today, na- 
tional policy is directed to an encourage- 
ment of import trade as one means of 
permitting foreign nations to get dol- 
lars so they can continue to buy our 
exports. With many American concerns 
studying means of increasing imports, 
Officials of those firms will be interested 
in the import operations of one of the 
great retail grocery concerns of the na- 
tion—the National Tea Co. In this arti- 
cle these operations as well as domestic 
phases of National’s distribution and 
transportation activities are reviewed. 
The rise of National Tea to national 
importance in sales volume in the last 
six years is an interesting development. 
The company began with one store in 
1899. When it celebrated its fiftieth 
anniversary, last year, it could boast a 
gross business of more than a quarter 
of a billion dollars annually from ap- 
proximately 655 stores located in the 
states of North and South Dakota, Min- 
nesota, Iowa, Wisconsin, Michigan, Indi- 
ana, and Illinois. 
Transportation is the very heart of a 
retail grocery operation. In 1949 Na- 
tional Tea paid a freight bill of more 





Ralph A. Bentley, general traffic man- 
ager of the National Tea Co., was born 
in Hillsdale, Mich., in 1895. After being 
graduated from the local high school, 
he went to work in a lumber yard. His 
experience as a foreman, unloading 
lumber, brick and cement, whetted his 
interest in transportation, and he re- 
solved to go to Chicago and enter the 
railroad industry. In 1912 he went to 
work as stock clerk at Chicago’s Mar- 
shall Field store. The following year he 


Import Operations of 


National Tea Co. 


By N. C. HUDSON 


than $4,000,000 to railroads, common and 
contract carrier trucks, express and 
freight forwarder companies, air lines 
and steamship lines. In addition, Na- 
tional operates its own fleet of approx- 
imately 500 tractors and trailers to de- 
liver merchandise from its warehouses 
in Chicago, Indianapolis, Milwaukee, 
and Hopkins, Minn., to its retail outlets. 

All import and domestic traffic is 
supervised by a large central traffic of- 
fice in the Chicago headquarters, headed 
by Ralph Bentley, general traffic man- 
ager. 


joined the Pennsylvania Railroad as a 
claim clerk, rising in a few years to 
chief rate clerk in the local office. In 
1916 he went to work in the traffic de- 
partment at Sears Roebuck and Co. 
Joining the Army in 1917, he spent 22 
months overseas with the 79th Division, 
and returned to Sears in 1919. - . 

In January, 1920, Mr. Bentley joined 
the National Tea Co. as traffic manager, 
and proceeded to organize that com- 
pany’s first traffic department. 

Sensing the need for more formal 
education, Mr. Bentley studied traffic 
work through the LaSalle Extension 
University. In 1923 he joined the first 
traffic class at the College of Advanced 
Traffic, in Chicago. Shortly thereafter 
he took a two-year course in traffic law 
at the Barnes Law School, in Chicago. 
In 1929 he was admitted to practice 
before the Commission. 

For years he has been active in claim 
prevention work. He is past president 
of the Chain Store Traffic League, in 
which capacity he was active in co- 
operating with the American Trucking 
Associations to form the A.T.A.’s carrier 
shipper freight claim council, in 1941. 

He is active in the Chicago Traffic 
Club, the National Industrial Traffic 
League, the Illinois Territory Industrial 
Traffic League, and the Mid-West Ship- 
pers Advisory Board. 


Of the 1800 items handled in National 
Tea stores, many are imported from Eu- 
rope, Central and South America, Can- 
ada, and Asia. Shoppers at National 
stores buy canned pineapples from 
Hawaii, fresh pineapples and bananas 
from Cuba: and Central America, coffee 
from Central and South America, olives 
and spices from Spain, cheese from Den- 
mark and Switzerland, sardines from 
Norway, fresh fish from Winnipeg, Nova 
Scotia and Vancouver, tea from the 
Orient, and dates from Greece and Italy. 
In addition, National purchases mer- 
chandise from all but two (New Mexico 
and Nevada) of the 48 states. 

Imports from Hawaii, Central and 
South America, and olives from Spain, 
are usually brought in through the Port 
of New Orleans, according to Mr. 
Bentley. 


“New Orleans is the logical port for 
Chicago,” believes National Tea’s traffic 
manager. “We arrange with the rail-,. 
roads and our forwarding agents there, 
to transfer the merchandise from 
steamer to rail car or barge, and hence 
to Chicago.” 


Shipments of fresh pineapples and 
bananas from Cuba on the other hand 
usually enter this country through 
Miami. The Port of New York is used 
for spices from Spain, for sardines from 
Norway, and for teas which once came 
in through Pacific ports. Dates from 
eastern Europe also come in through 
New York. 

Before the war, sardines were brought 
directly from Norway to Chicago via 
Norwegian boats. In 1949 this route was 
resumed for two shipments from Oslo. 
National Tea sent its own trucks to the 
North Pier in Chicago to pick up the 
merchandise from the vessels. 


Departmental Cooperation 

The traffic department at National Tea 
works closely with company buyers, ac- 
cording to Mr. Bentley. This assures that 
all shipping instructions and routings 
provide the most expeditious shipping 
channels. Such cooperation proceeds on 
the theory that buyers and traffic men 
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Economy-minded traffic men are turning to 
the Port of CHARLESTON for maximum sav- 
ings . . . low handling costs . . . modern 
shipping terminals . . . shipside storage . . . 
fast, direct cargo movement from marginal 
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ALBANY, Albany 6-1545; BOSTON, Hancock 
6-4180; BUFFALO, Bedford 1428; CHICAGO, Calu- 
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hurst 1-7912; TOPEKA, Topeka 8-5861; WICHITA, 
Wichita 2-4941; WORCESTER, Worcester 7-4593. 
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must mutually understand each other’s 
problems if there is to be peak efficiency 
in the flow of goods into warehouses and 
stores. 

Company buyers anticipate the de- 
mand for each commodity. In the case 
of pineapples, for instance, orders are 
placed in lots of from 10,000 to 50,000 
cases. Such purchase orders are immedi- 
ately turned over to the traffic depart- 
ment, which arranges for booking via 
steamer from Hawaii to New Orleans, 
and for rail transportation north to 
company warehouses. 

“We who buy on the world market 
have fewer packaging problems than 
do American exporters,’ says Mr. Bent- 
ley. “Exporters to this country know how 
to pack. Most foreign traders exporting 
to the United States are old hands at 
the game, and have learned how to pack- 
age their goods well. There are few 
claims for loss or damage on the immense 
volume of goods which we import.” 

Marine insurance on imports is han- 
dled+ through National Tea’s insurance 
department. 

In ordering coffee, company buyers 
obtain samples in Chicago from brokers, 
and order from the samples. Before the 
current coffee shortage, most coffee was 
brought from New Orleans via barge. 
Barge rates are 20 per cent lower than 
rail rates on the coffee, according to 
Mr. Bentley. This saves the company 
approximately 13 cents a 100 pounds, or 
about $78 a carload on freight charges. 


“Since the Ex Parte 162 increases, a 
considerable spread had developed in 
freight rates, in favor of the Port of 
New Orleans,” said Mr. Bentley. “How- 
ever, with rate adjustments now being 
made, New York will be in a more favor- 
able competitive position to participate 
in the business, particularly as regards 
coffee and olives. The eastern railroads 
recently made adjustments on a number 
of commodities.” 


Speaking of canned pineapple and olive 
shipments, Mr. Bentley, says: 


“Some time ago our traffic department 
prepared loading blue-prints for the 
railroads, showing exactly how we wished 
shipments to be loaded and braced. 
Prescribed loading patterns such as these 
have materially reduced our claims on 
shipments of pineapples and olives.” 


At New Orleans and New York agents 
of the railroads see that the merchandise 
is properly loaded. 


Role of Warehousing 


The traffic department works daily 
with the warehouse department to main- 
tain the split-second timing with which 
merchandise flows from the seller 
through National Tea warehouses to the 
retail stores and thence to consumers. 
Generally, only two weeks elapse between 
the time a commodity is ordered on the 
domestic market and the time it is 
placed on sale. The company aims tc 
achieve a complete inventory turnover 
many times a year, and such a schedule, 
of course, is entirely dependent upon 
adequate transportation. 

“We have to be in constant touch with 
water, rail and highway operating of- 
ficials,” declared Mr. Bentley. “We have 
daily inventory sheets showing what 
merchandise is on hand, what en route, 
and what on order, so that inventories 
may be kept as low as possible. With 
daily sales of approximately $1,000,000, 
this is am important task. The key 1s 
the closest cooperation among the ware- 
housing, ordering, and traffic depart- 
ments. We really practice teamwork.” 
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The company uses air freight for such 
commodities as premiums, urgently- 
needed machine parts, and labels. As 
gifts for patrons of a recently-opened 
super market on Chicago’s south side, 
National had 500 orchids flown in from 
Hawaii via United Air Lines. The com- 
pany has also experimented with the air 
transport of frozen fish from Boston, 
and of other perishables from Arkansas 
and Louisiana, but present air cargo 
shipping rates make such transport un- 
economical, according to Mr. Bentley. He 
is sympathetic with the railroads in their 
present plight. 

“We need the railroads of course— 
couldn’t do without them,” he said. 
“There aren’t enough trucks in the world 
to haul’ the nation’s groceries. We are 
deeply disturbed by the railroads’ finan- 
cial plight.” 

The company maintains its own meat- 
packing plants at Denver, Colo., and 
Fergus Falls, Minn. Meat is trucked 
direct to the retail stores in refrigerated 
trucks equipped with overhead rails, so 
that no handling is necessary between 


packing plant and retail store. The 
company maintains its own coffee 
roasting plant in Chicago. In addition 


to groceries and meats, produce and 
bakery goods, some company stores to- 
day also handle liquors and drugs. 

The main warehouse in Chicago, one 
of four company warehouses in the city, 
alone receives over 10,000 carloads of 
freight annually. Each day this ware- 
house ships out an average of 2,000,000 
pounds of groceries, operating around 
the clock. Company trucks are operated 
20 hours a day, on the average, with 
three staggered shifts of drivers. 

The company recently purchased the 
Studebaker war plant at 55th and 
Archer Avenues, in Chicago, and will 
move to this plant early in 1951. This 
will be the largest retail grocery ware- 
house in the world, according to Mr. 
Bentley, with 850,000 square feet of 
space on one floor. 


“Material handling costs will be still 


' further reduced when we move into the 
‘new Archer warehouse,” said Mr. Bent- 


ley. “Today we are 90 per cent pallet- 
ized in our six-story warehouse. There 
we will be practically 100 per cent pallet- 
ized, with all shipping and receiving 
operations on one floor.” 

National Tea, in the first 20 years of 
its existence, grew to approximately 50 
Stores. After 1930 the number of re- 
tail outlets gradually increased to more 
than 1,600; but it has since dropped to 
655 because of a company policy of 
discontinuing the smaller, less profitable 
outlets and concentrating on super 
markets. 


Some years ago Mr. Bentley convinced 
the railroads that they should maintain 
full-time inspectors at the company’s 
warehouse in Chicago, as a means of 
reducing freight loss and damage claims. 
The Western Weighing & Inspection 
Bureau has since assigned permanent 
Inspectors at National Tea, investigating 
loading and unloading practices, re- 
Porting all damage back to shippers, 
and suggesting improved methods of 
loading. Claims have been cut over 
$10,000. a year through such inspection 
Service, reports Mr. Bentley. 


ideas for Better Transportation 


In the early days of the war Mr. Bent- 
ley developed for the Chain Store Traffic 
league a number of traffic relief sug- 
gestions, most of which he believes apply 






























































to today’s conditions. Summarized the 
suggestions are as follows: 

1. More cooperation between traffic 
men and buyers, to speed the flow of 
goods. 


“At National Tea our offices are ar- 
ranged so that the desks of traffic per- 
sonnel are near the desks of the buyers,” 
said he. “This proximity encourages the 
discussion of mutual problems. Decisions 
affecting carriers and routes are easily 
reached. Problems involving kinds of 
shipping containers needed for safe de- 
liveries are solved, as are many other 
problems in freight classification, stor- 
age-in-transit, terminal warehouses, or 
final distribution. Duplicate copies of all 
merchandise orders go to the traffic de- 
partment with the result that any 
changes deemed advisable can be dis- 


SYSTEMATIZED 


while working cargo and a systematized 
method of moving materials and storing 
cargo, the Port of Portland offers much 
to the world shipper. Experienced per- 
sonnel plus modern material handling 
equipment assures you prompt, efficient 
service to all parts of the world. Yes, it’s 
GOOD BUSINESS to ship through the 


Port of Portland. 


Commission of Public Docks 


SHIPPING THROUGH 


PORTLAND, OREGON 
IS GOOD BUSINESS! 


Ws a harbor frontage of 29 miles, 
berthings for more than 60 ships 
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cussed with our buyers and the vendors.” 

2. More efficient use of pool car load- 
ing. 

“In the war period our company fre- 
quently cooperated with other firms in 
pooling carload shipments of goods from 
the same source,” recalls Mr. Bentley. 
“This resulted in substantial economies 
since it meant carload rather than less- 
carload or 100-pound rates.” 


3. More use of the least congested 
railroad routes. 


“It is our practice to check carefully 
each shipping order,” said he, “to make 
certain that the routing to be selected 
will be the ‘most expeditious’; but this 
does not necessarily mean that it will 
be the most direct route. Our war-time 
shipping experience often proved that 
the most direct road might be the most 
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Modern Materials Handling equip- 
ment speeds loading from terminals. 


Ship-side loading facilities reduce 
costs of handling. 


Five major railroads bring cargo 
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Canned pineapple from Hawaii moves by steamer to the port of New Orleans, and thence by rail to the 
Shown is a trainload shipment on the Illinois Central 
Other foodstuffs imported by National Tea include bananas and 
fresh pineapples from Cuba and Central America, coffee from Central and South America, olives and 
spices from Spain, sardines from Norway, tea from the Orient, and dates from Greece and Italy. 


main Chicago warehouse of the National Tea Co. 
tracks adjacent to the Chicago loop. 


congested, and that it was sometimes 
better economy to select a _ less-direct 
route. Usually there are at least three 
routes with comparable rates available 
from which to choose.” 


4. Prompt unloading of cars. 


“We display posters in our warehouse 
calling the attention of personnel to safe 
and prompt ways to handle merchan- 
dise,” said he. “Our warehouse superin- 
tendents also conduct schools for the 
training of workers in such services. We 
feel that such efforts promote more eco- 
nomical handling of merchandise and 
savings in demurrage costs, also ex- 
pediting the release of freight and re- 
frigerator cars.” 


Mr. Bentley believes that the most 
efficient service distances for motor 
trucks is up to 500 miles. However, 
truck shipments have often proved more 
reliable than rail shipments, even for 
distances over 1,000 miles, because of out- 
moded rail schedules, he declares. 


“The development of long-distance 
motor trucking which can compete fa- 
vorably with present rail shipping seems 
a distinct possibility,” said he. “Some 
trucking operators are confident that a 





Pan American D. D. Clippers 


Complete Ist Year in Atlantic 


About 28,900 passengers flew on the 
double-decked Clippers of Pan American 
World Airways by the end of the new 
airliner’s first year of Atlantic service 
on April 15, Pan American announced. 


“Twenty-three thousand of those pas- 
sengers were on the approximate 600 
trans-Atlantic trips terminating in Lon- 
don and Frankfurt,” it said. “The re- 
mainder were on Bermuda flights. 

“Since the fleet of Stratocruiser Clip- 
pers entered Atlantic service on April 15, 
1949, they have rolled up some 2,246,000 
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fleet of motor trucks can maintain fairly 
reliable five-day California-to-Chicago 
schedules, compared with the present 
seven-day rail schedules (which some- 
times stretch into nine to 12 days).” 
“Our company favors the use of rail 
shipping whenever it is economically 
possible,” he concluded. “Major diffi- 
culties which have forced National Tea 
to competing types of transportation are 
the recurring freight car shortages, the 
inability of the railroads to maintain 
schedules, and rail rates which are often 
out of line with for-hire equipment.” 























Export Traffic Meeting 


“The Export Traffic Manager’s Position 
on the Export Team,” will be the subject 
of an address to be delivered by W. D. 
Davies, vice-president of D. C. Andrews & 
Co. at the next regular meeting of the 
National Export Traffic League, Inc., of 
New York, N.Y., scheduled to be held on 
April 26, at 7:30 p.m., at the Park Shera- 
ton Hotel, the league has announced. 
There will be a question and answer pe- 
riod following his address. The meeting 
will be open to the public. 
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plane miles. The first of the fleet was 
christened in Washington by Margaret 
Truman, daughter of the President, in 
March, 1949, entered Bermuda service 
the following month, and started flying 
across the Atlantic on June 2. 


“Those planes, largest and fastest in 
commercial service, hold the present un- 
official speed record for a New York- 
London flight—8 hours, 55 minutes.” 

















U.A.L. March Records 


United Air Lines flew more revenue 
passenger-miles in March, 1950, than 
in the same month of any previous yeal, 
it was reported by Harold Crary, vice- 
president sales and advertising. The 
month’s estimated 99,000,000 revenue 
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passenger-miles represented a four per 
cent gain over March, 1949, said he. 

Air freight and express also reached 
new March peaks, Mr. Crary said. Air 
freight totaled approximately 2,368,000 
ton-miles, an increase of five per cent 
from last year; air express, 739,000 ton- 
miles or a gain of 71 per cent. Air mail, 
totaling almost 1,050,000 ton-miles, was 
11 per cent above last year. 

All types of traffic were substantially 
above February, said he. He estimated 
the increases to be 28 per cent in pas- 
senger miles, 49 per cent in air freight, 
38% per cent in air express and 25% 
per cent in air mail. 


14 Pedigreed Bulls and 
Heifers Fly to Italy 


Fourteen head of pedigreed cattle, be- 
lieved the largest number ever carried 
over the North Atlantic, were flown 
from New York International Airport, 
Idlewild, to Milan, Italy, by Seaboard 
& Western Airlines, all-freight air op- 
erater between the U. S., Europe: and 
the Middle East, the airline has an- 
nounced. 

“Carnation Milk Farms of Carnation, 
Wash., was the shipper,” it said. One 
Holstein bull and 12 heifers were con- 
signed to Saverio Franceschini of 
Modena, and a second bull to the Italian 
Association Allevatori of Rome. Weight 
of the animals ranged from 650 down to 
200 pounds, and total weight, not in- 
cluding stalls, was 6,100 pounds. Miés- 
cellaneous freight made up the rest of 
the load. Capt. F. R. Warner of Hunt- 
ington, L.I., the airline’s chief pilot, 
was at the controls. Seaboard, a reg- 
istered irregular common carrier, has 


specialized in livestock flying. It flew 
the first plane-load of cattle ever car- 
ried between this country and Europe, 
and performed the first airlift of ele- 
phants, a group of six from Bankok to 
New York.” 


T.W.A. ‘Skycoach’ Service 


Trans World Airline announced that 
it would be the first airline to introduce 
300 mile an hour Constellations on $110 
coast-to-coast skycoach this month. 

Inauguration of one-stop transcon- 
tinental schedules would be April 30, 
it said. Eastbound, the Constellations 
will reach New York in 10 hours, 25 
minutes, while the westbound schedule 
calls for an 11-hour and 5-minute flight. 
All skycoach airplanes will stop at Chi- 
cago. 


Western Air Lines’ Timetable 


Western Air Lines has announced it 
has devised a “new and simplified time- 
table listing all flights throughout the 
company’s system in flow chart form— 
a unique concept that passengers find to 
be a valuable convenience in travel.” 

Described as “the first timetable in 
the history of transportation that can be 
easily read and immediately understood,” 
the air line said the new timetable 
showed the direction of flights by arrows 
and colored lines with symbols indicating 
the type of equipment, and added: 

“Arrival times are shown above each 
city-line in large, legible type, with de- 
parture times under the city-line. Space 
between cities on the chart is used for 
numerical flight designations and other 
reference marks.” 


HIGHWAY 


Small, Boeing-Built Turbine 
Reported Successfully Used 


As Power Plant for Truck 


Preliminary road tests of “the world’s 
first gas turbine-powered truck,” with a 
200-pound, 175-horsepower turbine built 
experimentally by the Boeing Airplane 
Co. as the power plant in a ten-ton 
Kenworth Motor Truck Corporation 
chassis, have been conducted success- 
fully near the Boeing plant in Seattle, 
Wash., according to a Boeing announce- 
ment. 


ey 





Under the hood of a on’ Kenworth truck tractor 
the small space occupied by the 175-horsepower 
gas turbine developed by Boeing contrasts sharply 
with the space taken up, under the hood of another 
Kenworth truck of like dimensions, by a con- 


ventional piston-type engine, as show in the 


photograph above. 


The gas turbine which it was develop- 
ing for the U.S. Navy Bureau of Ships, 
the Boeing company said, was “similar to 
the jet airplane engine in its general de- 
sign, but the tremendous power developed 
is harnessed effectively by a secondary 
turbine to turn a shaft rather than being 
exhausted as a jet thrust.” 

“Much additional testing and proving 
have yet to be completed,” William M. 
Allen, president of Boeing, stated. “This 
marks the start of a comprehensive pro- 
gram of service testing, but it should be 
emphasized that the turbine is not yet 
ready for production for the general 
market.” 

In its announcement the company said 
that the turbine ran equally well on 
gasoline, kerosene, or light or heavy fuel 
oil, and that it had been test run on 
“bottled” gas. 

“Features of interest to truck and car 
operators,” it said, “include the elimina- 
tion of a cooling system, the elimination 
of much gear shifting, the ability to 
start and immediately develop full power 
without the ‘warm-up’ common to piston- 
type engines, and the impossibility of 
‘stalling’ the engine. 

“The Boeing turbine weighs at least 
2,500 pounds less than conventional en- 
gine installations of equal power and 
therefore will provide greatly increased 
revenue-producing payload for truck 
operators. This weight reduction, com- 
bined with the fact that the new Boeing 
gas turbine occupies only 13 per cent of 
the space normally taken by the con- 
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ventional 200-horsepower gasoline or 
diesel engine, will make possible certain 
changes in truck design, such as im- 
proved accessibility ... 





Receiving attention from a mechanic, in the picture 

above, is the comparatively small, Boeing-built gas 

turbine that, according to a Boeing announcement, 

has been used successfully in trial runs as the 

power plant of a truck-trailer combination such 
as the one also shown in the picture. 


“Inasmuch as there is no direct con- 
nection between engine and drive shaft, 
the truck has in effect a ‘gas drive’ trans- 
mission, similar to the now familiar 
‘fluid’ drive on many cars, except that 
the fluid is gas instead of oil. A pedal is 
used for shifting from one gear to an- 
other, or for reversing. Speed is con- 
trolled with the usual foot throttle. 


“The engine installation includes a 
system of power braking which promises 
to be of much importance to truck opera- 
tors in utilizing the power of the engine 
itself for braking to a much greater de- 
gree than is possible with conventional 
piston-type engines... 

“Tests on the Boeing-powered Ken- 
worth truck will continue throughout 
the next few months... and will include 
regular freight-hauling over the high 
mountain passes east of Seattle and 
highway-endurance runs to gather addi- 
tional data on fuel consumption, oper- 
ating details and maintenance features.” 


Mid-States Freight Phone 
Number at Albany Corrected 


In some of the copies of TRAFFIC WORLD’s 
14th Perfect Shipping Annual, March 25, 
there was an error with respect to the 
listing of two telephone numbers for the 
Albany, N. Y., terminal office of the Mid- 
States Freight Lines, Inc., Chicago, in 
the company’s advertisement on page 4. 
The correct listing was Albany 5-4786. 
The error was corrected while the issue 
was being printed so that the majority 
of the copies carried the correct listing. 


Bekins Van Diesel Unit 


The Bekins Van & Storage Co. has 
announced it has placed in service be- 
tween Los Angeles and Salt Lake City 
what it believes to be the largest and 
most powerful truck and trailer combina- 
tion for hauling household furniture. 

“The trailer is all-aluminum utility 
model—one of the first of its kind—with 
an overall length of 32 feet and a capacity 
of 20,000 pounds,” the company says. 


“The GMC tractor, which has a 150 
inch wheelbase, is powered by a 2 cycle, 
6 cylinder diesel engine having a dis- 
placement of 425 31/100 cubic inches, de- 
veloping 200 horse power at 2000 rpm. 
A three speed auxiliary transmission 
supplements the regular five-speed trans- 
mission, making available a total of 
fifteen forward speeds.” 





Transamerican Freight Service 


Robert B. Gotfredson, president of 
Transamerican Freight Lines, Inc., of De- 
troit, Mich., has announced extension of 
the company’s service to the Omaha and 
Lincoln, Neb., area, and appointment of 
S. F. Pavelec as district manager, with 
headquarters in Omaha. 


N.Y.C. Increases Merchandise 
Freight Service Fleet 


The New York Central Railroad has 
announced that it will add 250 specially- 
equipped high-speed box cars to its 
pacemaker merchandise freight service 
fleet to accommodate increased traffic re- 
sulting from the railroad’s inauguration 
of second-morning Chicago arrival of 
less-than-carload Pacemaker shipments 
from New York City. 

“The special cars, painted maroon and 
gray and equipped with high-speed 
trucks, cushioned draft gears and im- 
proved springs for damage-free riding 
at passenger train speeds, are being con- 
verted for Pacemaker service at the rail- 
road’s shops. They will increase the 
pool of Pacemaker cars to 1,200,” it 
said. : 

“The second-morning arrival and place- 
ment feature of the New York-Chicago 
service, which is confined at present to 
less-than-carload and freight forwarder 
traffic, provides for arrival at Chicago 
on Friday morning, for example, of 
freight loaded in Pacemaker service in 
New York City up to 6 p.m. Wednes- 
day for 7:45 p.m. departure from New 
York. 


“As another step in improving its LCL 
merchandise service, the Central also 
announced that both its westbound and 
eastbound Pacemaker service—between 
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New York City, other New York State. 
and New England points on the east, and 
key cities in Ohio, Indiana, Illinois, 
Michigan, Kentucky and West Virginie 
on the west—will be extended to a five- 
nights-a-week basis through the ad- 
dition of Friday night departures, effec- 
tive this Friday. The speedy service 
had been in a Monday-through-Thursday 
departure basis.” 


P.R.R. Pool Car Building at 
E. St. Louis Announced 


New business will be brought to East 
St. Louis through the construction of a 
modern fireproof pool car building by the 
Pennsylvania Railroad, it is announced 
by Vice-President Paul E. Feucht of the 
Pennsylvania’s western region. 

“The new building will be occupied 
by the Hershey Chocolate Corporation 
and the Columbia Terminals Company,” 
said he. “When the new facilities are 
completed on, or about, August 1, this 
year, East St. Louis will become the dis- 
tributing headquarters for Hershey for 
the entire St. Louis-East St. Louis area, 
as well as a large part of Illinois and 
Missouri. In addition, the Columbia Ter- 
minals Company will handle incoming 
and outgoing freight at the new Penn- 
sylvania Railroad building and adjacent 
facilities. 

“The structure will face on Front 
street, north of Broadway and imme- 
diately north of the present Pennsylvania 
Railroad freight station. It will extend 
eastward from Front street to a point 
near B street. Its own service track will 
parallel the building on the north side 
and on the south side a paved drive- 
way, 75 feet wide, will extend from Front 
street to B street. 

“Excavation and foundation work al- 
ready is underway on the one-story 
structure, which will provide 27,000 
square feet of space, including about 
1,000 square feet for offices. More than 
half of the building will be air-condi- 
tioned for the protection of the choco- 
late. Temperature in that section of the 
building will never be above 65 degrees. 

“The structure will have concrete 
foundation and concrete block walls and 
the aluminum roof will be supported by 
steel trusses. 

“The contract for construction of the 
building was awarded to the Fruin-Col- 

non Contracting Company of St. Louis.” 


PERSONAL NEWS 





Appointment of Yates Catlin, formerly 
executive secretary of the Upper Alle- 
gheny River Improvement Association, 
as director of public relations for Ameri- 
can Waterways Operators, Inc., Wash- 
ington, D.C., has been annqunced by 
Chester C. Thompson, president. 

* * a 


S. T. Suratt, Jr., who has been asso- 
ciated with the Florida East Coast Rail- 
way for twenty-four years, and recently 
its general freight agent in charge of 
solicitation, is joining Seatrain Lines, 
Inc., of New York City, as commercial 
traffic manager, effective May 1, M. L. 


Wilcox, vice-president, has announced. 
He will be in charge of all solicitation 
and development of traffic for the com- 
pany. Effective the same date, A. A. 
Munro, who has been serving as assist- 
ant freight traffic manager, becomes east- 
ern traffic manager for Seatrain. He 
will be in charge of solicitation and de- 
velopment of traffic in eastern territory. 
* co a 

Joseph E. Burns has been appointed 
traveling freight agent for the Great 
Northern Railway at Kansas City, Mo., 
effective April 16, succeeding A. F. Niko- 
lai, who was transferred to Oakland, 
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Calif., as general agent of the railway, 
on April 1. Mr. Burns was formerly city 
freight agent at Seattle, Wash. 

+ a Oo” 

Appointment of Paul M. Morris as 
director of public relations and Harry 
C. James as manager of advertising for 
the St. Louis-San 
Francisco Railway, 
St. Louis, Mo., has 
been announced by 
Clark Hungerford, 
president, coinci- 
dent with the resig- 
nation, effective 
April 30, of Samuel 
C. Pace, assistant 
to the president in 
charge of public 
relations and ad- 
vertising. Mr. Pace 
will become direc- 
tor of public rela- 
tions for the F. W. Dodge Co. of New 
York, according to the Frisco. He joined 
the railway in 1947 from Dallas where 
he had been regional public relations 
director for American Airlines. Mr. 
Morris has been manager of publicity 
for the Frisco for the last three years 
and prior to that was on the staff of 
the Commercial Appeal, Memphis. Mr. 
James has been handling the advertising 
of the railway under the previous de- 
partmental setup. 

. 





Paul M. Morris 


* * 


B. Gregory Ryan has been appointed 
general agent, freight traffic department, 
New York Central System, with office in 
Columbus, O., to succeed J. L. Robinson 
who has been assigned to the staff of 
the freight traffic manager in Cleve- 
land, O. 

ca * “6 

R. P. McKemie has been appointed 
general agent at Jacksonville, Fla., for 
the Chicago & Eastern Illinois Railroad, 


succeeding G. H. Nourse, retired. T. D. . 


Boyce has been named commercial agent 
for the railroad at Miami, Fla. 


* * * 


Foster R. Gaylord, formerly president 
of Columbia Truck Leasing, Inc., Kansas 
City, Mo., has joined the California 
Truck Rental Co. of Los Angeles, Calif., 
as executive vice-president, John A. 
Thompson, president, has announced. 

* * * 


J.J. Waggener has been appointed gen- 
eral agent at Louisville, Ky., for the St. 
Louis Southwestern Railway Lines, suc- 
ceeding H. J. Flynn, who retired April 16. 
Mr. Flynn entered Cotton Belt service at 
Louisville in 1913 as soliciting freight 
agent, after 10 years with the Illinois Cen- 
tral, and had been general agent there 
since 1930. Mr. Waggener, formerly clerk- 
solicitor in the Louisville agency, joined 
the railway in 1920. 

* *” * 

G. D. Johnson has been named to suc- 
ceed Harry W. Costigan as _ general 
freight agent of the Great Northern 
Railway at Seattle, Wash., who will re- 
tire on April 30 after a half-century’s 
service with the railway. Mr. Costigan, 
called the dean of railway freight men in 
Seattle, has spent the last 47 of his 50 
years of service in that city. He served 
for 22 years as general agent before he 
was appointed to his present position in 
1937. He was to be honored by friends 
and associates at a testimonial dinner in 
Seattle on April 22, the day marking his 
fiftieth anniversary. Mr. Johnson, who 
has been with the Great Northern since 
1919, was formerly general agent in Se- 


attle. Other promotions made effective 
April 30 include Phillip F. Connelly who 
moves from St. Paul to Seattle as assist- 
ant to the general freight agent, and 
Ernest R. Liedtke, now city freight agent 
in Seattle, who becomes assistant gen- 
eral agent there. Mr. Connelly is now 
chief clerk in the refrigerator section of 
the freight traffic department in St. 
Paul. 


* * * 


Appointment of John E. Carroll as 
superintendent of the Port Authority 
Newark Union Motor Truck Terminal, 
said to be the larg- i 
est in the world and 
to be in operation 
this summer, has 
been announced by 
Joseph M. Byrne, 
Jr., vice-chairman 
of the Port of New 
York Authority. Mr. 
Carroll is former 
assistant to the 
vice-president of 
United Parcel Serv- 
ice with which he 
had been associated 
since 1939. A native 
of Providence, R.I., Mr. Carroll has 
served on various committees of the 
New York State Motor Truck Associa- 
tion and for four years was chairman of 
the street traffic committee of the Com- 
merce and Industry Association of New 
York. 





John E. Carroll 


* * oe 


Edwin H. Burgess, vice-president and 
general counsel, Baltimore & Ohio Rail- 
road Co., Baltimore, Md., has been ap- 
pointed chairman of the Defense De- 
partment’s Civilian Components Policy 
Board, effective May 1, to succeed 
William T. Faricy, president of the Asso- 
ciation of American Railroads. 

* * x 


Norman A. Hersether, assistant general 
passenger agent of the Chicago & North 
Western Railway, at Chicago, will retire 
on May 1, completing 47 years of service 
with the railroad. He will be honored 
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by 300 business friends and associates at 
a luncheon on Apirl 26 in the Morrison 
Hotel. 

* * * 

John A. Carroll has been appointed 
division freight agent at Kansas City, 
Mo., for the Atchison, Topeka & Santa 
Fe Railway. Formerly traveling freight 
agent at Ft. Madison, he has been with 
the railroad since 1927. Robert P. St. 
John, heretofore city freight agent at 
Chicago, succeeds Mr. Carroll as travei- 
ing freight agent at Ft. Madison. He 
entered Santa Fe service in 1935. 





OBITUARIES 





Carey Hosmer, 58, assistant to the 
president, Missouri-Kansas-Texas Lines, 
St. Louis, Mo., died April 12 at the Mis- 
souri Baptist Hospital in St. Louis fol- 
lowing a brief illness. He joined the 
railroad in August, 1906, as a messenger 
boy in the telegraph office at Atoka, Okla. 
He became executive assistant to the 
president in November, 1945. 

* * + 


Earl W. Thornton, 57, editor of the 
“Flyer”, house organ of the Chicago & 
Eastern Illinois Railroad, died suddenly 
of a heart attack April 10 at his home 
in Danville, Ill. 

. * = 

Charles T. O’Neal, 76, who retired in 
1945 as president of the Chicago & East- 
ern Illinois Railroad, after serving for 
14 years in that capacity, died in Avon, 
N.Y., April 15. He began his railroad 
career in 1891 as a clerk for the Phila- 
delphia & Reading Railroad. In the pe- 
riod of World War I he was a member of 
the labor division, Railway Board of Ad- 
justment. 

OK ok a 

The death of Vincent P. Golden, of the 
Union Bag & Paper Corporation, New 
York, on April 13, has been announced 
by the Metropolitan Traffic Association 
of New York, Inc. He was treasurer of 
the association. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The New York (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity has announced plans to sponsor 
an essay contest on the following sub- 
ject: “The Value of Traffic Education 
Towards Advancement in the Trans- 
portation Field.” . The essay shall in- 
clude the reasons and the necessity for 
systematic theoretical training of future 
transportation men, to supplement and 
enlarge their basic practical experience; 
the advantages that such training may 
provide in their present or future activity 
in the field; and the contributions 
which are expected from academically 
trained men in the general improve- 
ment and progress of the transporta- 
tion industry. The contest will be 


open to members in good standing of 
the New York University Chapter of the 
Delta Nu Alpha Fraternity and actively 
enrolled students of universities, col- 
leges, and professional traffic schools in 
New York, which offer a minimum of 
two year courses in transportation. 
Members in good standing of the New 
York Chapter of the Delta Nu Alpha 
Transportation Fraternity will also be 
eligible, but not officers and directors. 
James W. Harley, director of traffic, 
United States Rubber Co.; Robert J. 
Bayer, editor, ‘TraFFIc WorLp, and 
Theodore Whitman, managing editor, 
Distribution Age, will serve as judges. 
Details of the contest may be obtained 
from the secretary of the New York 
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Chapter, P. O. Box 1316, Church St. 
Station, New York City. 
* * ck 
James M. Tarter, district traffic man- 
ager of the Aluminum Co. of America, 
Cressona, Pa., was installed as president 
of the Traffic Club 
of Pottsville at its 
third annual dinner 
meeting held April 
13 in the Necho 
Allen Hotel, Potts- 
ville, Pa. He suc- 
ceeds W. W. Weid- 
ner, of the Pennsyl-- 
vania Railroad, who 
was named to the 
board of directors. 
The meeting was 
attended by more 
than 115 members 
and guests. H. H. 
Updegrove, personnel director of Phillips- 
Jones Corporation, was the speaker, his 
subject titled “Management Today.” Mr. 
Tarter joined the Aluminum Co. in Sep- 
tember, 1937, and was transferred to the 
company’s Cressona works in October, 
1946. He is a member of the Reading 
Traffic Club and the Atlantic States 
Shippers Advisory Board. Other officers 
installed for the ensuing year included 
James R. Crew, of Phillips-Jones Cor- 
poration, vice-president; Anthony A. 
DiCello, of the Reading Co., recording 
secretary; Raymond A. Fels, of the 
Reading Co., treasurer; and Thomas N. 
D’Alio, of Phillips-Jones Corporation, 
custodian. Installed as directors, in 
addition to Mr. Weidner, were Michael 
N. D’Alio, of Phillips-Jones Corporation; 
Harold W. Fleischut, of Lancaster 


James M. Tarter 





QUESTION: 


What is the distribution and shipping advantage of a 
plant location in Peoria on the Peoria and Pekin Union 


Railway? 


ANSWER: 


Of primary importance to you in the efficient distribu- 
tion of your products, is a central location easily 
accessible to industrial and rural America. 
of its geographical location near the population center 
of the country, Peoria and the Peoria Gateway offers 
this important factor in the selection of your new 
On the P & P U Ry. through the Peoria 
Gateway you ship from the center over a network of 


location. 


railroads serving all America. 


Through the fifteen trunk line railroads, industries in 
Peoria enjoy a smooth flow of materials and supplies 
Because switching charges are 
absorbed by the road haul carriers, you can ship via 
the P & P U to any point on the compass at a decided 


and finished products. 


savings in transportation costs. 


For further details about the advantages of 
locations in the Peoria Gateway and shipping 
via the P & P U, write or call Mr. E. F. 


Stock, General Traffic Manager. 


PEORIA AND PEKIN 


UNION STATION * 











SHIPPER FACTS 


Transportation Co.; Sidney Meltzer, of 

Aetna Steel Corporation; Joseph W. 

Barry, of the Reading Co.; Moe Fisher, 

of Argo Knitting Mills; and William E. 

Jones, of Reading Co. 
* * * 

The nominating committee of the 
Bridgeport (Conn.) Traffic Association, 
of which George Ries is chairman, has 
submitted the following slate of officer 
candidates to be considered at the as- 
sociation’s May 15 meeting: President, 
Paul Swanson, Spector Motor Service, 
Inc.; vice-president, Harry T. Jacobson, 
Bridgeport Brass Co.; secretary, Har- 
mon E. Snoke, Manufacturers Associa- 
tion; recording secretary, John F. 
Mason, Jenkins Brothers; and treasurer, 
Charles E. Donnelly, Lombard Brothers, 
Inc. 

* * OK 

Arthur M. Bastress, traffic manager of 
the Maryland & Pennsylvania Railroad 
Co., was recently elected president of the 
Traffic Club of Baltimore, Baltimore, Md. 
He succeeds J. J. Brune, assistant man- 
ager of the Waterman Steamship Co. Mr. 
Bastress, who began has railroad career 
thirty-three years ago with the Mary- 
land & Pennsylvania, is aiso assistant 
treasurer of the company and vice-presi- 
dent of the Maryland & Pennsylvania 
Terminal Railway Co. In addition to his 
many active committee posts in the club 
since 1934, he has served as president of 
the Traffic Club Forum. He is a regis- 
tered practitioner before the Interstate 
Commerce Commission and the Maritime 
Commission; chairman of the _ traffic 
committee, Official Territory, American 
Short Line Railroad Association; na- 
tional first vice-president, Delta Nu 
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Alpha Transportation Fraternity; and 
instructor, transportation department, 
B.I.M. School, University of Baltimore. 
Other officers elected for the ensuing 
year were Stuart M. Whisner, terminal 
manager, Chicago Express Inc., vice- 
president; J. Phillip Huppmann, foreign 
freight traffic representative, New York 
Central System, secretary; and B. A. J. 
Howard, city ticket agent, Pennsylvania 
Railroad Co., treasurer. Elected to 
serve on the board of governers were 
J. A. Sweeney, Calvert Distilling Co.; J. 
C. Alexander, Western Electric Co., Inc.; 
George Petterson, Erie railroad; R. G. 
Stiemke, Western Maryland Railway Co.; 
R. S. Shaffer, Rowley Transportation, 
Inc.; and W. R. King, U.S. Lines Co. 
* * ae 


The Queens County Traffic Club, Inc., 
will hold its annual dinner-dance on 
May 6 at the Park Sheraton Hotel, New 
York City. 

a * a 

More than 1350 attended the spring 
dinner of the Chicago Transportation 
Club, at the Palmer House, Chicago, the 
evening of April 13. New officers were 
inducted, including Roy L. Milbourne, 
general agent, New York Central, presi- 
dent; August C. Gomer, Atlas Brewing 
Co., vice-president; Sidney Emberg, 
Grand Trunk Western Railroad, secre- 
tary; John E. Opatts, American Excelsior 
Corporation, treasurer; Vance K. Timber- 
lake, Foster Freight Lines, assistant 
secretary, and Hugh S. Boylan, American 
Airlines, assistant treasurer. Outgoing 
president Arnold J. Larson, Masonite 
Corporation, presented an inscribed gavel 
to the incoming president. Among the 
guests was Martin Kennelly, mayor of 
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Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island & Pacific Ry. 
Illinois Terminal Railroad 

Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 

Toledo, Peoria & Western RR. 


UNION RAILWAY COMPANY 


ILLINOIS 





S. T. al 


Centralized Traffic Control 





On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 


Ah 


Ryle e x= 


Ship-Travel Santa Fe all the way 


BOSTON 
NEW YORK 
ATLANTA 
ORLANDO 


CARTER TRUCKING COMPANY 
“Ship by Refrigerated Truck” 


Like a guardian angel 
over every Car ~ 


—that’s B&O’s 
Sentinel Service! 
If a car is cut out, 

Be O—through 

its ‘Automatic 

Records’’ —tells 

shipper and 
receiver at once 
—and advises 
later of 
reforwarding. 


Ask B&O’s man! 





Chicago, former president of the Traffic 
Club of Chicago. There were no formal 
addresses, but there was an elaborate 
program of entertainment. 
ak * Ms 
The annual joint golf and stag party 
of the Dallas and Fort Worth Traffic 
Clubs will be held on June 6 at Glen 
Garden Country Club, Fort Worth, Tex. 
Warner Rankin, of the Fort Worth club, 
is general chairman of arrangements. 
~ * * 


C. J. Goodywar, general traffic man- 
ager of the Philadelphia and Reading 
Coal Co., Philadelphia, Pa., addressed 
the Lancaster (Pa.) Chapter of the Delta 
Nu Alpha Transporiation Fraternity at 
its Monthly meeting held April 10 on 
the subject, “Presentation of Evidence 
Before the Interstate Commerce Com- 
mission.” He said the knowledge of rates 
and ability to “secure” freight rate ad- 
justments was the most essential qual- 
ification of the traffic manager. The 
chapter’s next meeting, to be held on 
May 8, will be its annual election of 
officers for the 1950-51 term. The fol- 
lowing competitive slate has been an- 
nounced: For president, C. D. Flowers 
and B. A. Lupold; for first vice-president, 
B. G. Herr and R. L. Groff; for second 
vice-president, S. J. Seaber and J. J. 
Houston; for secretary, H. F. McCune 
and F. E. Eshleman; for treasurer, B. L. 
Rohrer and P. R. Fagan, directors, J. J. 
Bowen, P. R. Yarnall and R. A. Rudisifl. 

= as * 


The Oakland (Calif.) Traffic Club ob- 
served “Terminal Night” with its regular 
monthly dinner meeting held April 18 at 
the Hotel Leamington, Oakland, Calif. 
John K. Chapel, international lecturer 
and writer, spoke on “Stalin The Man- 
darin.” 

ok a 

W. M. Miller, general manager of 
the Southern Motor Carriers Rate Con- 
ference, will be guest speaker at the 
regular monthly meeting of the Atlanta 
(Ga.) Chapter of the Delta Nu Alpha 
Transportation Fraternity to be held on 
May 2 in Atlanta. At its monthly meet- 
ing April 3, members toured the textile 
plant of the Exposition Mills of Atlanta. 
Tours are part of the chapter’s routine 
activities to afford members first-hand 
knowledge of Atlanta’s eee. 

a 

The Metropolitan Traffic Association 
of New York, Inc., has announced plans 
to hold a golf outing on May 9 at the 
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Glen Ridge Country Club, Glen Ridge, 
N. J. Prizes will be awarded for several 
events. Charles A. Dente is chairman of 
the sports committee. 
a a a 
F. V. Swierski, general yardmaster of 
the Southern Pacific, Eugene, Ore., dis- 
cussed the responsibilities and opera- 
tions of the yardmaster, at the regular 
semi-monthly meeting of the University 
of Oregon chapter of the Delta Nu Alpha 
Transportation Fraternity held the eve- 
ning of April 11 in Gerlinger Hall. The 
chapter plans to have a representative 
of the motor transportation industry as 
speaker at its next meeting on April 25. 
co * * 


Louis Pate, national president of the 
Propeller Club of America, will speak on 
the subject, “The American Merchant 
Marine,” at a forum luncheon and busi- 
ness meeting of the Traffic Club of New 
York, Ine., scheduled to be held on April 
25 at the Biltmore Hotel, New York City. 

a * * 


The Citrus Belt Traffic Club held its 
regular monthly meeting on April 17 at 
the Sycamore Inn, Upland, Calif. Clyde 
Hogsett, service agent in charge of the 
Bureau of Service, Interstate Commerce 
Commission, Los Angeles, Calif., was 
guest speaker, his subject titled “Trans- 
portation Function.” 

* * * 

The Connecticut Quarter Century 
Traffic Club will hold its first “Ladies 
Night” dinner-dance on May 13, at 7 p.m., 
at the City Club of Hartford, Hartford, 
Conn. James M. Stuart is committee 
chairman. 

* * os 

The Raritan Traffic Club held its an- 
nual “Perfect Shipping Month” meeting 
on April 11 at the Roger Smith Hotel, 
New Brunswick, N. J. Speakers included 
J. C. Stewart, superintendent of station 
and transfer, eastern region, Pennsyl- 
vania Railroad Co., I. L. Hanson, manager 
of insurance and claims department, 
American-Hawaiian Steamship Co., and 
Philip Davis, claim agent, New York & 
New Brunswick Auto Express, who urged 
that shippers take more than ordinary 
care in selection of proper packaging. 
The meeting closed with a demonstration 
of an original design battery containers 
by Ray Dugansky, president of the Pride 
Battery Co., of Jersey City, N. J., and a 
demonstration of Auto-matic Amaco 
Alarm Systems used to prevent pilferage 
of trucks. 


icc DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and mpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5742, assigned April 
24, at Chicago, Ill., cancelled and reassigned 
April 26, at Hotel Morrison, Chicago, IIl., 
before Examiner Fuller. 

Hearing in I. & S. 5761, assigned April 25, 
at Chicago, Ill., cancelled and reassigned 


April 27, at Chicago, Ill., Hotel Morrison, 
before Examiner Puller. 

Hearing in 29770, assigned April 25, at 
Washington, D. C., cancelled and reassigned 
June 27, at Washington, D. C., before Ex- 


aminer Walsh. 





——— 


‘ort. S6--aeaington, D. C.—Examiner 

eave 

30446 Rukert Terminals Corp, et al Vv. 
Baltimore & Ohio, et al. 

April 25—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Fuller: 


of S. 5761—Commutation Fares bet. 
icago & Wisconsin. 
April ns eWashinetou, D.C.—Examiner Dia- 
mondson: 


I. & S. 5666—Cigarettes and Tobacco, N.C. 
to official Territory. 

30316—Cigarettes and Tobacco, N.C. 10 
Official Territory. 
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April 22, 1950 


ant i — Washington, D.C. — Examiner 
alsh: 
29770—Increased Less-Than-Carload Rates, 
Official Territory. 
April cca D. C.—Oral Argu- 
men 
Finance 16566—Winona Railroad Co., et al., 
Abandonment. 
April 26—Brooklyn, N. Y.—Hotel St. George 
—Examiner Cremins: 


*Finance 11681—New York, Susquehanna 
& Western Railroad Co.—Reorganiza- 


tion. 
April 26—Washington, 
Brown: 
I. & S. 5778—Switching Charges—Kenova 
Terminal Co. 


D. C—Examiner 


on en, D. C.—Examiner 
arber: 
*I. & S. 5724—Boots or Shoes, Mishawaka, 


Ind., to Boston, Mass. 

x*I. & S. 5734—Boots & Shoes, New Eng- 
land to West. 

%30546—Boots and Shoes, New York 
Points to West. 

April 27—Brooklyn, N. Y.—Hotel St. George 
—Examiner Cremins: 

Finance 11484—Duluth, South Shore & 
Atlantic Railway Reorganization Min- 
eral .Range RR. Co. Reorganization 
(Compensation and Expenses). 

April 27—Chicago, Ill.—Hotel Morrison— 
Examiner Weaver: 

*F. S.A. 24739—Bituminous Coal from Ill. 
to Humbaldt, Ia. 

%26558—Midland Electric Coal Corp. v. 
Chicago & North Western Ry. Co., et al. 

April 27—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
oe Intrastate Multiple-Trip 
res. 
April 27—Washington, D. 
Snider: 

I. & S. 5758—Wood, Pulp, Houston, Texas 
to Cincinnati and Hamilton, Ohio. 

April 28—Chicago, Ill.—Hotel Morrison— 
Examiner Fuller: 

I. & S. 5779—Chicago, South Shore & 
South Bend R.R. Fares. 
April 27—Chicago, Ill.—Hotel 

Examiner Weaver: 

*26711—-Northern [Illinois Coal Corp. v. 
Alton Railroad Co., et al. 

%26677—Bell & Zoller Coal Co.. et al. v. 
Atchison, Topeka, & Santa Fe Railway 
Co., et al. 

*26585—United Electric Coal Co., et al. 
v. Chicago, Burlington & Quincy Rail- 
road Co., et al. 

*26719—Fifth & Ninth Districts Coal 
Traffic Bureau v. Alton & Eastern Rail- 
road Co., et al. 

%26685—Illinois Coal Traffic Bureau v. 
Alton & Eastern Railroad Co., et al. 
%21020—Traffic Bureau, Davenport Cham- 

ber of Commerce, et al. v. Alton & 
Eastern Railroad Co., et al. 
May _— Pa.—Fed. Bldg.—Examiner 


- 7 16665—Erie Railroad for a cer- 
tificate of Public Convenience and Nec- 
essity permitting abandonment of its 
Brockport and Shawmut or Mead Run 
Branch 

May 1—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Weaver: 

*30453—Maple Island Farm, Inc., v. Chi- 
cago, Saint Paul, Minneapolis and 
Omaha, Et Al. 

*30453, Sub. 1—Rochester Dairy Coopera- 
tive v. Chicago Great Western, Et Al. 


May 1—Washington, D. C.—Examiner Carter: 


C.—Examiner 


Morrison— 


*°0513—Ground Bartie (Barytes), Ark., 
Mo., and Ga. to La. 
May 2—Washington, D.C.—Examiner Ko- 


nigsberg: 
30 0262 American Steel & Wire Co., of N.J. 
v. B. & O., et al. 


May 3—Albany, Ga.—U. S. Ct. Rms.—Ex- 
aminer Hosmer: 
*30229—Ga. Peanut Co., et al. vs. Atlantic 
Coast line, et al. 
*30229, Sub. 1—Secretary of Agriculture 
and ‘Commodity Credit Corp. vs. Atl. & 
St. and Bay, et al. 


May 3—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Nye: 
*Finance-16780—Application of Erie Rail- 
road for a certificate of Public Con- 
venience and Necessity for authority to 
acquire the Gulf Line of the Inter- 
national Railway. 
30395—Application of Erie Railroad for an 
order requiring New York Central to 
permit Erie to use certain New York 
Central tracks and terminal facilities 
at Lockport, N. Y. 
May 3—Chicago, Ill.—Hotel Morrison—Ex- 
iminer Fuller: 
*I. & S. 5756—Petroleum Products in Ill. 
rerritory. 
May 3—Chicago, 
aminer Fuller: 
*F. S. Appls 24776 and 24858—Petroleum 
Products in Ill. Territory. 


Ill.—Morrison Hotel—Ex- 








May 3—Chicago, Ill—Hotel Morrison—Ex- 
aminer Weaver: 

%30457—-Ferro Enamel Corp. vs. Pennsyl- 
vania Railroad, Et Al. 

May 4—Chicago, ‘lll.—Hotel Morrison—Ex- 
aminer Weaver: 

*I. & S. 5730—Fish Between Midwest and 
Eastern Points. 

May 5—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Nye: 

*Finance-16781—New York Central for a 
Certificate of Public Convenience and 
Necessity permitting abandonment of 
line extending from Suspension Bridge 
to -Lewiston, in Niagara County, N. Y. 

May 8—Montgomery, Ala.—State Comm.— 
Examiner Hosmer: 

%30455—Alabama Intrastate Rates and 
Charges. 

May 8—Washington, D. 
Weaver: 

%30464—-Drugs, Medicines, etc. in Official 

Territory. 
May 9—Charlotte, N.C.—Charlotte Hotel— 
Examiner Griffin: 

*I. & S. 5723—Asbestos Fibre, Newport, 
Vt. to Charlotte, N.C. 

May 9—Washington, 
Konigsberg: 

*I. & S. 5766 1st and 2nd Sups—Express 

minimum charges on Fish & Sea Foods. 
> “yaaa D. C. — Examiner 
orbin: 

*F. S. A. 24937—Phosphate Rock from Fla. 
to Wilmington, N. C. 

May 9—Washington, D. C.—Examiner Brown: 

*F. S. A. 24852—Phosphorous from Victor, 
Fla. to Morrisville, Pa. 

*I. & S. 5776—Phosphorus—Victor, Fla. 
to Morrisville, Pa. 

May 10—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Nye: 

%*Finance-16772—Trenton-Princeton Trac- 
tion Co. for a Certificate of Public Con- 
venience and Necessity permitting 
abandonment of a line of Railroad ex- 
tending from Ewing-Lawrence Town- 
ship Line to Lawrenceville all in Mercer 
County, N. Y. 

May 10—Washington, D.C.—Oral Argument: 

%29927 and 29944—General Mills, Inc. vs. 
Chicago, Milwaukee, St. Paul & Pacific 
R.R. Co, et al. 

May 11—Montgomery, Ala.—State Comm.— 
Examiner Griffin: 

%30514—Shepherd Bros. Lumber Co., Inc:, 
oh al v. Atlanta Coast Line Railroad Co., 
et al. 

May 11—Washington, D. C.—Oral Argument: 

%29679—Express Earnings, Plan and Meth- 
od of Division. 

*Finance 7322—Securities and Acquisition 
= Control of Railway Express Agency, 
ne. 

*Finance 7316—Express Contract, 1929. 

May 11—Washington, OD. C.—Examiner 
Brown: 

*I. & S. 5765—Lumber, Eastern Canada 
to New York Harbor Points. 

May 12—Washington, D. C.—Oral Argument: 

*I. & S. 5686—Automobiles in Southeast 
and Southwest. 

*F.S.A. 24343—Automobiles from Kansas 

City and St. Louis, to Southwest. 

*F.S.A. 24345—Automobiles from St. Louis 
to La. and Miss. 


May 15—Mobile, Ala.—U.S. Ct. Rms.—Ex- 
aminer Griffin: 
%30478—Gulf Hamstery v. Railway Express 
Agency, Inc. 
May 15—Washington, D. C.—Division 4: 
—— States of America v. A. & W. 


29761—-United States of America v. A. T. & 
29832. United States of America v. U. P. 
29853—-‘United States of America v. A. C. 
29861 United States of America v. N. P. 
29875 United States of America v. Penn- 
sylvania et al. 
ev ee States of America v. G. N. 
29918~ United States of America v. C. & W. 
2920— nited States of America v. I. C 
29926 -United States of America v. B. O 


et.al. 


er aes States of America v. A. C. 


30076—United States of America v. N. Y. C. 


— Examiner 


D. C—Examiner 


he ean D.C.—Examiner Berry: 
I. & S. 5740—Perlite Rock and Sand From 
or to Illinois Territory. 

May 15—Washington, D. C.—Oral Argument: 
*F.S.A. 23984—Salt Cake and Liquefied 
Chlorine Gas from La. to Fla. 
*F.S.A. 23987—Liquefied Chlorine Gas 
from Baton Rouge, La., to Pensacola. 
May 15—Washington, D. C.—Oral Argument: 
%30235—Pittsburgh Reflector Co. v. Penn- 

sylvania Railroad Co. 
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DELTA AIR LINES 
General Offices: Atlanta, Ga 





Foreign Trade Zone 
No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissicners 
For the Port of San Francisco 


Ferry Building, San Francisco 11, Calif. 








IF IT’S LCL 
mark it 


M. & ST. L. 





A nude for many years in Fast 


LCL Freight Service, the Minneapolis & 
St. Louis Railway now operates Through 
Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets. 


Minneapolis & St. Louis 


alway 


TRAFFIC OFFICES IN 36 KEY CITIES 







































































































































































































































































































































































































































































































































































































































































































































































IT’S THE 


gla nse 


THAT COUNTS 


Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


2e)GGe)' Mei ieltici.g WITH 


OUR MODERN WAREHOUSING 
AND DISTRIBUTION FACILITIES 


CROOKS TERMINAL WAREHOUSES, INC. 


CHICAGO KANSAS CITY LOS ANGELES 


433 W. Horrison St Kansas City 7 - 1104 Union Avo 


New York Office 16-271 Madison Avo 


Chicago 7 


Associated with Overland Terminal Warehouse Co 
1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Worehousemon's Association ond 
Interlake Torminals, Inc 














For 
*QUICK ACTION 
USE ERIE’S *@.4. 
CAR LOCATER 
SERVICE 


Phone Your Erie 
Representative 














...» Mark of 
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“Rio-Grande 


F. C. Hogue - + Vice-President—Traffic 


DENVER & RIO GRANDE WESTERN RAILROAD 
Rie Grande Building - Denver, Colorado 





May 15—Washington, D. C.—Examiner 
Brown: 
*I. & S. 5781—Sulphur, La. & Tex. to 
Clinton, Ia. 
May 15—Washington, D. C.—Examiner 
Brown: 


F.S.A. 24934—Crude Sulphur La. and Tex. 
to Clinton, Ia. 


I. & S. 5781—Sulphur La. & Tex. to 
Clinton, Ia. 
May 15—Washington, D. C.—Examiner 
Brown: 
xI. & S. 5781—Sulphur, La. & Tex. to 
Clinton, Ia. 


May 16—Pittsburgh, Pa.—New Fed. 
Examiner Wilkins: 
%30467—-C. A. Waite Co. v. Pennsylvania 
Railroad Co. 
May +cat D. C.—Examiner Bois- 
sere 
iI. ¥ S. 5753—Limestone Mixtures and 
Grit—Official Territory. 
May 16—Washington, D. C.—Examiner Bois- 


*‘Bldg.— 


seree: 

*I. & S. 5753, Ist Sup.—Limestone Mix- 
tures and Grit—Official Territory. 

May 16—Washington, D. C.—Examiner 


Carter: 
*I. & S. 5782—Automobiles, Evansville, 


Ind. to Missouri. 
May 22—Grand Rapids, Mich.—Pokigama 
Hotel—Examiner Wilkins: 
*FF-205—Midwest Forwarding Co., 
Freight Forwarder Application. 
May 22—Washington, D. C.—Commissioner 
Rogers and Examiner Fuller: 

*%Section 5a Application 6—Southern 
Freight Association et al., Agreements. 
May 22—Washington, D. C.—Oral Argument: 

*I. & S. 5745—Automobiles, Detroit to 


East. 
May 23—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Wilkins: 

%30481—J. C. Miller Co., et al. v. Pennsyl- 
vania R. R. Co., et al. 

May 23—Washington, D. 
Konigsberg: 

*I. & S. 5749—Express classification, vari- 
ous commodities. 

kil. & S. 5762, lst Sup.—Express Rates and 
Ratings between Points in U. S. 

May 23—Washington, D. C.—Examiner 
Snider: 

*I. & S. 5768—Coal, Southwest Va. to 
Danville & Western Ry. 

May 23—Washington, D. C—Examiner 
Konigsberg: 

xI. & S. 5783—Express Class Rates on 
Nursery Stock. 

May 24—Chicago, Ill.—Hotel ‘Morrison—Ex- 
aminer Wilkins: 

i, lla ema Coal Rates to Northern 

May 24—Washington, D. C.—Examiner Mc- 
Grath: 

%30377—National Industrial Sand Associa- 
tion vs. Akron, Canton and Youngs- 
town Railroad Co., et al. 

May 29—Decatur, Ill.—Fed. Bldg.—Examiner 
Wilkins: 

%30518—A. E. Staley Manufacturing Co. 

v. Ann Arbor Railroad Co., et al. 


Cc. — Examiner 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


May 5—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Hosmer: 
W-700, Sub. 3—Coyle Lines, Inc., Ex- 


tension—Water River, New Orleans, La., 
common carrier application. 
— a D. C.—Examiner Cor- 


W_1001—F. P. Grier Company, Inc., com- 
mon carrier application. 

May 17—Houston, Tex.—Lamar Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 22—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
‘Inc., Extension—General Commodities, 
common carrier application. 

May 25—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 29—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

June 1—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 

Inc., Extension—General Commodities, 
common carrier application. 


April 24—Albuquerque, N. Mex.—Hilton Ho- 
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MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-74880, assigned April 19, 
at Columbus, Ohio, postponed to May 11 
at New Fed. Bldg., Columbus, Ohio, before 
Examiner Winson. 

Hearing in MC-111432, assigned April 20, 
at Chicago, Ill., cancelled. 

Hearing in MC-111425, assigned April 2), 
at Atlanta, Ga., cancelled. 


tel—Jt. Bd. 210: 

MC-66836, Sub. 7—Turner Transfer, Floy- 

dada, Tex., contract carrier application. 
April 24—Atlanta, Ga.—Atlanta Freight Bu- 
reau—Jt. Bd. 101: 

MC-111567—Macon, Durlin & Savannah 
Railroad Co., Macon, Ga., common Car- 
rier application. 

MC-111602—Burnham Warehouses, Inc., 
aaa Ga., contract carrier applica- 
tion. 

April 24—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 

MC-31600, Sub. 229—P. B. Mutrie Motor 
Transportation Co., Inc., Boston, Mass., 
common carrier application. 

MC-109609, Sub. 6—Alger & Smith Trans- 
portation Co., Shrewsbury, Mass., com- 
mon carrier application. 

April 24—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Garson: 

MC-56082, Sub. 6—Davis & Randall, Inc., 
Franklinville, N.Y., common carrier ap- 
Plication. 

—_ 24—Chicago, Ill—Custom Hse.—Jt. Bd. 


17: 
MC-111072, Sub. 3—Lusha Trucking Co., 
West De Pere, Wis., common carrier ap- 


Plication. 
April 24—Cincinnati, Ohio—Fed. Bldg —Ex- 


aminer Zaniewski: 


MC-30697, Sub. 24—R. E. Dieckbrader, 
Cincinnati, Ohio, contract carrier ap- 
plication. 


April 24—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Aptaker: 

38383, Sub. 3—Glenn Cartage Co., Girard, 
Ohio., common carrier application. 
April 24—Des Moines, Ia.—U.S. Fed. Ct. 

Bldg.—Examiner Wood: 
MC-F-4375—R. N. Ellsworth—Purchase— 
Everett Householder. 


April 24—Detroit, Mich.—Hotel 
Examiner Myers: 

%*MC-29886, Sub. 56—Dallas & Mavis For- 
warding Co., Inc., South Band, Ind., 
common carrier application. 

*MC-43038, - Sub. 356—Commercial Car- 
riers, Inc., South Bend, Ind. common 
carrier application. 

%MC-43038, Sub. 357—Commercial Car- 
riers, Inc., Detroit, Mich., common car- 
rier application. 


April 24—Fort Wayne, Ind.—U. S. Ct. Rms.— 


Jt. Bd. 72: 

MC-2974, Sub. 13—O.I.M. Transit Corp. 
Fort Wayne, Ind., common carrier ap- 
plication. 

MC-2989, Sub 15—Days Transfer, Inc., Elk- 
hart, Ind., common carrier application. 

MC-20872, Sub. 5—Lime City Trucking Co., 
Huntington, Ind., common carrier ap- 
plication. 

MC-35628, Sub. 166—Interstate Motor 
Freight’ System, Grand Rapids, Mich., 
common carrier application. 

MC-40857, Sub. 4—Short Line Express Co., 
Inc., Fort Wayne, Inc., common carrier 
application. 

MC-50034, Sub. 16—Courier Express Inc., 
Logansport, Ind., common carrier appli- 
cation. 

MC-72140, Sub. 24—Shippers Dispatch, Inc., 
South Bend, Ind., common carrier ap- 


Tuller— 


plication. 
MC-109873, Sub. 3—Expressways, Inc., An- 
Gola, Ind., common carrier application. 
MC-42329. Sub. 73—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 


Plication. 

MC-1582, Sub. 6—Transport Motor Ex- 
press, Fort Wayne, Ind., common car- 
rier application. 

MC-71096, Sub. 22—Norwalk Truck Line 


Co., Norwalk, Ohio, common carrier 4p- 


plication. 
April 24—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 72: 

*%&MC-74721, Sub. 28—Motor Cargo, Inc. 
Akron, Ohio, common carrier applica- 
tion. 

April 24—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 72: 


*MC-59017, Sub. 5—F. & S. Transit Co., 
Inc., South Bend, Ind., common carrier 
application. 
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April 24—Harrisburg, Pa.—State Capitol 
Bldg.—Examiner Proudley: 
MC-1440, Sub. 19—York Motor Express Co., 
York, Pa., common carrier application. 
April 24—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Cox: 
MC-F-4326—Dwight L. Sutherland and 
Francis:G. Palmer—Control; Middle At- 
lantic Transportation Co. Inc.—Purchase 
(Portion)—United Trucking Co. Inc. 
April oe Miss.—State Comm.—ZJt. 
Bd : 


MC-111163—N. L. Ruff, Bastrop, La., com- 
mon carrier application. 

April 24—Kansas City, Mo.—Hotel Pickwick 
—Examiner Dahan: 

MC-29566, Sub. 14 — Southwest Freight 
Lines, Inc., Kansas City, Mo. 

April 24—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kobernusz: 
MC-29566, Sub. 14—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 
April 24—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 105: 
MC-42329, Sub. 63, 64 and 65—Hayes 
Freight Lines, Inc., common carrier ap- 
plication. 

April 24—Newark, N. J.—State Comm.—Jt. 
B . 


a...3: 

MC-95819, Sub. 2—Greenberg’s Lakewood 
Lines, Inc., Lakewood, N. J., common 
carrier application. 

April 24—New York, N.Y.—641 Washington 
St.—Examiner Cox: 

MC-F-3997—Harry A. Blades—Control; 
Harry A. Blades, Inc.—Lease—Lancaster 
& New York Motor Freight Service, Inc. 

April 24—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-78344, Sub. 5—National Movers, Inc., 
New York, N. Y., common carrier ap- 
plication. 

April 24—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Lippman: 

MC-110364, Sub. 2—Ohio Carrier Corp., New 
Philadelphia, Ohio., contract carrier ap- 
plication. 

April 24—Providence, R.I.—Main P.O. Bldg. 
—Jt. Bd. 252: 

MC-C-1084—Lauders, Frary and Clark vs. 
Moshassuck Transportation Co. 

April 24—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 75: 

MC-38104, Sub. 1—Nelson Bros. Trucking 
Co., Campbell, Calif., contract carrier 
application. 

4 Falls, S. Dak.—U. S. Ct.—Jt. 

MC-29465, Sub. 2—Elmer C. Brunk, Rush- 
more, Minn., common carrier applica- 


tion. 

MC-39420, Sub. 2—William A. Prins, Rush- 
more, Minn., common carrier application. 

April 24—Washington, D. C.—Examiner 
Crowley: 

*MC-FC-51247 — Metropolitan Trailways, 
Inc., Martinsburg W. Va., transferee, 
and Emery’s Coach Lines, Inc., Martins- 
burg, W. Va., transferor. 
*MC-F-4455—Francis H. Urner and Jack 
A. Bowers—Control; Potomac Coach 
Lines, Inc.—Purchase—Mellon National 
Bank and Trust Co., as Successor in 
interest to Emery’s Motor Coach Lines, 


Inc. 

April 25—Albuquerque, N. Mex.—Hilton Ho- 
tel—Jt. Bd. 125: 

MC-111332—Abiquiu-Antonito Bus Line, 
zee, N. Mex., common carrier applica- 
on. 

April 25—Albuquerque, N. Mex.—Hilton Ho- 
tel—Jt. Bd. 33: 

MC-111648—Emmett R. Murphy, Clayton, 
N. Mex., contract carrier application. 
April 25—Atlanta, Ga.—Southern Motor Car- 

riers Rate Conference—Jt. Bd. 157: 
MC-111417—J. W. Pollard, Woodland, Ala., 
contract carrier application. 
April 25—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 318: 




































MC-59156, Sub. 1—MacDonald Trucking, 
Wakefield, Mass., common carrier ap- 
Plication. 


April 25—Boston, Mass.—New P. O. Bldg.— 
Examiner Williams: 

MC-111716—Don Robbins Towing Service, 
Cambridge, Mass., common carrier ap- 
Plication. 

April 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Garson: 

MC-43654, Sub. 19—Dixie Ohio Express Co., 
ekToR, Ohio, common carrier applica- 

on. 

MC-17762, Sub. 1—Orange and Black Ex- 
Press, Inc., Perry, N. Y., common car- 
Tier application. 


April 25—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Peterson: 

MC-26832, Sub. 6—American Transit Line, 
Inc., Chicago, Ill., common carrier appli- 
Cation. 

April ‘3—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Aptaker: 

MC-i11752—Shippers Highway Express, 
Ine., Cleveland, Ohio, contract carrier 
aplication. 






April 25—Columbus, Ohio—New Fed. Bldg. 
—Examiner Zaniewski: ’ 
MC-47142, Sub. 48—C. I. Whitten Transfer 

Co., Huntington, W. Va., common car- 
rier application. 

April 25—Columbus, Ohio—New Fed. Bldg. 
—Examiner Zaniewski: 

MC-111738—L. and F. Transportation Co., 
Inc., Dayton, Ohio., contract carrier ap- 
plication. 

April 25—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Wood: 

MC-F-4410—R. N. Ellsworth—Purchase— 

Keith Polton, A common carrier. 
a aed Miss.—State Comm.—ZJt. 
d . 


MC-111706—C. M. Mitchell & Sons Trans- 
fer Co., Meridian, Miss., contract car- 
rier application. 

April 25—New York, N. Y.—64l1 Washington 
St.—Examiner Colfer: 


MC-33322, Sub. 3—Apgar Bros., Bound 
Brook, N. J., contract carrier applica- 
tion. 


April 25—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Lippman: 

MC-106394, Sub. 1—Jamestown-Pittsburgh 
Motor Express, Inc., Jamestown, N. Y. 
April 25—Providence, R.I.—Main P.O. Bldg. 

—Examiner Tobias: 

I. & S. M-3183—Boots and Shoes, 
dence, R.I. to N.Y. 

April 25—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Examiner Sutherland: 

MC-40610, Sub. 10—McCormack Transporta- 
tion Co., Rock Rapids, Ia., common Car- 
rier application. 

April 25—Sioux Falls, S. Dak.—U. S. Ct. 
Rms.—Jt. Bd. 26: 

MC-110528, Sub. 1—Orville 
Brookings, S. 
plication. 

April 25—Washington, D.C.—Examiner. Dia- 
mondson: 

I. & S. M-3061—Cigarettes, Tobacco, N.C. 
to East New England. 

MC-C-1114—Tobacco, Cigarettes, Va. to 
East New England. 


Provi- 


E. Holmes, 


April 26—Albuquerque, N. Mex. — Hilton 
Hotel—Jt. Bd. 87: 

MC-15435, Sub. 3—Inter City Transit 
Lines, Inc., Albuquerque, New Mex., 


common carrier paplication. 
April 26—Atlanta, Ga.—Atlanta Freight Bu- 
reau—Jt. Bd. 157: 

MC-82230, Sub. 6—East Alabama Coach 
Lines, Inc., Roanoke, Ala., common car- 
rier application. 

MC-42146, Sub. 3—A. G. Boone Co., Char- 
lotte, N. C., contract carrier application. 

April 26—Boston, Mass.—New P. O. Bldg.— 
Examiner Cox: 

MC-F-4414—Leonard S. Shore, et al.—Con- 
trol; Wilson Freight Forwarding Co.— 
Purchase (Portion)—Grover C. Welling- 


ton. 
April 26—Boston, Mass.—Hotel Lenox—Ex- 
aminer Williams: 

MC-82108, Sub. 1—Arthur A. Lamb, Inc., 
Readville, Boston, Mass., common car- 
rier application. 

April 26—Buffalo, N. Y.—Hotel 
Examiner Weaver: 

%MC-C-1130—G. & J. Beebe—Revocation 
of Certificate. 

April 26—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Garson: 

MC-87689, Sub. 2—Colville Cartage Co., 
Limited, Toronto, Ontario, Canada, com- 
mon carrier application. 

April 26—Columbus, Ohio—New Fed. Bldg. 
—Examiner Zaniewski: 

MC-111584—Edward H. Clapham, Colum- 

bus, Ohio., contract carrier application. 
April 26—Dallas, Tex.—Baker Hotel—Ex- 
aminer Angle: 

MC-104210, Sub. 35—Transport Co., Corpus 
— Tex., common carrier applica- 

on. 
April 26—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Myers: 

MC 111604—Gilliatt & Co., Inc., Vincennes, 
Ind., contract carrier application. 

April 26—Grand Forks, N.D.—U.S. Ct. Rms. 
—dJt. Bd. 24: 


MC-111525—Grafton Cab Co., Grafton, 
N.D., common carrier application. 
April 26—Harrisburg, Pa.—State Capitol 
Bldg.—Jt. Bd. 65: 
MC-1440, Sub. 20—York Motor Express Co., 
York, Pa., common carrier application. 
April 26—Kansas City, Mo.—Hotel Pickwick 
—Examiner Wood: 
MC-F-4458—Scribner Birlenbach, 
Trustees — Control; 
Purchase 
tion Corp. 
a” “ieee Ore.—Fed. Bldg.—Jt. Bd. 


MC-109302, Sub. 1—Commercial Transfer, 
—- Ore., common carrier appli- 
cation. 


ay a “ie Wis.—Fed. Bldg.—Jt. 
MC-111296—Fox River Improvement Co., 


— Wis., contract carrier applica- 
on. 


Buffalo— 


et al., 
Transcon Lines — 
(Portion)—Clark Transporta- 


Dak., common carrier ap-° 
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April 26—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Carr: 

MC-111442, Sub. 1—Connell Transport Co., 
Genesee Depot, Wis., contract carrier ap- 
plication. 

April 26—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Lippman: 

MC-109385, Sub. 6—Subler Transfer, Ver- 
sailles, Ohio., contract carrier application. 

ot a ee Ore.—Portland Hotel—Jt. 


MC-107643, Sub. 14—St. Johns Motor Ex- 
press Co., Portland, Ore., common carrier 
application. 

ee | t Oe ee Ore.—Portland Hotel—Jt. 


MC-34883, Sub. 6—Sills Truck Service, Port- 
land, Ore., contract carrier application. 
April 26—Portland, Ore.—Hotel Multnomah 
—Commissioner Lee: 
MC-111774—Andrew Caris, Port Angeles, 
Wash., common carrier application. 
April 26—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 254: 
MC-12537—Kirkland De Luxe Travel Serv- 
ice, St. Louis, Mo., broker application. 


April 26—Toledo, Ohio—Main P.O. Bldg.— 
Examiner Aptaker: 
MC-60253, Sub. 7—Arlington Truck Co., 
—_— Ohio, contract carrier applica- 
on. 








The Following Assignments 
Have Not Heretofore Appeared 





April 26—Washington, D. 
Crowley: 

MC-FC-51247 — Metropolitan Trailways, 
Inc., Martinsburg, W. Va., transferee, 
and Emery’s Motor Coach Lines, Inc., 
Martinsburg, W. Va., transferor. 


April 26—Washington, D. C.—Examiner 
Culbertson: 
MC-107376, Sub. 3—I. D. Gillikin Truck- 
ing Co., Detroit, Mich., common carrier 
application. 


April 27—Atlanta, Ga.—Atlanta Freight Bu- 
reau—Examiner Yardley: 
MC-111545—Home Transportation Co., 
me Ga., common carrier applica- 
on. 


April 27—Boston, Mass.—New P.O. Bldg.— 
Examiner Naftalin: 

MC-C-978—New England Motor Rate Bu- 
reau, Inc. v. Watt Bros. 

MC-C-978, Sub. 1—New England Motor 
Rate Bureau, Inc. v. A. B. & C. Trans- 
portation Co., Inc., et al. 

MC-C-978, Sub. 2—New England Motor 
Rate Bureau, Inc. v. Hartford Trans- 
portation Co., Inc., et al. 

April 27—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Garson: 

MC-92733, Sub. 1—Wallace 
Limited, Colborne, Ontario, 
common carrier application. 

MC-111513, Sub. 1—Richardson’s Trans- 

port, Toronto, Ontario, Canada, com- 
mon carrier application. 


C.—Examiner 


Transport, 
Canada, 


Ri OF GAKLAND 
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TRAFFIC Wort 


April 27—Chicago, Ill.—U. S. Custom Hs:— 
Examiner Peterson: 

MC-111482—Stogdill, 
contract carrier application. 

April 27—Chicago, Ill—Main P. O. Bldg— 
Examiner Myers: 

MC-108325, Sub. 3—Whey Transport Co, 
Menominee, Mich., contract carrier ap. 
plication. 

MC-111552—Arnold Anderson, Chicago, {1l,, 
contract carrier application. 

April 27—Columbus, Ohio—New Fed. Bidg. 
Jt. Bd. 61: 

MC-111076, Sub. 1—M. & J. Trucking Co, 
Inc., Follansbee, W. Va., common car- 
rier application. 

April 27—Columbus, Ohio—New Fed. Bidg. 
—Examiner Zaniewski: 

MC-111209, Sub. 1—Deioma Trucking Co, 
East Sparta, Ohio, common carrier ap- 
Plication. 

April 27—Concord, N. H.—State Comm.—Jt, 
Bd. 295: 


MC-7953, Sub. %—Dallas J. 
Rochester, N. H., 
plication. 





Inc., Streator, [ll 















Peterson, 
common carrier ap- 





April 27—Concord, N. H.—State Comm — 
Jt. Bd. 114: 

MC-110024, Sub. 3—Winfield O. Parker, 
Littleton, N. H., common carrier ap- 
plication. 

April 27—Detroit, Mich—Fed. Bldg.—Ex- 





aminer Sutherland: 

MC-30837, Subs. 114 and 115—Kenosha 
Auto Transport Corp., Kenosha, Wis, 
common carrier application. 

April 27—Harrisburg, Pa.—State Capitol 
Bldg.—Examiner Proudley: 

MC-19201, Sub. 47—Pennsylvania Truck 
Lines, Inc., Exten sion—Lewistown, 
Pittsburgh, Pa., common carrier applica- 


tion. 
April 27—Harrisburg, Pa.—State Capito! 
Bldg.—Jt. Bd. 65: 
MC-19201, Sub. 58—Pennsylvania Truck 
Lines, Inc., Pittsburgh Pa., common car- 
rier application. 


April 27—Louisville, 
—Jt. Bd. 155: 
MC-52720, Sub. 1—City Transfer Co., Inc, 
Owensboro, Ky., contract carrier appli- 

cation. 


April 27—Milwaukee, Wis.—Fed. Bldg.—ZJt. 
Bd. 17: 

MC-91910, Sub. 7—William O’Donnell, Jr, 
Elkhorn, Wis., contract carrier applica- 
tion. 

MC-111615—Glen Meissner, Franksville, 
Wis., common carrier application. 


April 27—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 107: 

MC-32783, Sub. 68—Southeastern Grey- 
hound Lines, Lexington, Ky., common 
carrier application. 

April 27—Nashville, Tenn.—Andrew Jack- 
son Hotel—Jt. Bd. 25: 

MC-111673—B. & B. Transport Co., Inc, 
Nashville, Tenn., common carrier ap- 
plication. 

April 27—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 
MC-111439—Tel-Radio 
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April 22, 1950 


Flushing, Queens, N. Y., contract car- 

rier application. 

April 27—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-111439—Tel-Radio Transport Corp., 
Flushing, Queens, N. Y., contract carrier 
application. 

April 27—Portland, Ore.—Portland Hotel—Jt. 
Bd. 172: 


MC-42487, Sub. 210—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

April = ae Ore.—Portland Hotel—2Jt. 
Bd : 


MC-111688—Ray Ogg Transportation, Port- 
land, Ore., common carrier application. 
April 27—Providence, R. I.—Main P. O. Bldg. 

—Examiner Cox: 

MC-F-4294—Charles M. Monahan, et al.— 
Control; Monahan Transportation Co. 
Inc—Purchase (Portion)—Allen Motor 
Lines, Inc. 


April 27—Pittsburgh, Pa.—New Fed. Bldg. 
—Jt. Bd. 65: 


MC-12531—Wayne Travel Service, Pitts- 
burgh, Pa., broker application. 

April 27—St. Louis, Mo—Mark Twain 
Hotel—Examiner Wood: 

MC-F-4442—J. Gordon Gaines—Control; 
Summit Fast Freight, Inc.—Purchase— 
Harvey Moeller. 

April 27—-St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 

MC-721, Sub. 1—Merchants Transfer Serv- 
ice, Waterloo, Ill., common carrier appli- 
cation. 

MC-1000, Sub. 2—Tri-City Drayage Co., St. 
Louis, Mo., common carrier application. 

MC-1627, Sub. 6—H. R. Rinker Transfer & 
Storage Co., Taylorville, Ill., common 
carrier application. 

MC-1891, Sub. 2—Wolfersberger Truck Serv- 
ice, Lebanon, Ill., common carrier appli- 
cation. 

MC-1964, Sub. 7—Friederich Truck Service, 
— Ill., common carrier applica- 

on. 

MC-1995, Sub. 1—Nave Truck Line, Carlyle, 
Ill., common carrier application. 

MC-13235, Sub. 4—Centralia Cartage Co., 
Centralia, Ill., common carrier applica- 


ion. 

MC-13865, Sub. 2—Frazer Truck Line, 
Pinckneyville, Ill., common carrier appli- 
cation. 

MC-13893, Sub. 1—J. W. Ward Transfer, 
Murphysboro, Ill., common carrier ap- 
plication. 

MC-15909, Sub. 2—Owens Transfer, Du 
Quoin, Ill., common carrier application. 

MC-15975, Sub. 1—Buske Lines, Inc., Litch- 
field, Ill., common carrier application. 

MC-17526, Sub. 2—Wolfersberger Motor 
Service, Trenton, Ill., common carrier 
application. 

MC-20045, Sub. 2—F. L. Eikoff, Carlyle, Ill., 
common carrier application. 

MC-20135, Sub. 2—Morrison Transfer Co., 
Sparta, Ill.. common carrier application. 

MC-29843, Sub. 1—Mt. Vernon Transfer Co., 
_ Vernon, Ill., common carrier applica- 

on. 

MC-29880, Sub. 3—Fowler Truck Service, 
Hardin, Ill., common carrier application. 
MC-30054, Sub. 5—McLean Truck Service, 
eee, Ill., common carrier applica- 
on. 
MC-36192, Sub. 1—Bokel Truck Service, 
Breese, Ill., common carrier application. 
MC-38968, Sub. 3—Kirchner Express, Inc., 
sereeyvilte, Tll., common carrier applica- 

on. 

MC-38977, Sub. 2—Straitline Freight Co., 
~ Louis, Mo., common carrier applica- 

on. 

MC-38984, Sub. 1—Laquet Motor Service, 
saasoutan, TIil., common carrier applica- 

on. 

MC-40911, Sub. 1—Simpson Truck Service, 
Fairfield, Ill., common carrier application. 

MC-42756, Sub. 2—W. L. Borah, Fairfield, 
Ill., common carrier application. 

MC-44937, Sub. 3—Dalton Transfer Co., 
Salem, Ill., common carrier application. 

MC-58964, Sub. 2—Chester Transfer, Inc., 
Chester, Ill.. common carrier application. 

MC-62541, Sub. 1—Floyd W. Morstain, High- 
land, Ill., common carrier application. 

MC-67210, Sub. 2—Beckley Truck Service, 
Souttervilie, Tll., common carrier appli- 
cation. 

MC-74156, Sub. 1—Al Huene Truck Service, 
partelso, Tll., common carrier applica- 

on. 

MC-75262, Sub. 2—Collinsville Transfer Co., 
Inc., Collinsville, Ill., common carrier 
application. 

MC-75798, Sub. 2—Van Winkle Truck Serv- 
ice, Mascoutah, Ill., common carrier ap- 
Diication. 

MC-20533, Sub. 5—Moore Truck Lines, 
_ ducah, Ky., common carrier applica- 

cn. 


MC-::4645, Sub. 2—Peppenhorst Truck Serv- 
fce. Beckmeyer, Ill, common carrier 
application. 

MC-::7566, Sub. 1—Schmidt Truck Service. 























































Inc., Litchfield, Ill., common carrier ap- 
plication. 

MC-95271, Sub. 1—Smith Express, Prairie 
du Rocher, Ill., common carrier applica- 
tion. 

MC-95296, Sub. 2—Paul Lorsbach, Hardin, 
Ill., common carrier application. 

MC-111341, Sub. 2—Poletti Motor Freight, 
Greenville, Ill., common carrier applica- 


tion. 

MC-3978, Sub. 2—Scheer Transfer Co., 
New Haven, Mo., common carrier ap- 
plication. 

MC-77013, Sub. 2—Niederbrach Truck 
Service, Steeleville, Ill., common car- 


rier application. 
April 27—Spokane, Wash.—Davenport Hotel 
—Commissioner Lee: 

MC-111255 — Clarkston Delivery Service, 
Clarkston, Wash., common carrier ap- 
plication. 

April 27—Toledo, Ohio—Main P.O. Bldg.— 
Jt. Bd. 9: 


MC-61470, Sub. 2—Bill-ed Trucking Co., 
— Ohio, common carrier applica- 
on. 
April 27—Toledo, Ohio—Main P.O. Bldg.— 
Jt. Bd. 57: 


MC-111639—Barnett Truck Leasing, De- 


o— Mich., common carrier applica- 

on. 

April 27—Washington, D. C.—Examiner Cul- 
bertson: 


MC-1539, Sub. 4—Harold W. Good, War- 
densville, W. Va., common carrier ap- 
plication. 

April 28—Bluefield, W. Va.—U. S. Ct. Rms.— 
Jt. Bd. 245: 

MC-111418 — Bowling Construction Co., 
Bluefield, W. Va., common carrier ap- 
plication. 

April 28—Boston, Mass.—New P. O. Bldg.— 
Examiner Cox: 

MC-F-4422—Myer Markovitch and Harry 
Marks—Control; M. & M. Transporta- 
tion Co.—Purchase (portion) Moormann 
Motor Express, Inc. 

April 28—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Garson: 


MC-38255, Sub. 1—C. L. Wasson, Duke 
7s Pa., common carrier applica- 
on, 


April 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Garson: 

MC-111423—Flower City Carting and Ex- 
cavating Co., Inc., Rochester, N. Y. 
April 28—Chicago, Ill.—U. S. Custom Hse.— 

Examiner Peterson: 

MC-34865, Sub. 15—O. L. D. Forwarding, 
Inc., Anderson, Ind., contract carrier 
application. 

April 28—Chicago, Ill—Main P. O. Bldg.— 
Examiner Myers: 

MC-42329, Sub. 66—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

MC-111556—Bernard Hendrickson and How- 
ard Hendrickson, Chicago Heights, IIl., 
contract carrier application. 

April 28—Cleveland, Ohio—Old P. O. Bldg. 
—Examiner Aptaker: 

MC-111320—Subs. 2 and 4—Curtis Keal 
Transport Co., Inc., Cleveland, Ohio, 
common carrier application. 

April 28—Columbus, Ohio—New Fed. Bldg. 
—Jt. Bd. 58: 

MC-107006, Sub. 3—Thomas Kappel, Inc., 
Springfield, Ohio., contract carrier ap- 
Plication. 

April 28—Columbus, Ohio—New Fed. Bldg. 
—Examiner Zaniewski: 

MC-107154, Sub. 2—James W. Humbert 
(John Humbert, Administrator), Green 
Spring, Ohio., contract carrier applica- 

on. 
April 28—Concord, N. H.—State Comm.— 
Examiner Williams: 

MC-34564, Sub. 14—Adolph J. Daroska, 

Pittsfield, N. H., common carrier ap- 


plication. 
Pa.—State Capitol 


28—Harrisburg, 
Bldg.—Jt. Bd. 59: 
MC-694, Sub. 1—Cletus E. Mummert, East 
Berlin, Pa., contract carrier application. 
April 28—Indianapolis, Ind.—Indiana World 
War Memorial—Examiner Wood: 
MC-F-4465—Homer W. Fitterling—Con- 
trol; Lake Motor Freight Lines, Inc. 
—Purchase—St. Joe Valley Express, Inc. 
(F. Gerard Trustee) 
April 28—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Carr: 
MC-109486, Sub. 2—Tractor Transport Co., 
— Wis., contract carrier appli- 
cation. 


April 28—Newark, N. J.—State Comm.—Ex- 
aminer Colfer: 

MC-83744, Sub. 11—Harold H. Senger, 

Smyrna, Del., contract carrier applica- 


tion. 

MC-110930, Sub. 1—Materna’s Padded Van 
Service, Garfield, N. J., contract carrier 
application. 

April 28—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Clifford: 

MC-F-4168—Loyd Pulis—Purchase (Por- 

tion)—Hugh Breeding, Inc. 
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April 28—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Lippman: 

MC-111686—M. M. Trucking Co., Winter 

Garden, Fla., contract carrier application. 
April 28—Portland, Oreg.—Multnomah 
Hotel—Jt. Bd. 172: 

MC-42487, Subs. 212 and 214—Consoli- 
dated Freightways, Inc., Portland, Oreg., 
common carrier application. 

April 28—Portland, Oreg—Multnomah 
Hotel—Jt. Bd. 45: 

MC-102392, Sub. 1—Murray Auto Parts, 
Hood River, Oreg., common carrier ap- 
plication. 

April 29—Boise, Idaho—State Comm.—Com- 
missioner Lee: 

MC-105334, Sub. 5—Tennyson Transfer & 
Storage Co., Boise, Idaho, common car- 
rier application. 

May 1—Atlanta, Ga.—Chamber of Commerce 
Bldg.—Examiner Yardley: 

MC-95540, Sub. 173—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

May 1—Atlanta, Ga.—Chamber of Commerce 
Bldg.—Examiner Yardley: 

MC-105633, Sub. 10—Southern Brokerage 
Co., Miami, Fla. 

May 1—Atlanta, Ga.—Chamber of Com- 
merce Bldg Examiner Yardley: 

MC-107107, Sub. 18—Alterman Transport 
Lines, Miami, Fla. 

MC-108228, Sub. 4—J. A. Miles, Jr., Plant 
City, Fla. 

May 1—Atlanta, Ga.—Chamber of Commerce 
Bldg.—Examiner Yardley: 

MC-107515 Sub. 31—Refrigerated Trans- 
port Co., Atlanta, Ga., common carrier 
application. 

May 1—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Peterson: 

MC-111607—C & W Charter Bus Service, 
ny Joliet, Ill., common carrier applica- 
tion 

oy >See Ill.—Main P. O. Bidg.—2Jt. 
d 


MC-76266, Sub. 59—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

May 1—Columbus, Ohio—New Fed. Bldg.- 
Examiner Zaniewski: 

MC-111450, Sub. 1—Jackson Transfer Co., 

Jackson, Ohio, common carrier applica- 


tion. 
MC-111766—Fast Cartage, Celina, Ohio, 
contract carrier application. 
a Tex.—Baker Hotel—Jt. Bd. 


MC-2228, Sub. 27—Merchant’s Fast Motor 
Lines, Inc., San Angelo, Tex., common 
carrier application. 

May 1—Des Moines, Ia.—U. S. Fed. Ct. Bldg 
—Examiner Harrison: 

MC-111154, Sub. 8—P. & W. Truck Line, 

Albia, Ia., common carrier application. 
May 1—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


ST: 

MC-200, Sub. 105—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

ang 1—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


08: 

MC-50069, Sub. 122—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

May 1—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 

MC-110190, Sub. 4—Penn Dixie Lines, 

York, Pa., common carrier application. 
May 1—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Joyner: 

MC-111456—Creech Produce and Transfer, 
Cumberland, Ky., common carrier ap- 
plication. 


1—Madison, Wis.—State 
Bd. 96: 


MC-111509—Greenfield Lake Bus Lines, Inc., 
Milwaukee, Wis., common carrier appli- 
cation. 

May 1—Montpelier, Bldg.—Ex- 
aminer Williams: 

MC-100463, Sub. 8—Smith Transport Lim- 
ited, Oshawa, Ontario, Canada., com- 
mon carrier application. 

May 1—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Clifford: 

MC-F-4413—R. B. Gotfredson and C. B. 
Gotfredson — Control; ‘Transamerican 
Freight Lines, Inc.—Purchase (Portion)— 
James A. Donaldson. 


May 1—Pittsburgh, Pa.—County Ct. Hse.—Jt. 


Bd. 59: 

MC-FC-50795—Lutz Trucking Co., Pitts- 
burgh, Pa., transferee and Lone’s, Pitts- 
burgh, Pa., transferor, for approval of 
transfer of operating rights granted 
transferor in Certificate MC—13026, com- 
mon carrier application. 

aes eee Wash.—Fed. Off. Bldg.—Jt. 

MC-14628, Sub. 1—Marysville Transfer Co., 
— Wash., common carrier appli- 
cation 


May Comm.—4Jt. 





May 1—Seattle, Wash.—Fed. Off. Bldg.—Jt. 


Bd. 237: 
MC- 111619—City Auto Towing, Vancouver, 


TRAFFIC WORLD 


ae Canada, common carrier applica- 
tion 
a Se Ill.—Main P. O. Bidg.—§Jt. 


MC-9942, Sub. 7—Hall Freight Lines, Inc., 
Danville, Ill., common carrier applica- 
tion 

May 1” pea Ill.—Main P. O. Bldg.— Jt. 


Bd. 73: 

MC-108181, Sub. 3—Riddle Cartage, Gary, 
Ind., contract carrier application. 

May 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg, 
—Examiner Hurley: 

MC-92983, Subs. 25 and 27—Eldon Milier, 
Inc., Iowa City, Ia., common carrier 
application. 

May 2—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Williams: 

MC-51148, Sub. 3—George E. Bell, South 
Deerfield, Mass., common carrier ap- 
Plication. 

May 2—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Joyner: 


MC-111302, Sub. 5—Highway Transport, 
.Inc., Knoxville, Tenn., common carrier 
application. 


May 2—Lansing, Mich.—Olds Hotel—Jt. Ba. 


76: 

MC-66562, Subs. 961 and 987—Railway Ex- 
press Agency, Inc., New York, N.Y.,, 
common carrier application. 

May 2—Madison, Wis.—State Comm.—Ex- 
aminer Carr: 

MC-110988, Sub. 7—Kampo Milk Transit, 
— Wis., common carrier applica- 

on 
aad Penman Wis.—State Comm.—2Jt. Bd. 


MC. 18240, Sub. 6 — Forrest Brigham, 
Evansville, Wis., common carrier ap- 
plication. 

May 2—Pittsburgh, Pa.—Pittsburgher Hotel— 
Examiner Wood: 

MC-111624—Schwerman Trucking Co. of 

, Pa., Milwaukee, Wis., contract carrier 
application. 

May 2—Seattle, Wash.—Fed. Off. Bldg.—ZJt. 
Bd. 237: 

MC-110140, Sub. 1—Lumber Trucking Serv- 
ice, Seattle, Wash., common carrier ap- 
Plication. 

May 2—Seattle, Wash.—Fed. Off. Bldg.—ZJt. 
Bd. 169: 

MC-111645—Rowe., Truck, Townsend, Wash., 
common carrier application. 

May 3—Atlanta, Ga.—State Capitol—Com- 
missioner Cross and Examiner Williams: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

May 3—Chicago, Ill.—Main P. O. Bldg.—4t. 
Bd. 162: 

MC-65346, Sub. 9—Packer City Transfer 
Line, Inc., Green Bay, Wis., contract car- 
rier application. 

May 3—Des Moines, Ia.—U. S. Fed Ct. Bldg. 
—Examiner Hurley: 

MC-92983, Sub. 26—Eldon Miller, Inc. 

Iowa City, Ia., common carrier applica- 


tion. 
May 3—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 

MC-31367, Sub. 11—H. F. Campbell & Son, 
Millerstown, Pa., common carrier ap- 
plication. 

May 3—Hartford, Conn.—U. S. Ct. Rms— 
Jt. Bd. 252: 

MC-109886, Sub. ‘I—Rex Motor Service, 
Middletown, Conn., common carrier ap- 
Plication 

May 3—Knoxville, Tenn.—U. S. Ct. Rms— 
Examiner Joyner: 

MC-111530—J. & B. Motor Lines, Lime- 

oa. Tenn., contract carrier applica- 
on. 
a, 7 -Senng, Mich.—Olds Hotel—Jt. Bd. 


MC-103880, Sub. 57—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

May 3—Lansing, Mich.—Olds Hotel—Jt. Bd. 


73: 
MC-107323, Sub. 14—Gilliland Transfer Co., 
Fremont, Mich., common carrier applica- 





tion. 
ae Sas, Wash.—Fed. Off. Bldg.—Jt. 
MC-65699, Sub. 2—Broadway Transport, 
Ine., Tacoma, Wash., contract carrier 
application. 


see Sa pees Wash.—Fed. Off. Bldg.—aJt. 


45: 

Me. “50088, Sub. 3—Herrett Trucking C0. 
Inc., Sunnyside, Wash., common cal- 
rier application. 

May 3—St. Paul, Minn.—State Comm.—Ex- 
aminer Carr: 

MC-111720—Williams Truck Service, Sioux 
Falls, S. Dak., contract carrier applica- 
tion. 

May 3—Washington, D.C.—Jt. Bd. 68: 

MC-41294 and Sub. 2—Park Transfer C0. 
Washington, D.C., common carrier 4aPp- 
plication. 

May 4~—Chicage, Ill.—Main P. O. Bidg.—Jt. 


MC-110053, Sub. 1—Tlinois State Motor 
Service, Inc., common carrier application. 
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May 4—Chicago, Ill.—Morrison Hotel—Com-_ 


missioner Lee: 

MC-111806—Machinery Transport, Warren, 
Ill., contract carrier application. 

May 4—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 53: 

MC-46732, Sub. 3—American Transfer & 
Storage Co., Cedar Rapids, Ia., common 
‘carrier application. 

May 4—Des Moines, Ia.—Fed. Ct. Bldg.— 
Jt. Bd. 144: 

MC-111683—Herbert E. Pearson, Glemme, 
Ia., common carrier application. 

May 4—Little Rock, Ark.—State Comm.— 
Jt. Bd. 35: 

MC-111048—Van’s Truck Line, Russellville, 
Ark., common carrier application. 

May 4—Little Rock, Ark.—State Comm.— 
Jt. Bd. 218: 

MC-111596—C. E. Morphis, Russellville, 
Ark., common carrier application. 

May 4—Oak Ridge, Tenn.—Trial Justice Ct. 
Rm.—Examiner Joyner: 

MC-111592—Park City Storage & Transfer 
Co., Oak Ridge, Tenn., common carrier 
application. 

May a Wash.—Olympic Hotel—ZJt. 
Bd. 237: 

MC-55905, Sub. 26—-West Coast Fast 
Freight, Inc., Seattle, Wash. 

May 4—St. Paul, Minn.—State Comm.—Jt. 
Bd. 282: 

MC-108449, Sub. 12—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

May 5—Chicago, Ill—Main P. O. Blidg.— 
Examiner Myers: 

MC-111662—Joliet-Aurora 
Inc., Aurora, Ill., 
plication. 

May 5—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Myers: 

MC-70451, Sub. 106—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

oe Sa. Tex.—Baker Hotel—Jt. Bd. 


Transit Lines, 
common carrier ap- 


MC-1441, Sub. 9—Merrill Motor Line, 
Greenville, Tex., contract carrier ap- 
plication. 

May 5—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 202: 


MC-107486, Sub. 1—Brummund and Raber, 
——— Ia., common carrier applica- 
on. 

May 5—Des Moines, Ia.—Fed. Ct. Bldg.— 
Jt. Bd. 111: 

MC-111672—R. & M. Truck Line, Inc., 

—. Ia., common carrier applica- 
on. 
May 5—Harrisburg, Pa.~-State Capitol Bldg. 
—Examiner Proudley: 

MC-77874, Sub 4—Alvin D. Frey, Hanover, 
Pa., contract carrier application. 

May 5—Little Rock, Ark.—State Comm.— 
Examiner Cheseldine: 

MC-109462, Sub. 4—Lumber Transport, 
Inc., Fort Smith, Ark., common carrier 
application. 

MC-111737—C. F. Wright, El Dorado, Ark., 
contract carrier application. 

May 5—St. Johnsbury, Vt.—St. 
Hse.—Jt. Bd. 132: 

MC-103558, Sub. 2—Warren J. McNeely, 
North Stratford, N. H., common carrier 
application. 
fie Paul, Minn.—State Comm.—2Jt. 


d. : 

MC-26519, Sub. 27—Wheeler Transporta- 
tion Co., Menasha, Wis., common car- 
rier application. 

May 8—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yard- 


ley: 

MC-106034, Sub. 8—Holloway Transfer Co., 
East Gadsden, Ala., common carrier ap- 
plication. 

May 8—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 

MC-52907, Sub. 5—R. & F. Transportation 
Co., Baltimore, Md., common carrier ap- 
plication. 

MC-88621, Sub. 9—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, common carrier 
application. 

May 8—Chicago, Il.—Main P. O. Bldg.—Ex- 
aminer Myers: 

MC-94265, Sub. 11—Bonney Motor Express, 
7 Norfolk, Va., common carrier appli- 
cation. 

May 8—Columbus, Ohio—State Comm.—Ex- 
aminer Simms: 

MC-111398—Fischbach Trucking Co., Ak- 
ron, Ohio. 


May 8—Dallas, Tex.—Baker Hotel—Examiner 


Angle: 
McC-109018, Sub. 5—C. D. Herme, Mason 
City, Ia., contract carrier application. 
May 8—Dallas, Tex.—Hotel Baker—Commis- 
sioner Cross and Examiner Williams: 
Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

May 8—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
~-Examiner Hurley: 

Mc-109018, Sub. 8—C. D. Herme, Mason 
City, Ia., contract carrier application. 


Johnsbury 


MC-111557, Sub. 1—Linnihan and Momsen, 

Everly, Ia., common carrier application. 

May 8—Fort Smith, Ark.—Hotel Goldman— 
Jt. Bd. 217: 

MC-106424, Sub. 1—W. B. Rainwater 
Heavy Hauling, Fort Smith, Ark., com- 
mon carrier applicaton. 

May 8—Fort Smith, Ark.—Hotel Goldman 
—Jt. Bd. 38: 

MC-111704—W. B. Rainwater Heavy Haul- 
ing, Fort Smith, Ark., contract carrier 
application. 

May 8—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 

MC-29220, Sub. %—Edgar W. Lehman, 
Chambersburg, Pa., common carrier ap- 
plication. 

May 8—New York, N. Y.—64l1 Washington 
St.—Examiner Friedson: 

MC-14321, Sub. 1—Engel 
Elizabeth, N. J., 
plication. 

May 8—Sioux Falls, S. Dak.—U. S. Ct. Rms.— 
Jt. Bd. 230: 

MC-1166, Sub. 6—Swanson Bus Lines, Inc., 
Aberdeen, S. Dak., common carrier ap- 
plication. 

May 8&—Spokane, Wash.—Davenport Hotels 
—Jt. Bd. 80: 

MC-105937, Sub. 8—Northwest 
Freight Co., Wenatchee, Wash., 
mon carrier application. 

MC-107199, Sub. 1—Keith Van Etten, Re- 
ceiver, Wenatchee-Oroville Freight Lines, 
Inc., Wenatchee, Wash., common car- 
rier application. 

May 8—Washington, D. C.—Examiner Weaver: 

MC-C-1126—Eastern Central Motor Carriers 
Association v. Chicago Express, Inc., et al. 

May 8—Washington, D. C.—Examiner 
Pellerzi: 

MC-40825, Sub. 1—S. Dorsey Edwards, Jr., 

Montross, Va., common carrier applica- 


tion. 

MC-108731, Sub. 1—Paul E. Rhinehart, Jr., 
College Park, Md., common carrier ap- 
Plication. 

May 9—Augusta, Me.—State Hse.—Jt. Bd. 70: 

MC-97599, Sub. 1—Hasey’s Maine Stages, 
Inc., Bangor, Me., common carrier appli- 


cation. 
May 9—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 
MC-52917, Sub. 7—Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier ap- 
Dlication. 


May 9—Bristol, Tenn.—P. O.—Jt. Bd. 209: 
MC-111613—Poteat Trucking Co., Jones- 
boro, Tenn., contract carrier application. 
May 9—Dallas, Tex.—Baker Hotel—ZJt. Bd. 87: 


Bros., Inc., 
common carrier ap- 


Motor 
com- 


MC-59531, Sub. 61—Auto Convoy Co., 
— Tex., common carrier applica- 
on. 


May 9—Des Moines, Ia—vU. S. Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-30844, Sub. 16—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common car- 
rier application. 

May 9—Fort Smith, Ark.—Hotel Goldman— 
Examiner Cheseldine: 

MC-111680—Chas. J. Staton, Fort Smith, 
Ark., contract carrier application. 

May 9—Harrisburg. Pa.—State Capitol Bldg. 
—Examiner Proudley: 

MC-110686, Sub. 2—McCormick Dray Line, 

a Avis, Pa., common carrier applica- 
n. 


ee S-Seeh, N. J.—State Comm.—Jt. Bd. 
MC-111585—D. W. Clark & Son, Beaver 


Lake, N. J., common carrier applica- 
tion. 

May 9—Spokane Wash.—Davenport Hotel— 
Jt. Bd. 169: 


MC-110252, Sub. 11—James J. Williams, 


Inc., Spokane, Wash., common carrier 
application. 

May 9—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 81: 


MC-110252, Sub. 12—James J. Williams, 


Inc., Spokane, Wash., common carrier 
application. 1 

May 9—Washington, D. C.—Examiner 
Naftalin: 


MC-C-1132—Akers Motor Lines, Inc., Et 
Al. v. Malone Freight Lines, Inc. 
May 9—Washington, D. C.—Examiner 
Pellerzi: 
MC-103131, Sub. 2—Hyman Blume, Phila- 


delphia, Pa., common carrier applica- 
tion. 


May 10—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 
MC-38465, Sub. 2—George’s Transportation 
Co., Inc., Baltimore, Md., common Car- 
rier application. 


May 10—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Myers: 

MC-103880, Sub. 58—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

MC-30837, Sub. 103—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


FE ee Tee ee TTT 


Help Wanted 


INDUSTRIAL ASSOCIATION NEEDS ex- 
perienced rate and traffic man, preferably 
one who thoroughly understands tariffs, has 
rail and auditing experience, and is fa- 
miliar with ICC procedure. $4,000. State 
na age, family status, references. 
Ox q 


RATE MAN FOR QUOTATION and auditing. 
Rail and/or truck.—Chicago. Top salary for 
right man. Box 90. 


Situations Wanted 


Display ads, 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 


developed as understudies for positions of 


responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—tTariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LLB. in the University of Kansas 
City, with record of 90% admitted to prac- 











tice. Compact, simple, - comprehensive. 
Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 


leading cases discussed. A complete prac- 
titioners’ course for class or individual 
study. Endorsed by well-known traffic men 
and lawyers. Study for 10 days and if not 
satisfactory your $6.00 refunded. Wm. C. 
Brown Company, Publishers, Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


For Sale 


FOR SALE 


TRAFFIC SERVICE FIRM, in large Eastern 
City, Suitable for individual or partnership. 
Complete 
A profitable business. Asking 

Terms to qualified buyer. 


Modern up-to-date equipment. 


tariff file. 
$20,000.00. 
Box 88. 
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EDITORIAL 


TRAFFIC WorLp 





Q: Are Competitive Rates a Problem? A: Yes 


HE RECORD OF JAMES K. KNUDSON as a member 

of the Interstate Commerce Commission is yet to be 
made; hence there is as yet nothing on which to base an 
opinion as to his virtues and weaknesses in that regard. And 
we are as little disposed to make predictions on that score 
as we are about other things that lie in the future. 

As far as his background is concerned, there is about him 
much to indicate that he will make a good commissioner. 
He has the personal qualifications—the traditional American 
background of boyhood work on the farm, shoe shining, 
newspaper selling, and the attainment of a good education 
largely by his own efforts. He brings to the Commission 
youth, and the clean breath of the Utah hills and prairies, 
as well as some traditionally forthright Scandinavian blood, 
as implied in his family name. 

What is more important, we believe, is that he brings 
with him a more than elementary knowledge of regulation, 
particularly as applied to transportation, and an intimacy 
with Commission tradition and procedure acquired in years 
of practice before that body. This should, at least, make for 
efficiency—should obviate the months, sometimes years, spent 
by some of his predecessors before familiarizing themselves 
with these essentials and becoming useful members of 
that body. 

Contrasted with these encouraging attributes is the impor- 
tant fact that he lacks entirely experience in any form of 
transportation. He has never worked for a railroad, a truck 
line, an air line or a shipping company. His knowledge of 
transportation is wholly theoretical. 


HILE we have little patience with those who insist 
\ \ that a man who has never “wiped an engine” or tooled 
a tractor-trailer combination down the highway has no busi- 
ness even discussing transportation, the fact remains that Mr. 
Knudson’s background, as far as we know, doesn’t even cover 
a theoretical knowledge of transportation on anything but 
the narrow scale of regulation. That, in itself, would per- 
haps not be ground for apprehension were it not for the fact 
that, even in the regulatory area, his experience has been 
entirely as a government employe. In a very real sense, Mr. 
Knudson is a “career man’’—and there are plenty of reasons 
for suspecting that such a man must be more than ordinarily 
intelligent to appreciate the practical and the factual. One 
wonders whether his long concern with the executive gov- 
ernmental point of view in transportation is something he 
will be able to divest himself of easily, so that his point of 
view may become wholly neutral in considering matters that 
impinge on governmental interests, on the one hand, and the 
interests of a free economy, on the other. There are those, 
we know, who argue that there is no essential difference 
between the two. Most leaders of private industry would not 
agree. But that is another matter. 

We began this discussion with the idea of praising 
Caesar. All of what we have written is preliminary to saying 
that, however Mr. Knudson’s record as a commissioner may 
develop, his letter, answering a series of questions posed by 
Senator Magnuson (T.W. April 8, p. 55) is a refreshing 


document, no less statesmanlike in its approach because it 
uses plain language, and injects a frank “I do not know” 
in those places where he does not know. 


("Geet tr 1: Senator Magnuson’s questions were engen- 
dered by his own special interest in intercoastal water 
transportation—a special interest hardly to be condemned in 
a west-coast senator, but, also, hardly to be looked for in a 
commissioner whose function is to represent the whole coun- 
try, so far as anyone in a judicial position represents anyone. 

Mr. Knudson must have felt that in Senator Magnuson 
he had a potential opponent and that the part of diplomacy 
would have been so to answer his questions as to reassure 
that gentleman, or at least so as to leave in a cloud of foggy 
verbiage his own position in some of these matters. 

Mr. Knudson did not choose to handle the matter that 
way. Perhaps his clear understandable answers (like that 
paraphrased in the title above) had something to do with the 
unanimous vote in his favor in the Senate. 

But there are other things about the letter that will appeal 
to people who like plain speech. Indeed, the whole of it is 
the sort of little elementary lesson in transportation regula- 
tion that most of us can read with profit. “Do you believe 
that the free play of economic forces alone should govern in 
the transportation field?’ asks the Senator. And Mr. Knud- 
son replies: “The answer to this question is obviously ‘No,’ 
for a ‘Yes’ answer . . . would suggest the desirability of no 
regulation whatever.’ Lowest cost transportation is not 
always the cheapest, he says, in answer to another question, 
because, among other things, ‘no carrier can operate long 
in the public interest without a fair compensatory return.” 

And to those who still feel that amendments to the 
interstate commerce act have not altered seriously the function 
of the Commission, we recommend Mr. Knudson’s state- 
ment that, since the adoption of those amendments, ‘‘the 
Commission acts in fact as a regulatory agency, and no longer 
‘simply calls strike-outs and foul balls.’ ” 

Without discussing the propriety of some of the Senator's 
— about what the Commission has done or intends to 

o about coastwise and intercoastal shipping, we admit we 
like the way they were answered by Mr. Knudson. The 
Commission, he says, has taken action on its own motion in 
some cases, but “has been handicapped in this field, in part, 
by budgetary limitations.” We hope some legislators will 
remember that, when the annual move for paring down 
Commission appropriations to the last necessary dollar again 
begins. 

Or note what Mr. Knudson says in answer to the question 
based on the statement that “the transportation act has been 
operated to abolish coastwise and intercoastal trade.’’ Says 
Mr. Knudson . . . “the question rests on an unsupported 
assumption.” 

As we said when we began, we'll leave the new com- 
missioner’s future record to speak for itself. But we did 
want to say, and say now, that we believe it fortunate to 
have a new man on the Commission who seems to know 
what it is all about; and that, personally, we like a man who 
occasionally says: ‘I do not know.” 
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ARE INVESTED IN 


“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefitted tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 

Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 


The Choice of Clnicat Leaditg Trafic Managers 


by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 


The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 


Make every long-distance move easier for yourself— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyvan 
branch office or agent today for complete information. 


















OVER 400 BRANCHES AND AGENTS 







Affiliated with Greyhound Lines 
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P.R.R.’S NEW KEYSTONE MERCHANDISE SERVICE 





THE 





KEYSTONE SERVICE | | 
means | 


] Faster pick-ups... faster 
delivery... broader 
coverage 


2? World’s only specially- 
equipped LCL Car fleet 


CALL US for a pick-up... 
and it’s moving the same day! 


Deliveries roll, too... 


wees, 


immediately upon arrival! 


, Newest mechanical han- 
And we’ve extended dling equipment 


direct-to-door truck service 4 Improved ‘‘container”’ 
service for smaller com- 
... to accommodate more munities 
shipper ‘aster than Supplementary motor 
ppers, faster 5 truck service expanded at 
ever before! 132 terminals 


More Service Bureaus to 
keep you “better posted” 


* 





